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Tax-exiled 
Canadians 


Are We Wise to 
Drive Them Out? 


Fear of C.LO. 
Factor in 


of Court Bill 


Reorganizing Abitibi 


Bondholders Produce 
Another Plan 


Is Irrigation Remedy 
For Drought Areas? 


Was No Goose 

ARRY OAKES, until about two 
H sees ago, was a citizen of 
Niagara Falls, Ontario, It would 
take a column to list the many 
friendly and generous things he did 
for that city and other communities 
along the Niagare. frontier. 

He donated the Clifton Hotel site 
for an open-air theatre. He provid- 
ed the cost of a bridle path along 
the river. He gave freely to the 
relief funds of several of the munici- 
palities. He provided milk for un- 
derprivileged children. He bought 
the right-of-way for a much-needed 
highway down the escarpment back 
of the Falls and paid the cost of re- 
taining walls, pavement, etc. 

Harry Oakes was constantly think- 
ing of things to do for the Niagara 
area. He used to walk around look- 
ing for possibilities of beautifying 
tne landscape or ameliorating the 
lot of the citizens. He had in mind 
doing many other things for the 
community. One of his ideas, for 
example, was to turn the architec- 
turally beautiful generating plant of 
the Electrical Development Com- 
pany into a convention hall. 

He bought about a third of the 
land from Niagara Falls to Fort 
Erie back of the highway. Those 
who know him say that his ultimate 
infention was to deed this in trust 


as public parklands. 
a 

M* OAKES built himself a fine 

home at the Falls and turned 
mm uncouth afea of rock- and 
bramble into a landscape gardeners’ 
dream. He paid heavily in local 
taxes. 

In addition, he was probably ‘the 
largest si contributer to ‘the 
’ publiere or’ Tor h , 

i Canada. His income tax payments 
are, of course, not known, but it is 
likely that they were about $3,000, 
000 a year, for he had @ very large 
income from his investments. in 
Lake Shore and Wright-Hargreaves 
Mines. 

The percentage of his: income left 
to him after paying taxes was very 
small. In one year, The Financial 
Post hag been informed, he paid in 
all kinds of taxes more than 100% 
of his income, although this would 
not be normal. But whatever was 
left to him of his income after the 
tax collectors—Dominion, provincial 
and local—got through with ‘him 
was spent or invested largely on be- 
half of the people of Canada. Mr. 
Oakes seemed to regard his wealth 
as a public trust to be administered 
accordingly. What he could spend 
on himself and his family was but a 
tiny fraction of the revenue he re- 
ceived. 


AXING politicians drove Mr. 

Oakes out of Canada. In their 
zeal to “soak the rich” and “share 
the wealth” they forced Mr. Oakes 
to take up his domicile elsewhere. 
Where he has gone and why was 
told in a full-page feature article in 
last week's issue. 

Now Canada gets only a fraction 
of the tax revenues from Oakes that 
it once got. 

He has transferred his philan- 
thropy and public interest to Nas- 
sau, where taxes are low and other 
atractions—climate, security and 
human associations—do not fall far 
short of those offered by Canada. 

To Nassau he has already given a 
bus service for the island of New 
Providence. He has provided a plane 
service to the American mainland. 
He is developing for the public use 
‘ Dursery for rare plants. He has 
even the island a new golf course. 
He has only begun and will no 
Coubt devote the major portion of 
he $3 millions of tax money that 
he saves annually to gilding the 
Nassau lily. 


() THER Canadians have been 
driven out of this country by 
*Xcessive taxation. W. A. Black. of 
Montreal, lives in the Jersey Islands. 
ne H. Wright apparently was on the 
*rge of going, but has been induced 
10 stay. Sir Herbert Holt, C. H. Car- 
, R. S. McLaughlin are among 
the Many who have bought estates 
tutside of Canada but have yet 
ven no indication of establishing 
~w Comiciles. They still pay their 
axes in Canade, But who could 
_ them if they decided to go? 
Sould Canadians not think furi- 
ra about this movement of 
ane People away from the tax- 
: Secution we have imposed upon 
cessful men of substance? 
s . - 
THs is not an argument against 
the income tax or against sur- 
be The only point at issue is 
BD tin © deiermine the rate of taxa- 
ea (hat will bring in Ythe targest 
_ to the public treasury with 
be iow a to the country. There 
oe of diminishing Urns 
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Cireglation of All - 


Canadian 


Social Credit 
Chief. Makes 
Fourth Start 


New Legislation Planned 
When House Meets 
on Aug. 4 


BANK MANOEUVRE 


From Our Own Correspondent 
EDMONTON.—The Aberhart Gov- 
ernment plans po itself, for the 


steps toward 
social credit, if one is to believe the 
flood.of government assurances cur- 
rently issuing from Aberhart lieu- 


Alberta 
oe this time is being 
discounted by past starts towards 
Mr. Aberhart’s objectives, starts that 
fizzled. 

The Social .Credit Government 
moves, as always, in a shroud of 
mystery, but. a double-barrelled 
programme for the erection of a do- 
meéstic credit system in Alberta is 
apparent in recent activities of the 
administration. 


1. A gesture toward the banks, 
inviting them to provide the credits 
for a social credit system. 

2. An effort to convert external 
debts into treasury “credits.” 


Manoeuvring the Banks 

The first proposal derives from 
advice originally offered to Premier 
Aberhart by Major Douglas in 1935, 
when he suggested that the banks 
be asked to provide $5 millions in 
credit to the province, on which no 
repayment would be made and only 
a minimum rate of in would 
apply. A favorite belief with the 
Sco theorist has been that, in 
estab social credit, the bank- 
ers should be directed to operate the 
system, in preference to setting up 
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Member of Audit Bureau of Circulations 


Realm leader Adolph Hitler, photographed at the opening of the con- 
official | gress of the International Chamber of Commerce by Murray Chipman 


of The Financial Post. - 


Dr. Goebbels, minister of propaganda, arrives for the conference, 
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rO- Canadians Active .in De- & > 


our people and their reputation for 
service to the public would be 

greatly discredited.” 
A letter to the banks from Hon. 
treasurer 


Pp 
each $1 of debt owing, adjustments 
in the banking system must be made. 
The banks are invited to arrange 
the adjustments. 

The second feature of the new 
Aberhart ‘programme concerns the 
public debt and the invitation is- 
suéd to all Alberta bond and secur- 
ity holders to register by Aug. 16. 
A proposal originating with Major 
Douglas holds that public bonds, 
issued in the past on the credit of 
Alberta, can be translated into pur- 
chasing power merely by converting 
them into treasury “credits.” 

The effect of this proposal is this: 
a bondholder owning a $1,000 bond 
would be required to turn in his 
bond to the treasury and receive in 
return a credit account, upon which 
he would be entitled to draw 
cheques. 

The crux of the matter, according 
to reliable hints from government 
circles, comes when the banks, as- 


suming they accede to the invita-| Rideal, 


tien to co-operate, furnish actual 
currency to the amount represented 
in the new treasury credits, 
lating by means of cheques or certi- 
ficates. 


| mngutignes | 


Pulp Plastics 
Vast ex on of Canadian sul- 
phite ‘pulp production may fore- 


shadow new industries using 


Argentine Recovery 


circu- | Europe 


bate of World 


i Problems | 
By MURRAY E. CHIPMAN 
Eastern Manager, The Financial Post 
BERLIN. — The Biennial Con- 
gress of the International Chamber 


of Commerce was a most impressive 
gathering of the business and finan- 


cial leadérs:of the world, Its sessions | - 


}| concluded with a ringing challenge 


to the nations to break down the 
barriers -that obstruct business and 
trade and that prevent the return of 
security and peace. 

There were Canadians present at 
the conference but only one had 
been officially appointed. The In- 
ternational Chamber is a federation 


of the world’s major associations of} 


businessmen, but the Canadian 
Chamber of Commerce has not yet 
affiliated with it. 

It was an impressive and repre- 
sentative congress of over 1,600 dele- 


delegates. Great Britain was next 
with 166, in addition to Australia’s 
15, South Africa’s one and India’s 22 
delegates. The United States sent 117 
representatives; Italy, 51; Japan, 46. 
Canadian Spokesmen 
Canada was on deck with P. W. 


Assurance Company of : 
London (England), as the official 
delegate of the Canadian Chamber 
of Commerce. Then there was L. C. 
of the T. Eaton 


trips covering Germany and cen 
keep him thoroughly on the 
Other legates included 


New Deal for Canada’ 


| 


Dr. Hjalmar Schacht (left), Ger- 
many’s financial head, poses for The 
Financial Post. . 


Arthur W. Treadway, the capable 


, Canadian Gov- 
(Continued on page 2, col. 6) 


PUBLICATION OFFICE: 


Brown Co: and: Shawini- 
‘gan. Undertake $15 
Millions Scheme — 


BIGGER PULP MILL 
From Our Own Correspondent 
 MONTREAL.—Joint arrange- 
ments have been made by the Brown 
Co. and Shawir ~ Water and 


Brown Co., including 

increase in the company’s 

mill facilities. Expenditure over the 
course of the next few years is likely 
to run-well over $20. millions an 
have a considerable influence on the 


The hydraulic turbines will have a 
rating of 40,500 h.p., while‘ the gen- 
erators will each have a rating of 


approval under 
Waters Act. The pro 
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Abitibi Plan Will 


ipley Reorganization| 
Provides More Money 
and Less Debt 


Comparison of the “Ri lan 
eh tao heamalaier: cointinage 


contrast in these two most promin- 
ent schemes for reorganization of 
Abitibi Power & Paper Co. 
The Ripley plan starts out with 
provision of $5 millions more money, 
t $1% on less total debt, and 


fered for each security under the 
plans, as it may be contended 


Initially the bonds and 7% pre- 
obtain more néw common 
stock under the Ripley plan and 
the 6% preferred 
get. less. If all purchase warrants 
are exercised, however, it is only 
the present common that is materi- 
ally worse off under the Ripley pro- 
liquidator’ 


of| Posals than under the 


Steel | Firms 


:|Canadian Subsidiaries of 


ranging from 110 to 175 miles north 
of Shawinigan Falls. 


Where Does C.1.0. 
Now Stand? 


How successful has the C.L0O. 
been in Canada? 

Is it a rising, receding or dormant 
threat to unorganized industry in 
the Dominion? 


U. S. Steel Corp. Are 
Acquired 
MONTREAL.—Dominion Steel 


will enable Dosco, 

t is limited to the 

products, to enter the 

field as maker and distributor of 
finished products. Precise details of 
the transaction have not been made 
known, but it is reported that the 


In the same issue Murray R.| change 


Chipman, eastern manager of The 
Financial Post will 
survey of economic conditions in 
Germany. 


Govern: | Ottawa Asks Provinces to Co-operate 
™! in Dominion-wide Training Plan 


Argentina’s improved fiscal posi-| the 


tion results from conversion loan 
and credit rating is now highest of 
all Latin-American countries. 
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Lakes. While the number of young 


Net Income 
$2.1 Millions 
In Half Year 


475,000-ton Production is 
Abitibi’s 19387 
Estimate 


NEEDS $14 MILLIONS 


Abitibi Power & Paper Co. in- 
creased its net working capital from 
$2.3 millions at Dec. 31, 1936, to $3.9 
millions at June 30, 1937, according 
to information compiled in connec- 
tion with the bondholders’ com- 
mittee’s plan of reorganization. 

The increase of $1.6 million re- 
flects sharply increased earnings for 
the first six months ended June 30, 
1937. G. T. Clarkson reports these 
earnings available for depreciation 
and bond interest at $2,098,050 com- 
pared with $767,800 in the corres- 
ponding period of 1936. Earnings 
for the whole of 1936 were $2.2 
millions. 

The company’s production of 
newsprint for 1937 is now estimated 
at 475,000 tons, compared with 355,- 
274 tons in 1936, 

As a result of rising sales, plans 
now call for reopening of the com- 
pany’s newsprint mill at Ste. Anne 
de Beaunré, Quebec, in September, 
according to the official information. 


over $11 millions, or 
of the bond issue of 


required to make up the 
ment of 51% of all. bonds, 


srienioal ee of Ontario. 
principal point on which opponents 
of the bondholders’ plan are ex- 
pected to fight a legal battle is on 
the right of the to 
the assets up for judicial sale. 


‘ Question Bond Mortgage 


Information and history of all that 


phases of the company’s business 
are recorded in the huge compila- 
tion of data for the bondholders’ 
committee, 


New Money Required 
Increase in working capital does 
not alter estimates of the company’s 
new money requirements compiled 
for the bondholders’ committee, as 


the calculations had already allowed i 


for an increase of almost exactly the 
amount actually-recorded. © 
— G. T. : Ver and man- 
ager for uses a of $12.50 
a ton of productive capacity to cal- 
culate the company 
requirements, 
lions. Deducting 
hand at June 30, 
working capital required is $5.3 mil- 
Hons. : 
Mr. Clarkson says that in addition 
the reorganized company should be 
provided with funds for improving 
the physical properties. A statement 
by T. E. Silver, manager. of mills, 
places such requirements at. $83 
millions to be spent-over a five-year 
period. 
Estimate of total requirements of 
new money would therefore be 
approximately $13.6 millions. 


Savings From Improvements 

Mr, Silver calculates that annual 
production capacity of present news- 
print mills could be increased from 
558,000 tons to 651,310 tons by 
improvements costing some $5.3 
millions. The Ste. Anne de Beaupré 
mill is included but Espanola and 
Sturgeon Falls are omitted in the 
calculations. 


the 
ol headed 
ane Herbert Molson, toate 
f 


Only bondholders will vote on the 
plan, or amendments to it, at the 


share- 
holders, such as Wood Gundy & Co. 
and the Rothermere interests, repre- 


He also lists proposed expendi-| ais 


tures of $1.9 million to improve 
woods operations and $1.1 million 
on townsites, making the total of 
$8.3 millions. Of this, $2.9 millions 
is the sum scheduled for both 1937 
and 1938, $1.5 million for 1939, $588,- 
000 for 1940 and $427,000 for 1941. 
Maximum annual saving on mill 
operations from the expenditures at 
full theoretical capacity would be 
$1,057,623, Mr. Silver says. But cal- 
culating that 92% of rated capacity 
is the practical operating capacity, 
and = ts oolaie increase of rated 
capacity tons, he 
the annual saving at a0 
Estimates of earnings compiled by 
Coverdale & Colpitts, engineering 
consultants of New York, are in- 
cluded in the extensive data col- 
lected for the bondholders’ commit- 
Adjusted to the 


Lake Sulphite 
Buys Nipigon 


Timber Contracts With 
Ontario Government 
Are Revised 


new Abitibi capital, the spaces on} 


various annual tonnages of news- 
print production at the price of $50 
a ton established for the first half 
of 1938 are as follows: . 


Estimates of Abitibi Earnings — 
(000) 


= $ 000’s 
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an or tweed, Sizes 36 to 
Each 15.00 to 


To Fill 
Your List 
of . Holiday 
Needs 


The Men’s Shop of- 
fers a very wide 
choice of. distinctive 
sportswear styled for 
summer 1937. 


Jackets—All wool — 
25.00. 


Flannel Trousers—English all 


wool cream, tan or grey flan- 
' Sizes 30 to 44. 


nel trousers. 
Pair, 5.00 to 10.00. 


White Shirté — Cotton “Ox- 
ford” cloth and cotton. broad- 


clo 


th, collar attached. Sizes 


14 to 17. Each, 2.00 to 4.00. 
Bathing Sulte—Zipper fasten- 


aif woot yarng. Ss 


top, and trunks, knit from 
izes 36 to 44. 


Each, 5 


Phone AD. 5011 or AD. 5511 
Free Parking While Shopping 


Can. Cottons 


SCS BS A pe a Sei ride 82 


States Case 


Position of Canadian Cottons, Ltd. 


regard to the demands of 1,500 
loyees in‘three Corn- 
or wage increases and 
tion, was set forth in 

letter distributed to workers in 

envelopes distributed two days 
after the strike was called. 
Inability of the company to grant 
the pay increases, averag- 
ing » la declared as follows; 
Since April, 1934, the manage- 
ment points out, shareholders have 
received only 4% on their invest- 
ment and from 1930 to 1934 received 


BAY STREET SECTION 


no return. If the entire dividend pay- 
ment were added to the payroll, it 
is estimated, wages would rise only 


National Grocers to Pay 
$1.75 Preferred Arrears 


From Our Own Correspondent 

A dividend of $1.75 a share on ac- 
count of arrears has been declared 
on preferred stock of National Gro- 
cers Co., payable Aug. 10, to .share- 
holders of record July 31. 

The payment reduces the arrears 
to $28 a share, and brings total dis- 
tributions on account of arrears 
over a three-year period to $14 a 
share, | 

The company is maintaining regu- 
lar quarterly dividends at the an- 
nual rate of $7 a share on the 
preferred. 
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Tradition and 
Progress 


PORT HOPE, ONTARIO «= 


One of Canada’s distinguished 
boarding schoo!s for Koys. 


For full information please write to the Headmaster, 


PHILIP A. C, KETCHUM, M.A., B. PAED, 


motorist can answer “yes” to all such 


we can look 


forward to a great reduction in our 
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fair and reasonable taxation, and 
through private spending and 
philanthropy? 

In the case of Mr. Oakes—as well 
as many others—Canada tried to 
rob the goose that was laying the 
golden eggs. But Mr, Oakes wag no 
goose, He knew how to get away 
from the greedy tax housewife. 
Canada is. no longer getting his 
golden eggs. 

+ o e 


Fear of Lewis 


vote was the C. I. O, threat to 
and order. 

This is something for certain 
Canadian politicians to think about 


the John L. Lewis labor organiza- 
tion in Canada, 

The always well-informed Whaley- 
Eaton Service of Washington inter- 
prets the situation in this manner: 


“C, I. O. activities hurt the White 
House more than anything else. 
Congressman after Congressman, 
going home, was amazed to dis- 
cover an overwh suspicion 
that, in some way, the plan to pack 
the court was interwoven with 
some undefined scheme to use the 
court for Lewis's ends. This fear 
was not confined to the farmers. 
In the South, especially, industrial 
workers, satisfied with pay and 
hours, were fearful lest organizers 
d in and call strikes. Men who 
refused to fear Roosevelt as a 
dictator did fear Lewis in that 
réle—and they became convinced, 
rightly or wrongly, that Lewis was 
dictating to Roosevelt.” 


The. American people do not want 


New Deal for Youth Seen 
As Ottawa. Launches Plan 


R 


lit 


; : 
at 


solvent basis at an early date. So 
far there has been little indication 
that the stockholders are able or 
willing to.do s0, 

One of the chief advantages in 
the plan is the reduction of annual 
fixed charges for interest and prin- 
cipal on bonds, which should be a 

rd against financial diffi- 
culties in the future of the kind that 
the company has had in recent 
years,:In proposing to put a large 
part of the company’s debt on a 
basis of interest payments if earned, 
bondholders are imposing a sacri- 
fice on themselves which in the 
long run, however, may be advan- 
tageous to them and which Is cer- 
tainly to the advantage of the 
company and the industry. 

In compensation for sacrifices. 
bondholders are entitled to con- 
version features in their new securi- 
ties as a possible source of increased 
value. That it is not the intention 
of bondholders to freeze out stock- 
holders without consideration is 
shown by the proposals to issue 
most of the initial stock to present 
shareholders. 

While representatives of Abitibi 
bondholders have already spent 
months working on the details of 
the plan, there may be more to 
gain than to lose in making further 
concessions to the stockholders if 
they will produce harmony and 
speed up the reorganization. Abitibi 
is an enterprise of major import- 
ance and, in the publi¢ interest as 


well as in the. investors interest, 


“> 


(Continued from page 1) 


umbia, where placer mining prop- 
erties abound. The idea is to have 
the unemployed youth of the prov- 
ince who have sufficient initiative 
left to enter upon a rigorous if 
healthy outdoor life, work these 
properties under experienced direc- 
tion. It is planned, furthermore, that 
after having gained experience in 
practical placer mining, they will be 
given the opportunity of joining 
| prospecting parties and of scouring 
| the mineral Jands of the province 


| for gold and silver, « 

' The agricultural training pen is 
provided specifically for the efit 

of the youths of the drought areas. 
Both young men and young women 

| will be included, They will be sent 
to suitable agricultural centres in 
the Prairie Provinces and given 
practical.courses in mixed agricul- 
ture and in rural homemaking. 

The industrial learnership courses 
are being offered chiefly in Mani- 
toba, They should be distinguished 
from an apprenticeship plan. The 


intention is to give unemployed: 


vari 

industry with related technical in- 
struction, In no cases will the 
courses exceed 12 months. Placing 
of learners in any industry, it is 
stipulated, must not displace regu- 
lar Ts Supervision of the 
plan will in charge of the Pro- 
vincial Minimum Wage Board and 
provision will be made for fair re- 
muneration to the learners. 


‘Weekly Record of Financing i 


ing both the fitness and the morale 
of the youthful unemployed. 

The scheme is comprehensive. 
And it is impartial. One of the main 
governing conditions is that youths 
selected under it must be chosen 
“without discrimination or favor in 
relation to the racial origin, reli- 
gious views or political affiliations of 
those eligible for selection, with 
preference given, so far as practic- 
able, to those who are in greatest 
need or have been longest unem- 
ployed.” 

It is a scheme that is not so much 
altruistic as practical. If the experi- 
ment this year should be encourag- 
ing in any degree, it. is altogether 
likely that more elaborate plans for 
another year will be submitted to 
the coming session of Parliament. 


Crop Outlook 


Now Improves 


Considerable Wheat Sal- 
vage Seen Following 
General Rains 


Recent rains in { Saskatchewan 
have more than offset 
rust losses in Manitoba. 


a fortnight ago 
and 300 million around the end of 
June. Of this Manitoba’s share is 
expected to be about 4 million 
bushels. 

In Alberta drought conditions have 
destroyed hopes of a commercial 
crop in limited th 
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. O. SWEEZEY’S recent contri- 
bution to the drought discus- 
sion is commendable even if it does 
no more than focus:attention on the 


present crisis. Unfortunately the | Dosco 


situation is not one that can be 


cured entirely by s feat of hydraulic pee 


engineering.” Even if irrigation 


water could be made available. Electro 


throughout the greater part of the 
southern prairies this would not 


result in immediate or lasting|* 


prosperity. 

The best wheat, upon which the 
present Canadian reputation is built, 
is not a product of irrigated land. 
Under irrigation the quality of the 
grain definitely suffers. Hard wheat 
is grown in comparatively dry 
country. Unfortunately, country 
that ig normally dry often becomes 
much too dry. Uniform production 
totals under such conditions are 
impossible. Unless some arrange- 
ment can be made to tide over the 
lean years then the livelihood of 
the wheat grower and all those de- 
pending on him is going to be 
abnormally hazardous. 

Mixed farming without large 
quantities of sweet water and vast 
new markets for the products of 
mixed farming is not a readily 
feasible solution. The present prob- 
lem _ is. one. of the .biggest that 
Canada has ever been called upon 
to face. It is not.going to be solved 
immediately but it must not be 


Sete su 
Dom. Textile 


Labor Uneasy 


Catholic Federation Claim 
“Majority” in Favor 
of Strike 


From Our Own Correspondent 

MONTREAL.—Dominion Textile 
Co, employees in eight Quebec mills 
have, by a ority vote, favored a 
strike to back demands for a collect- 
ive labor agreement, according to 
Albert ~ Cote, president of the 
National Catholic Federation of 
Textile Workers. 

The company has. ap tely 
7000 employees and of number 
the Catholic Federation claims 4,000 
members. ? 

While the Federation alleges that 
@ majority of the employees have 
voted in favor of the strike, no 
figures have been released to indi- 
cate the extent of the vote or the 
number of employees who voted for 
the strike; 
ioe Federation has ee _ 

e company managemen nds 
for collective pact to be extended 
provincially under Quebec Labor 
Minister William Tremblay’s meas- 
ure “respecting workmen's wages” 
and had set July 19 as deadline for 
beginning of discussions. Included 
in the suggestions of the labor or- 

anization were wage increases, said 

y the compapy to average slightly 
more than 40% over present scales, 
and adoption of a 48-hour week 
without reduction of wages. 

Federation officials intimate that 
an immediate strike is not likely, as 
no walk-out will be staged until the 
provincial and federal departments 
of labor ae had an oo of 
a bring about opening 
pri br ons with the company. 

— Other Loyal 

The protest against negotiation of 
a provincial contract with the Fed- 
eration has already been forwarded 
to Dominion Textile Co, by an inde- 
pendent union in its Sherbrooke 
plant and by a similar group in the 
mill of Paton Manufacturing Co., an 

ted firm . 
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at home or abroad? .Y . 
Let Canada’s oldest bank 
arrange your travel funds. 


Travellers 


and Letters of Credit are ob- 


‘ tainable at any of the Bank’s 500 branches. 
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Lipton Tea Stock 
Offered in Canada 


Canadian offering of preferred 
and common shares of Thomas J, 
Lipton, Inc., is being made by R. A. 
Daly & Co. It is the first public 
offering of securities in the tea com- 
pany founded by the late Sir Thomas 
Lipton, whose name became inter- 
nationally famous by his nt 
efforts to win the America’s Cup 
with his series of “Shamrock” 


yachts. 
‘ Thomas J. Lipton 
Company—American incorporation, 1915, 
with head office Hoboken, N.J. 
Capital — Outstanding, 52,000 6 


prsergesavares fos ea S0 
ti es, each; 
Pg A shares, $1 par value, $60 bo0 tie 


B shares no par value. No funded debt. 
Earnings—For years 1932 to 1936, range 
low of $190, 


from 190,396 in 1933 to high of 
Eee sce tn Ye58, and $331,800 for firet four 
months of 1937 

share on the 6% 

class A. 


. kast year’s net $3.97 a 
preferred, $1.94 a share on 
Dividends—Preferred, $1.50 a share per 
year, payable quarterly; class A, $1 a share, 
per year cumulative, prior to any class B 
dividends, payable quarterly. Full cumu- 
lative dividends are being paid on class A 
and preferred stock. After $1 a share on 
class A, it tes aay with class 
B in any further dividen 
Offering—6% preferred at $26 a 
yielding 5.77%, ¢ A at $17 a share 
ing 5.88%, by Haligarten & Co, and 
Daly & Co s 


Berlin Trade Meeting 
Issues Special Plea 


(Continued from page 1) 
ernment Trade Commissioner in 
Germany. 

In Mr, Macgillivray, Canada has 
an alert, informal and tactful trade 
representative. As dual evidence of 
the German Government's appreci- 
ation of him and of Canada as a 
trading partner, Macgillivray was 
among those invited to the dinner 
given. in: honor of. the chairmen of 
delegations and: the ladies accom- 
peasing them by General Goering. 

Minister, and Frau Goering. 
He was also among senior delegates 
invited to meet itler 
one afternoon at the tea hour. 

Canada Not Affiliated 

There’ was regret expressed in 
several quarters that the Canadian 
Chamber had not sent any repre- 
sentative from Canada itself and 
that this country does not seem dis- 
posed to take any active perticipa- 
tion in the International Chamber of 
Commerce affairs. It was felt that, 
as a nation so vitally concerned with 
export trade, our interest and lead- 
ership in the Chamber's activities 
would be valuable, 

The word “leadership” is used ad- 
visedly because there were’ various 
expressions of opinion to me that 
Canada seéms disposed to shun 
leadership in promoting trade. Qne 
distinguished delegate, Lord Essen- 
don, speaki on “Multilateral 
Trade,” quoted with high approve! 
these remarks made at the recent 
Imperial Conference in London by 

Prime Minister:. 
ce cannot be 
t economic a 
peasement, Political tension witl 
not lessen without abatement of 
the policies of economic imperial- 
ism. The countries represented 
here have a definite responsibility 
to join with other countries will. 
ing to co-operate in a conterted 
ort to avoid increasing tariffs, 
or exchange or quota controls and 
to lessen in every practicable way 
the barriers to international 
trade.” : 

This same thought “world peace 
through world trade” can be said to 
have been the keynote of the con- 
gress, and was emphasized in the 
closing speech of the new 
Thomas J. Watson, 
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Plan for Liberal-Labor 
Group Under Roebuck 
Abandoned 


IGNORE = CAMPAIGN 


From Our Own Correspondent 

OTTAWA —If Premier Mitchell 
F. Hepburn holds a provincial gen- 
eral election early in October, as 
seems likely, there will be no feder- 
ee Independent Liberal- 
Labor coalition, under Hon. Arthur 
Roebuck, in the field egainst him. 

So far as federal Liberalism is 
concerned, the contest will be left a 
straight fight between the — 
cial Liberals under the Ontario 
Premier and the Conservatives 
under Hon, W. Earl Rowe. 

It would be going too far to sa 
that a reconciliation has been ef- 
fected between the Prime Minister 
and Mr. Hepburn, ending the breach 
which the latter made his cele- 
brated declaration: “I am no longer 
a Mackenzie King Liberal.” 

At the same time, while there has 
been no direct communication be- 
tween Messrs, King and Hepburn as 
yet, interested parties have been 
busy upon the problem which the 
prospect of federal-provincial Lib- 
eral dissension du an election 
campaign presented and it is under- 
stood that an understanding has 
been reached. 


Third Party Abandoned 


By its terms the move which was 
unquestionably under way to have 
Mr. Roebuck head a third party, not 
with any hope of success himself 
but asa threat to thé Hepburn 
forces, is to be abandoned. Provin- 
cial labor interests were exceed- 
ingly anxious to tie up with the 
former attorney-general and with 
the Mackenzie King Liberals in On- 
tario and had made definite ap- 
proaches. Mr, Roebuck is known. 
however, to have refused. 

The former attorney-general will 
run simply as a Liberal candidate in 
Bellwoods riding. It is not believed 
that Mr. Hepburn will op 
nomination there. Similarly, Hon 
David Croll, who has also been 
looked upon as a threat to Mr. Hep- 
burn as the head of a possible Inde- 


pendent Liberal-Labor coalition, is | 


understood to intend to refrain from 
any such course, 

The attitude which the Federal 
Liberal Party will take to the cam- 
paign itself, unless mutual friends 
are able to promote the reconcili- 


| 


his | 


| 


The possibility of a coalition move 


as the result of the Ontario election, 
is not overlooked by close observ- 
ers. It ig now doubted that any 
attempt al this line will be made 
prior to the election.’ © 


from Mr. Hepburn on th 
issue. * CLO. 

Recent reports are tha 3 
known Tories such as Col Gens 
Drew and W. J. Stewart (ex-mayor 
of Toronto) are prepared to back 
Hepburn in at least some of his 
policies, and perhaps to attempt s 
rapprochment between the Liberals 
and certain groups among the Con. 
servatives. 


Loblaw Groceterias Co, 
Limited 


OTICE is hereby given that quar- 
dividends of 25 cents are 
e Class “A” shares and 25 cents 

share on the Class “B” shares of 

Company have been declared for 
the ending August 31st, 1937, 
peye le on the Ist day of Septem- 

, 1937, to shareholders of record 
at the close of business on the i0th 
day of August, 1937. Payment will 
be made in Canadian Funds. 


D. URQUHART, 
Secretary. 
Toronto, July 22nd, 1937. 
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Investment 


Picture Improving Though 
High Hopes Held in Pre- 
depression Days Still Un- 
fulfilled 


For the third time in their short 
history in Canada the spotlight has 
turning to investment trusts. 
Hitherto Canadian investment trusts 
have not lived up to the high hopes 
of predepression years. 

In the predepression period of the 
late 20's, investment trusts had their 
first taste of public acclaim in Can- 
ada. This period coincided with, or 
possibly came a little later than, a 
similar trend in the United States. 
jt was a time of mushroom develop- 
ment and the investment trust was 
considered the royal road to wealth. 

The next time that they attracted 
pniversal attention was following 
the market slump of 1929 and dur- 
ing the early years of the depres- 
sion. Heavy losses had been suffered 
and a disillusioned public turned on 
the investment trusts as the villains 
in the piece. There followed a period 
when investment trust shares fre- 
quently sold for much less than the 
actual break-up value of their port- 
folios. Some of them still do. This 
was in sharp contrast to conditions 
in 1929 when the shares of a leading 
United States investment trust actu- 
ally sold for as high as 300% of its 


liquidating value. One Canadian in-| 


yestment trust entered the market 
ground the middle of 1929 with $11 
millions of capital and lost much 
of it when security values entered 
the long downward slide of the de- 
pression. 

In one or two cases, of course, 
advantage was taken of the deflated 
iprices in 1932 and 1933 to organize 
new trusts but the promoters of such 
projects generally found the public 
apathetic at best. Such trusts organ- 
ized. say in the early 1930's, can 
hardly help but have a good record 
to date but their test will come along 
with the older established invest- 
ment trusts when another depression 
comes. 

Signs are clear that the invest- 
ment trust is coming back into pub- 
lic favor with the rise of share 
prices, The rising markets of the 
past two years and generally higher 
dividend payments have allowed 
most of the investment trusts with 
flexible management provisions to 
put their portfolios in better shape 
and in certain cases they are able 
to say that assets are now back to 
the stage where they have more 
than recovered the original share- 
holders’ investment. 


Management Problem 

What the investor now wants to 
know is whether investment trusts 
can be relied upon as a means of 
diversifying investments in a period 
of low bond yields and rising costs 
of living; whether investment trust 
shares will furnish a partial hedge 
against inflationary trends by in- 
treasing income. 

To a large extent it is a question 
of management. The past and future 
record of investment trusts depends 
upon the investment policies ap- 
proved by directors and executives 
of the companies. The investor's 
first responsibility to himself, there- 
fore, is to decide whether the man- 
agement is likely to be shrewd and 
unbiased in judgment. 

One of the features of predepres- 
sion investment trust organizations 
was that many of them were started 
and operated under the aegis of in- 
vestment dealers. As a result some 
trusts were overweighted with 
securities marketed by the dealer 
concerned. Independence as well as 
shrewdness may therefore be of 
value in the management. Meanwhile 
investment dealers appear to have 
learned caution from the lessons of 
the depression and in fairness it 
must be said that it was not. only 
the dealer-sponsored trusts that suf- 
fered severely in the depression. 

Only two Canadian investment 
trusts, Corporate Investors, which 
started in 1931, and Canadian Invest- 
ment Fund, which started in 1932, 
can be considered to have had the 
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Investment Trust Record 


See eeeeeeeeare 
See eR eee ee wees 


Canadian Investors Corp.a ......cccecdsececessess 
Corporate Investors® .....cccscoseccsesccevcceccss 


Investment Foundation:t 
Preferred 


Dominion-Scettish:e 
Preferente 


eneeeee Set eee RETOUR ESET Ee 


ee COOTER eT we eee eRe ee eee eeree 17.75 7.32 3 nil 


PPP EP EE RRP CRORE eee eters 


Great Britain & Canada:t 
Preferred 


CROP Ree eee eee ere 


MR ccbdepdegcensecssupoopasécece Acecces ° nil nil nil 


Commo: 
London Canadian Investment: 
Preferred 


t¥Year ended March 31; 1937 being latest report. 
*Year ended April 30; 1937 being latest report. 


a Deficit. 


full advantage of deflated security 
values at which to establish their 
portfolios. United Corporations was 
formed in 1933, but it was the re- 
sult of the reorganization of the old 
Consolidated Investment Corp. of 
Canada sponsored by Wood, Gundy 
& Co. and acquired its portfolio at 
depreciated values from the prede- 
cessor company. 
Capital Reorganizations 

Altogether six of these investment 
trusts, or exactly one-half of those 
included, have gone through some 


form of capital reorganization. This| had been shifted 


has been necessary to provide for 
actual or anticipated losses. As a 
result of these capital changes the 
shareholder has not always had to 
accept an actual loss and the various 
trusts have undoubtedly been placed 
in a stronger position. These things 
have, however, done much to bring 
the investment trusts into disrepute 
with the average investor, 

The investment trust had its first 
real development in Great Britain, 
starting in 1868. A wave of specula- 
tive enthusiasm in the 1880's resulted 
in the Baring crisis and the severe 
depression of 1891-94. Many British 
trusts failed and others suffered 
shocking losses at that time but it 
resulted in abandoning speculative 
policies. Thereafter they have op- 
erated on‘a strictly investment basis 
and no major British trust has failed 
in the past 40 years. 

The early record of the British 
trusts is surprisingly similar to that 
of investment trusts in Canada and 
even more so in the United States. 
This gives hope for the future of 
Canadian trusts. 

Survey by The Financial Post of 
12 investment trusts of the manage- 
ment type shows that two of them 
started in 1927, one in 1928, five in 
1929, and one in each of the years 
1930 to 1933. 


Canadian Investors Corp. 

Sponsored *by McLeod, Young, 
Weir & Co, Canadian Investors 
Corp. commenced operations in 
Jan., 1929. Sole capitalization is 100,- 
000 shares of*no par value common 
stock. 

Although earnings declined sharp- 
ly to a low point of 38 cents a share 
in 1934 after being over $1 a share 
in 1930 and 1931, dividends have 
been paid in each year since forma- 
tion. In the year ended Jan. 31, 1937, 
earnings were 59 cents a share and 
45 cents was paid in dividends. 


Corporate Investors 

Incorporated in 1931, Corporate 
Investors Ltd. started operations 
after the first decline in market 
value of securities. Average capital 
invested during the year ended 
April 30, 1933, was $29,223 and this 
has steadily risen to an average in- 
vested capital of $795,335 in the year 
ended Apr. 30, 1937. At the end of 
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*Representatrve Management Type Trusts 
Net Assets per Share 


1936 1935 194 
$ s s 
nil nil nil 
nil nil nil 

10.55 8.96 


154.02 95.80 55.50 
3.85 nil nil 


1 
Earn. 
$ 
dli¢ 
40.71 
0.56 
5.32 
0.027 


3.33 
8.24 


4.63 
13.24 
7.14 

o 


3.85 
11.14 
6.31 


059 
0.25 


72.96 54.38 3.49 
0.21 
2.45 
40.09 
2.08 


56.10 46.82 37.37 
nil nil nil 


1.51 
do. 


25.78 nil 


46.03 18.45 2. 
nil nil do. 
2. 


72.07 53.53 


6.55 0.20 
Years ended Feb. 


Paid 


$ 

nil 

nil 
0.45 . 


5.00 
nil 


0.16 
0.45 
0.22 


3.00 
nil 


2.50 
nil 
1.75 


nil 
nil 


nil 
nil 


2.50 
nil 
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28; 1937 being latest report. 
aYears ended Jan. 31; 1937 being latest report. 


sYears ended May 31; 1937 being latest report. 


the last fiscal year outstanding cap- 
ital was shown at $1.1 million. Only 
one class of common stock is out- 
standing. 

Dividends of 22 cents a share were 
paid in the year ended Apr. 30, 1937, 
and this has been raised to 6% 
cents a share for the quarter on 
Aug. 15, 1937. This trust paid its 
first dividend of 4 cents a share in 
Aug., 1933. ; 

"When first started, Corporate In- 
vestors placed its entire investment 
fund in bonds but by 1935 emphasis 
to common and 
preferred stocks. An analysis of the 
portfolio follows: 

1937 1936 1935 1934 

% Go Yo % 

Govt. & munic. bonds 14 

ation bonds ... 19 
Common stocks ..... 


Economic Investment 


Economic Investment Trust; Ltd. 
is another predepression venture, 
having been organized in 1927. Cap- 
italization consists of $949,500 of 5% 
collateral trust bonds, and 998,125 
common shares, Par value of the 
common stock was reduced from 
$50 a share to $25 a share in 1936 to 
provide a fund against which pos- 
sible portfolio losses could be 
charged. 

This investment trust has both 
British and Canadian advisory com- 
mitees. No more than 5% of total 
assets can be invested in any one 
company nor can the trust hold 
more than 10% of the total capital- 
ization of any one company. At 
least 50% of its holdings must also 
be in investments eligible for insur- 
ance company investments. At 
March 31, 1937, 68.58% of the trust’s 
holdings were in Canada and 24.54% 
in the United States. A summary of 
classification according to type of 
investments follows: 

1935 1934 

% To 
0.12 2.12 
15.56 11.93 

45 36.85 


1936 
o 


100.00 100.00 100.00 100.00 


Economic Investment has had some 
earnings to apply to its common 
stock in each year, In the year 
ended March 31, 1937, earn- 
ings were equivalent to $2.08 a share 
and dividends of $1.75 a share were 
paid. Dividend payments have 
ranged from $2.50 a share in 1930 
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and 1931 to a low of 50 cents a share 
in 1934. ; 


Dom-Scottish Investments 


Organized in 1929, Dominion- 
Scottish Investments Ltd. made ex- 
tensive changes in its capitalization 
in 1936. Through these changes a 
4% bond issue of $1.5. million was 
created and $750,000 issued under a 
plan ‘whereby 10,564 preference 
shares were retired and preference 
stockholders took up additional 
common stock. Another $100,000 of 
these bonds have been sold recently 
and plans made for selling $150,000 
more which would bring the total 
issued amount to $1 million. 

This trust has placed substantial 
emphasis on common stocks and 
held 61.95% of its portfolio in this 
class at May 31, 1937. This per- 
centage has remained practically 
constant for the past four years but 
holdings of preferred shares have in- 
creased at the expense of bonds and 
debentures. Manufacturing, collieries 
and mines make up the largest 
single items of the portfolio with 
19.16% and 15.21% at May 31, 1937. 
respectively. 

1937 1936 1935 1934 
% %% %%-~ % 
Bonds and debs. 7.91 10.53 12.92 17.74 
Pref. shs. & stks. 30.14 26.99 25.40 23.59 
Ord. & com. shs. 61.95 62.48 61.68 58.67 


100.00 100.00 100.00 100.00 


Earnings of Dominion-Scottish 
were insufficient to cover preferred 
dividerids for the six years from 
1932. to 1937 inclusive and arrears 
have accumulated to $5.25 a share 
at May 31, 1937. Actual earnings in 
the latest fiscal year were $2.45 
preference share on which the divi- 
dend rate is $2.50 a share annually. 

This investment trust offered its 
stock in Great Britain and its man- 
agement includes both Canadian 
and British advisory committees. 


lnvesuient Foundation 


Investment Foundation Ltd. wag- 
organized in 1929 and at March 31; 
1937, had a capital of $1,489.500 in 
6% preferred stock and 70,000 com- 
mon shares. The preferred stock 
was originally issued to the amount 
of $2 millions but subsequent re- 
demptions have reduced the amount 
to the present number of shares: 

Market value of investments has 
risen substantially in recent years 
and was $29 millions at March 31, 
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Incorporated in 1928, London Can- 
adian Investment Corp. had a capi- 
of $38 millions of 444% deben- 


duced by $500,000. Most of the pre- 
ferred stock was sold in Great 
Britain. 

The only restriction placed on the 
company’s investment policies is 
that not more than 10% of the in- 
vestment trust’s capital may be 
placed in any one security with the 
exception of Government bonds. 
Management is assisted by a Lon- 
don, Eng., advisory board. About 
one third of the portfolio was securi- 
ties of Canadian companies or Gov- 
ernments at Dec. 31, 1936, with 
slightly more in United States se- 
curities. Comparative analysis of 
types of investments held follows: 

1936 1935 1934 1933 
% %& % % 

13.94 16.55 20.27 27.45 
; +s 14.87 19.44 18.23 16.73 
Com, stocks .... 70.59 63.87 61.46 55.81 
Cash & call loans 4 62.0% 


100.00 100.00 100.00 100.00 


No dividends have been paid on 
the preferred stock since Sept. 1, 
1931, and arrears amounted to $26.25 
a share at Dec, 31, 1936, or a total 
of $918,750. Market value of invest- 
ment, however, has shown substan- 
tial appreciation. At the end of 
1936 equity the preferred stock 
of $111.74 a share was more than 
double the equity of $51.94 a share 
at the end of 1930. No equity what- 
ever was shown for this stock in 
1931, 1932 and 1933. 


Can. International 

Canadian International Investment 
Trust, Ltd., started operations in 
1929. Its capitalization includes $1.8 
million of 5% collateral trust bonds, 
$1.7 million of 5% preferred stock 
and 120,012 common shares. Reduc- 
tions have been made in both bonds 


recent years. 

Substantial appreciation has been 
shown in the trust’s portfolio in the 
past two years and at Feb. 28, 1937, 
an equity of $3.85 a share was shown 
for the common stock, 

Earnings have increased until 
dividend payments were resumed on 
the 5% preferred stock in 1936. Ac- 
cumulated arrears were $21.25 a 
ee after the payment made June 
3s 


United Corporations 
United Corporations Ltd. was 
formed in 1933 to take over the 
assets of Consolidated Investment 
Corp. of Canada. 
Although: the bonds are on an in- 


ae 


eam ana 


SP eee ERE TR rere eee ae 
ew Sb at or ee EN Rr ee ee 


Be 


SRV TERELE 
Me Bi 
z58 


seeese 100.00 100.00 100.00 100.00 


Canadian Investment Fund, Ltd., 
was incorporated in 1932 with an 
authorized capital of $5 millions 
special shares and $1,000 ordinary 
shares. At the end of 1936 issued 


special shares and $1,000 ordinary 
shares, This investment trust is un- 
der the management of Calvin Bul- 
lock, New York. 

At April 21, 1937, 9706% of the 
investment trust’s assets were ‘in 
common stocks, 2.33% in preferred 
stocks and 0.61% in bonds. Market 
value of portfolio was $4.6 millions 
at Dec. 31, 1936, and investments at 
cost were shown at $3.1 millions, 
Corresponding figures for Dec. 31, 
1935, were $3.4 millions and $2.7 mil- 
lions respectively, 

Dividends of 13 cents a share were 
paid on the special and ordinary 
shares in 1933. In 1936, 16 cents 4 
share was paid while the latest de- 
claration is five cents a share pay- 
able Aug. 2, 1937. 


Canadian Gen, Investments 


Organized in 1930, Canadian Gen- 
eral Investments Ltd. is a consolida- 
tion of Second Canadian General 
Investments Ltd. and Canadian Gen- 
eral Investment Trusts, Ltd, It is 
managed by Canadian General 
Securities Ltd, and is headed by Rt. 
Hon, Arthur Meighen, 

Only. capitalization is 600,589 
shares of no par value common stock 
on which dividends have been paid 
each year since formation, the pres- 
ent rate being 50 cents a share. Mar- 
ket value of investments has shown 
a continuous increase each year 
since 1932, but at June 30, 1937, was 
$8.7 millions compared with $8.8 mil- 
— at Dec. 31, 1936, a decrease of 

A surplus of $2.7 millions has been 
built up from profits on sale of in- 
vestments with $230,283 being added 
ae account in the first half of 
1 >. 

The trust does not publish a list 
of the individual investments held 
but gives an analysis according to 
type of security. The trust has al- 
ways favored Canadian securities 
and at the end of 1936 89.4% of its 
holdings were in Canada. Manufat- 
turing with 149% and mining, ex- 
cluding gold’ mining, with 15.7% 
were the largest items at Dec. 31, 


1936. 

The following table shows classifi- 
cation of investments at Dec, 31, 
1936; 


Type of Investment: 


100.00 100.0 100.0 
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2 Te WAKES TOUGH GOING 4 
OU can match this sturdy beauty of a car against 
the roughest roads, the steepest climbs, the weather’s 

ies- count on it to come through with 
colors flying. You can call on McLaughlin-Buick’s - 
famed Valve-in-Head Straight Eight Engine for what 
you will—and it will never let you down. 
Knee-Action and Torque Tube drive smooth and steady 
your ride, no matter how tough the going. You travel 
relaxed and comfortable in the roomier, more beautiful _ 


ROPERTY protection 

and management is very 
important today to owners © 
of real estate. Let our 
experienced officers help 

you to manage yours. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


‘MONTREAL TORONTO... 
$93 St. James Street 80 King Street West 


Let us serve you and your family 


CORPORATE INVESTORS 


5 — LIMIT-D 


eo A Matua tnvest.rzaent Fund 

for individual in large and roviding 

investment sanapemel and ne tion ae eee 
General Distributors 


CITY & DOMINION COMPANY, LIMITED 
19 Melinda Street — Toronto 


Announcing 
The Appointment of 


FRANK THOMPSON 


(formerly publisher of the Quebec News) 


as Advertising Manager 
General and Local 


Che Chronicle- Telegraph 


QUEBEC 


Unisteel Turret Top Bodies by Fisher: Unisteel con- 
struction—Tiptoe Hydraulic Brakés— shockproof 
Centre-Control steering——-and Safety glass— insure 
matchless protection for you and your family. 
McLaughlin-Buick is an abler car, and a more depend- 
able car. Thirty years of 
years of leadership in the fine car field—have proved : 
it. See and drive this great Straight Eight yourself. 
Today’s prices ate the lowest in history! 


in-Buicks — thirty 


~ 
. 


he 
hi AE F 
A 


7 


Bur 
e See, Drive and Compare the MeLaughlin-Buick Models 
on display at your Eatnl Deuter’s Showreeme 


i Sah 


ee Re Ow wm 


ine si SA ala 
§ 2 a ian 


a FRB ae Oa Sa 


ee ee ee ee 


ka 





| Adv 


3 


oz 


ance in Stocks 
Hope For Autumn 


E Trend of Prices For Months Immediately Ahead 
: Remains Indefinite, But Pattern of Movement . 
Appears to be Following Last Year 
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ening 
of share prices. Interest in stocks usually lags when they fall and increases 
when they rise, and the current revival of attention to stock market possi- 
bilities apparently reflects opinion that§rices are more likely than not to 
show improvement in the fall months. 


‘Movements of averages for industria] shares in New York have been 


of impressive strength, but offset partially 


by sluggishness in railway 


shares. One interpretation is that prices in Wall Street have not risen into 
a doubtful zone and that some recession may be in order. But the pros- 
pects of higher prices after a period of hesitation are regarded as favorable. 


Parallel With 1936 


The comparative movement of New 
York and Cenadian share prices is 
dogely similar to that of last 
summer. ‘ 

In midsummer, 1936, the New 
York Times average for industrial 


_ stocks ran above 130, while the Do- 


minion Bureau Index for Canadian 
industrial shares around 
120, Ordinarily the two averages 
move closely together, and move- 
mente of the last four or five years 
show that when the New York index 
runs away from the Canadian the 
latter usually follows after a delay. 
The present situation is that the 
Dominion Bureau Index has risen 
only slightly above 130. The New 
York while not much 
higher, has recently advanced over 
12 points. If last year’s pri 

ment repeats Itself this autumn, both 
averages would move ahead to new 


broke down to low levels at the end 
of April. 
7 » om 


Abitibi Criticisms 
S. MePherson, liquidator of 


° R. e 
Abitibi Power & Paper Co., criti- | shoul 


cizes the bondholders’ committee's 
plan of reorganization. on these 
points: 

1. It is complicated, ing it 
difficult to ascertain what bond- 
holders and shareholders will ulti- 
mately receive. 

2. Ultimate issue of nearly 4.5 
million shares is out of line with 
capital of competing firms. 

3. It does not give adequate 
recognition to rights of share 
holders. 

4. Subscription rights offered to 
shareholders extend over a period 
too brief to allow the company to 
recover prosperous earnings. 

5. Failure to exercise subscrip- 
tion warrants, and then conversion 
of bonds would dilute the share- 
et equity to less than -one- 

rd. 


6. It reduces the status of bonds, 
preferred shares and common 
shareholders when earnings are 
rapidly improving. 

7. Creation of a prior lien of $14 
millions under present conditions 
seems unnecessary and unduly 
expensive. 


Probably the most important point 
in Mr. MacPherson’s comment is that 
cerning the brief life of the sub- 
scription warrants to be given to 
shareholders. If the life of the wer- 
fants were extended for even an- 
other six months it should enhance 
their value to the shareholders and 
might not add unduly to the sacri- 
fiees of bondholders, In other re- 
spects there is good reason for each 
aspect of the bondholders’ scheme. 


Reorganization Plans 


Company reorganization schemes 


are now receiving closer scrutiny 
from investors than for many years, 


One striking development is that | gecupities 


investors are becoming vociferous 
in complaining against injustices. 
Even though some of the com 
plaints may refer to imaginary 
grievances, it is a healthy condition 
to have close scrutiny and criticism 


of proposals to change the privi-| >% 
leges of investors. Investors could | J 


help themselves by making their 


dissatisfaction known early in the ’ 


proceedings. Jt ig not very construc- 
tive to have complaints registered 


leaves himself without an effective 
defense. 
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Canada Cement—Recent strength 
in the preferred stock is predi 
on the expectation that the dividend 
will be i No nm is ex- 
pected until results for the last 
quarter are known, 


+ 2 


- 

Canadian Car—Estimates now are 
that Canadian Car will deliver be- 
tween $12 millions and $14 millions 
of equipment during the fiscal] year 
ended Sept. 30 next. On this basis 


the com should: realize a net 

profit of about $2 millions, which 
0 more than sufficient to 

cover the dividend on the preferred 

stock. 

7 . - 


Ontario Steel Products—The tota! 
amount of the preferred dividend to 
be paid Aug. 14 is $17.75 a share, 
consisting of a regular quarterly 
dividend of $1.75 a share and elim- 
ination of all arrears of $16 a share. 
Earlier announcements were to the 
effect that the total would be $19.50 
a share and have been corrected by 
the company. 


+ - ” 
Gypsum, Lime—The outstanding 
feature of the fina] meeting at which 
pregent management was ap- 
proved, in the opinion of a promin- 
ent shareholder, was the offer made 
by the chairman, Col. Henry Cocks 
shutt. He affirmed a willingness to 
meet R. E. Haire and associates, who 
cam for removal of the pres- 
ent d, with the idea of reaching 
agreement to keep peace in the com- 
pany. Many shareholders who were 
sorely puzzled as to how ‘to vote 
will agree that the best thing for 
the company would be achievement 
of harmony in the management with 
the full confidence of investors. 


* ee a 
Walker-G. & W.—An analysis of 
the common stock by Hornblower 
& Weeks, New York, of which 
copies heave been distributed 
Mera & McCarthy, Toronto Stoc 


“Exchange firm, remarks: “With eg- 


timated net earnings for the fisca] 
year ending Aug. 31, 1937, in excess 
of $8 a share on the common stock 
now outstanding, we believe an in- 
crease in dividend ents over 
the present annual rate of $2 
share may reasonably be antici- 
pated.” 
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Power Output 
Makes Record 


Central Electric Stations 
Report Impressive 
Figures 


trial expansion and growth 
domestic requirements, is reflected 
in the record output of central elec- 
tric stations. 

Last month the stations reported 
to the Bureau of Statistics an output 
of 2,253 million kw.h., or 11% above 
June, 1936, output, After adjust- 
ment for seasonal variations the 
index number reached a new high 
of 239.63, compared with the pre- 
vious peak of 239.32 for last April. 

Set New Record 

Cumulative returns for the first 
half of the current year show a pro- 
duction of 12,824 ion kw.h., a new 
record for the industry and 
c 5 ap with 11,674 million kw.h. 
for same iod of 1936. 

All five economic areas have 


ted | shared in the gain, as shown in the 


following table covering the returns 
for the half year: 


Output in Thousands of Kilowatt Hours 
. Ist six months— 


Consumption of firm power at 
12,824 million kw.h. was 1,200 million 
kw.h. greater than in the first half 
of last year. The greatest ggin was 
made in Quebec, but all other areas 
shared in the improvement. 

‘ Consumption of Electricity 


Thousands of kilowatt hours) 
—lIst six months— 


Expo igh 

Exports to the United States last 
month amounted to 158.6 million 
kw.h., bringing the total to date to 
929 million kw.h. This contrasts with 
768 million kw.h. in the first half of 
1936 and was more than three times 
as great as reported in the first six 
months of 1933. 


Fairchild Busy 
On New Model 


From Our Own Correspondent 

MONTREAL.—Fairchild Aircraft 
is now busily engaged in getting the 
new Sekani plane into the air for 
official tests as to dir-worthiness. 
These machines, which are twin- 
motored, will carry 10 passengers 
and have a cruising speed of 170 
miles, Subject to Government tests, 
orders have been placed for 12 of 
these machines. 

Reports that the company is work- 
ing. on Lockheed planes for the 
Trans-Canada Airways Corp, are 
denied. Fairchild Aircraft acts as 
Canadian selling agents for Lock- 
heed, but the machines for Trans- 
Canada are being built at Burbank, 


per | California. The company is assembl- 


ing 18 Bristol pursuit planes for the 
R.C. A. F. 


Significant Investors’ Index Numbers 
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_ 4%o~B% Berias A’ Bonds 


Due danuary and, 1963 


Interest at 4% to 1942 and thereafter at 8% 


Price 78.80 and interest, yielding 6.39% 


NESBITT, THOMSON & 


Company 


385 Bt. James Street West, Montreal 
Branches in the principal cities of Canada 
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Net income® .,,.....+ 478,535 
“lpetore provision for surtax on undis- 


tributed ts. 


- s 
Profit from operations 1,048,631 
$ in 944 


stie| Bead ape dicta 


Surplus forward 


Profits Doubled 
By United Fuel 


United’ Fuel Investments Lid. 
Hamilton, controlling Hamil ° 


ton By 
and United Gas 
ton, reports 


ee ee ae 
Fuel Co, of 

of 
ended 


reduction of $460,000 

in the funded debt of the two oper- 
ating subsidiaries, 

S. A. Morse, president, states that 

of capital re- 

organization has been delayed by 


complications in operating problems. 
he says, have now 


A dividend of $3 a share has been 
declared on the erred on account 
of arrears, payable Aug 16 to shere- 
holders of record July 31. 

Income snd Surplus Account 
Years Ended March 31 
1997 1996 
875,110 
351 


221,706 
86,216 


"006 former schemes arose from ina 


1,014,181 

Working Capital Position 
1,904,525 1,611,279 
401,851 344,084 


1,502,674 1,267,195 


Ottawa Contract Turns 
Spotlight on Dredger 


Joe Simard, Once River Boat.Captain, Has Built Up 
Largest Towing and Dredging Business 
in Dominion 


By JOHN E. LANGDON 


Ever since he was 14 years of age, 
Joseph Arthur Simard, of Montreal 
and Sorel, bes been m_ 
Still on the right side of he has 
been long known.as an ou 
French usinessmen. Bu 
few people outside of the province 
have ever heard of him. 
He might have gone on for years 
about own business with the 
ublic little the wiser, 


for an ennouncement made) dr 


this week by Minister of Transport 
Howe. , 

This announcement was that the 
Government’s dredging fleet and 
maintenance shipyards at Sore] had 
been sold to General Con- 
tractors for §1,7 million, end er 
that this company would complete 
the $115 millions job of dredging a 


cept the post of accountant for the 
City of Gorel. 
Once in Power B 

A few years later found him sup- 
erintendent of the er house at 
Sore]. In soe ne. —— 
manager and a Jarge shareholder o 
the Sorel Light and Power Co. 
He retained his interest in the 
power company for several years 
after the shipbuilding and 


he sold out to Sha Water 
and Power Co. in order to devote all 


Ah a 


‘Quebec Power Company 


Fre Company: t 
Power Company 


aaa 


by The Shawinigan Water 


and distributes electric 


and 


Net earnings ‘for the year ended December Sist,. 19386 were 


Denominations: $1,000 and $500. 


Price: 98.50 and interest, yielding about 4,107 


Descriptive circular upon request. 


36 King Street West 


Toronto 
Telephone: Elgin 4321 


McCormick’s 
Offers Plan 


Reorganization ° Arises 
from Acquisition by 
George Weston 


Special meetings of bondholders 
and shareholders of McCormick’s 
Ltd, formerly Canada Biscuit Co., 
have been called at Toronto on Aug. 
24 to consider a plan of capital re- 


‘9a3 | Organization. 


The plan is the third reorganiza- 
tion .in five years, but the two 
bility 
of the company to carry its capita) 
structure, whereas the present 


“tal io | scheme hes developed from acquisi- 


tion of control by George Weston 
Ltd. In effect the plan gives bonds 
to all shareholders, leaving new 
common stock entirely in the hands 
of George Weston Ltd. 

It is understood the new scheme 
will have the support of larger 
blocks of bonds. 

Under the plan, interest on new 
bonds that would be given to pres- 
ent bond and shareholders is to be 
guaranteed by George Weston Lid. 


Proposed Exchanges 
Details of provisions for the pro- 
posed exchange of securities are as 
follows: 


(1) For each $100 of 54% prior 
Hien bonds, the holder will receive 
$100 of new 4%% guaranteed prior 
lien sinking fund bonds maturing 
July 1, 1952, plus $2.50, with interest 
adjusted at date of delivery. 


(2) For each $100 of 514% sink- | 


ing fund mortgage bonds, the holde: 

receive $90 of new 4% guaran- 
teed sinking fund mortgage bonds, 
maturing July 1, 1952, bearing in- 
terest from July 1, 1937. 

(3) For each $50 of 6% preferred, 
the holder will receive of guar- 
anteed sinking fund mortgage bonds. 
maturing July 1, 1952, bearing in- 
terest from July 1, 1937. 

(4) The common shareholders, 
other than George Weston Lid., will 
receive the following: 

(a) For each five shares now held, 

holder will receive $25 of new 
4% d sinking fund mort- 


guarentee 
orth-| gage bonds, maturing July 1, 1952. 
of| bearing interest from July 1, 1937, 


Canada, 
35-foot channel in the St. Lewrence |‘Lake S 


River from Montreal to the sea. 
A 20-Year Plan 


Joe Simard and General Dredging 
Contractors are sous, 

For 20 years he has worked 
worked hard toward building up 
one of the largest and most efficient 
shipbuilding, marine 


works, 
‘| tug-bost services and dredging busi- 


nesses in the country. 
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No one knows just how much Joe 
d is w His relative 
te abhorrence of 


Simar 

obscurity is 

eect aa ast 
as 
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as te public is 


and | con he is ve in busi- 
aes te 


All in all, Joe Simard is a good 
of the new type of French 
taking a more and 


more prominent part in 


and 
(b) For each three shares held, 


held. 
provided for under (a) or (b),.a cash 
adjustment of $5 


(b) For each share held, and not 
provided for under (a), a cash ad- 
justment of $6. 


Wood, Gund ) 
co undy & Company 


Langley’s Plan 
Stirs Objection 


Opposition to the plan of arrange- 
ment of capital of s Ltd. at 
the recent special 


of application to 
Tague of the Supreme Court of On- 
tario for sanction of the plan. The 
information on opposition votes dif- 
fers from earlier information from 
the company that only one share- 
holder voted against the plan. 

In favor, there were 3,696 prefer- 
ence sheres held by 173 sharehold- 


ers and 15,692 common shares held 2 


by 52 shareholders. 


The plan ig to be considered in the } 


Supreme Court of Ontario on Sept. 
10, Under the Dominion Com es 
Act, approval of 75% of each class 
of stock represented at the meeting 
is necessary for completion of the 
plan. While the requisite percentage 
approval wes voted at the meeting, 
it is understood that opponents o: 
the scheme intend to. carry their 
criticism to the court. 


Provisions of Plan 


Opponents of the Langley’s plan 
consider it unfavorable to preferred 
shareholders on several grounds, 
The goheie woud ceeao 
company, vi 
arrears of $21 a share on the 5,657 
shares of 7% preferred. For each 
$100 preferred share the. holder 
would receive two shares of $50 each 
of 5% preferred, one share of sec- 
ond preferred and one common 
share. The present common would 
be undisturbed and would hold vot- 
ing control. 

New first preferred dividends 
would be cumulative from July 15, 
1987, making no provision for -ac- 
cruals between Mey 15, and July 15. 
The second preferred shares of. no 
par value would carry annual divi- 
dends of $1 a share, but cumulative 
only after Oct, 15, 1939. The second 
preferred {is callable at $20 a share, 
but only after the whole first pref- 
erence issue is redeemed. 


National Light & Power 
Obtains New Contract 


Netional Light and Power Co., 
Moose Jaw, announces that it has 
recently signed a 10- contract to 


supply to Natural Sodium 
= Delieen of pennant 

vi er as 
soon es tie 35 one of is 
Gctaber. Conmphation ot tile power 
line and the new contract 
estimated, i the 


nerease 
revenues by $30,000 to 
annum. 


it is 
per 


Walkerville Brewery 
Sales Increase 29,5% 


Walkerville Brewery Lid. advises 
the Toronto Stock Exchange that net, 
sales for the first half of 1937 in- 
creased 29.5% over the same period 
of 1936. For the six months period, 
net profit after taxes, but before 
depreciation, was $23,594. Net profit 
of $8,275 is shown after deducting 
depreciation of $15,319. Liquid posi- 
tion. shows total current 
of $378,036 against current liabilities 
of $45,279. 


Montreal Toronto 
Markets Markets 
Ind. & Mines 

575,000 
501,000 
462,000 
446,000 
219,000 
344,000 
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Do. 5.25 
| Public Utility Earnings 


Brazilian Trection 
1937 1936 nee 


§ 
2,087,714 611,98 


Quebec Powerw 


NOTICE OF 
To the holders 


June: A 
Gross.eartn.. 3,479,576 

oper @xps., 1,406,740 3,179,237 311,50 
et-earns..- 1,982,836 1,488,477 44.30 


Agere. pom rs 
from Jan. 1 18,594,605 15,223,475 3,311.10 
Aggre, net 
of Quebec P 
NOTICE jis he 


Over Half a Century of 
Service to Investors 


GOVERNMENT, 
MUNICIPAL, 
PUBLIC UTILITY 
AND 
INDUSTRIAL BONDS 


INCORPORATED 
Established 1883. 


: 255 St, James St. WwW. 
MONTREAL 
Toronto 


"This advertisement is not and is under no circumstances to be construed as an offering of these shares for sale or as 2 
solicitation of an offer to buy any of such shares. The offering is made only by the Prospectus. 


Thomas J. Lipton, Inc. 


: 26,000 Sheres 
6% Comma? Preferred Stock | 


625. per value) 


Price $26, 


per share 


100,000 Shares 
Class A Sto¢ 
($1. par value : e 
Price $17, per share 


Copies of the Prospectus may be obtained fiom the undérrighid. 


Haligarten & Co. 


July 28, 1987. 
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DOMINION STEEL & 
COAL CORPORATION 
LIMITED 


B 


oer 


and to Dominion Bridge 
steel work for gates. 


Gt. Lakes Power 
Earnings Expand om 


Bond Interest and Pre- 
ferred Dividends Well 
‘Covered 
Great Lakes Power Co. reports ttee 
improved earnings in the tbree| tional an cular dated June 15, There is no cor- 
months ended June 30, coutvelea to pete ros committee ; . 
twice interest charges and covering ee ae Saguenay Power Adds 


preferred dividends over five times | opening 
For the six moaths ended me 30, | debt evasions.~ Last Isle Maligne Unit 


ndent 

udRePeSio™ Sates Bower | gustan 
requirements, following statement, of interest to Co.'s consolidated operating revenue 
jenemcmsuncsinte Comparative figures follow: | all city of Calgary bondholders: fair opportunt " oe eed en > a 
Power Keeps Three Months Ended June 30 - is an increase of about $37,000 over 

that a in the previous three 

mon ‘ 


ith Demand for 1996 
s Biectrie , 221 197,084 Quebec Power Net. income for the quartet 


Total oper. revenue . : 4 Refund Bonds Calls Meeting 


{2% Syndicate Puts $12.9 Mil-/Submit Reorganization 

lions of 4% Bonds on Plan to Bondholders | . ‘iN 
Market on Sept. 30 All Fanny armer i> 
NTREAL.—Holders of th A Candy Shops Inc. ili 


MONTREAL.—Holders of the 6% 
first mortgage bonds of Godfrey 

An up-to-date analysis 

of Fanny Farmer 


Realty Corp. will meet in Montreal 
just been completed! 


ber 30 mene to consider a 
reciio- A copy will be sent on request 


Ask for Analysis P5 
Greenshields & Co 


Members Montreal Stoch Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 


all types of bonds in the last three 
or four years have made it neces- 
gary for investment dealers to comb 
security lists carefully for specula- 
tive depreciated bonds on which 
their clients may have a possibili 
of profit, : 
One result is that the types of 
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Less: Preferred divs... "13,125 gage collateral trust bonds through | on 
a syndicate headed by Aldred and 
a price to yield the purchaser 


wal for 
This financing will refund its ding 1, 1937; 
series A and B bonds which are out- ten aires Mae an oh 
standin extension 


to the extent of around 
$12.2 millions. : extinguishing all t Hi B ? 
Benefits of Refunding sinking paym HTH 
The current issue will Limit pay. A AIN, FOOLER & CO. 
ment of principal and Saiaeaes on Se first mortgage a closed issue at $1.4 | | Hi Bain Bidg. ADel. 4271 Toronto 
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company’s debt to Canadian ae 
only oe _ ook Stan anvens The plan provides that the second | 
of the authorized | mortgage income charge bonds and Branches: Brar.‘ford, Hamilton, Montreal 

issue, amounting to $452,000 wil] be 
available to the company for its 
co te purposes. The authorized capital stock of the 

The t are callable on option | company will be reorganized so that 
of the company on 30 days notice at/ it shal) consist of 8,400 shares of no 
103 and interest on or before Sep-| par value, all of which shall be 
tember 1, 1942, and thereafter as a ding. Of this number, 2,800 
um as set forth in the 


company | for each $500 of bonds. The balance 
among the! ff 


Poca: totalled —— 
when a bond has gone above 100, the og ae Magee 291 Surplus for period ... 58,584 
eg firaniere Sed woah getting OT ee eee Six Months Ended June 30 

- | be a major price movement is down- million k.w. 
Of course, there may be possi-| Comparative earnings statements 
bilities of profits above 100 in a few | **¢ 8s follows: 


appreciably in price. In other 
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change of tion. Excellent - 

ales ence. BOX 104, The Financial Post, 
} 
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rrent abilities 
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in by August 10th, 1937, with 
reference provement im capital or income in a 
Mun! period when he may need it. 
rience, and references; Chairman as. Sap hy wtioend Substantial Increase Is Ex- 
blic Works Committee, Teck Township, | V@Ttible bonds, provided the con- 
Kirkland Lake, Ontario. version feature has any generosity pected for Full 
to it, would be popular at present Year 
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Shows Earnings ¢,.pesia Sulphite Co. ; 
Reopens, Chandler Mill | declining 
apeeipomas Net earnings of the 


From Our Own Correspondent 
NTREAL.—Af before depreciation, for the 12/ will be distributed 
ee ao na ber $1, 1936,| holders of the second mortgage 
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mill was formally reopened this 


Quebec Power Company 


NOTICE OF REDEMPTION 


To the holders of the First Mort- 
gree and Collateral Trust § 
und Gold Bonds and 
Debenture Stock, Series “‘A'’, 5%, 
of Quebec Power Company. 


NOTICE is hereby given that 
suant to the terms of the Trust Deed 
ypothec, Mort and Pled 
QUEBEC POWER COMPA 
NATIONAL TRUST COMPANY, 
py 
te mber 1, 
tant omelet tate 
giste ture ec 
Power Company will redeem all of 
ite outstanding First Mortgage and 
Collateral Trust faking Fund Gold 
Bonds and Registe Debenture 
Stock, Series “A”, 5%, op the first 
dey of September 1037, at ONE 
b D AND 
ONE-HALF PER CENT (1033%) of 
the principal sum thereof, with accru- 
ed interest on such Bonds and Regis- 
tered Debenture Stock to the said 
first day of September 1987. 
Holders of the said Bonds are re- 
tired to present their Bonds on 
eptember 1, 1937 either at the prin- 
Spel ofice of THE ROYAL B 
OF CANADA, 860 St. James Street 
West, in the City of Montreal, Cana- 
or at the pensipe office of the 
BANK OF THE MANHATTAN 
COMPANY, 40 Wall Street, in the 
Borough of Manhattan, The City of 
New York, United States of America, 
for redemption on the said date. Bonds 
must be accompanied by the interest 
ccupons appertaining thereto which 
mature on and after mber 1, 1937. 
Holders of the said Registered De- 
ture Stock are required to sur- 
tender their Debenture Stock Certifi- 
cates on September 1, 1937, at the 
cipal ofice of THE ROYAL B 
OF CANADA, 6 Lothbury, 
E. C, 2, England, for 
such stock on the said date. 
In case such Bonds and Debenture 
Stock Certificates are not presented 
for redemption on September 1, 1937, 
Sct al ies or 
n on_ the 
Boole. and Registe: 


. 


benture 
Stock will cease to accrue from and 
after the said date, 
Dated at Montreal this 27th dey of 
3 * 


QUEBEC POWER COMPANY 
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with individual investors. > 
there has been some tendency to 
neglect the average investor and to 
concentrate on sales of bonds to 


large investors. It is therefore not} 4 


surprising that many investors have 
been turning to preferred stocks 
with the idea of maintaining stabil- 
ity of income, plus a possibility of 
profit in conversion features, com- 
mon shares issued in discharge of 
arrears, or gaining from some future 
settlement of arrears. 
s 


Gatineau Refunding 

In connection with discussion of 
refunding of Gatineau Power 6% 
bonds, opinion among bond men is 
that the company should have sa 
longer term contract with the On- 
tarlo Hydro to ensure satisfactory 
refinancing of the issue. The bonds 
now mature in 1941, and the com- 
pany’s contract for sale of power to 
the Ontario Hydro runs to Oct. 31, 
19465, 

The company’s refunding prob- 
lem is therefore related to the con- 
tract and would be easier if there 
were assurance that the Hydro 
would be buying power on the full 
contract basis over the next 15 or 20 
years, 


- 
B. C. Bonds 
With bustness in British Columbia 
continuing to show improvement, 
bonds of the province are attracting 
the attention of investors who de- 
sire a higher yield than is available 
on high-grade Government issues. 
British Columbia has staged a re- 


it was able to sell a short-term bond 


issue to institutional investors this 


spring at a favorable rate. During 


borrowings from the Dominion Gov- 


ernment. 
As in the other provinces reduc- 
tion in relief costs lagged behind re- 


English Electric Co. of Canada 


is. se he show marked im-/|rtq 


t in earnings this year over 
The net of $1.58 a share on the class 
stock in 


In the 

ed $8,496, 
eliminating the deficit on the 
books on Dec. 31, 1936. The company 
has su uently declared a divi- 
dend of 62% cents a share on the 
class A stock, vs payment of 
some $29,000. The dividend payment 

therefore indicates that 
su uent to March 31 have ex- 
ceeded $30,000, or more than enough 
to wipe out the small deficit at 
March 31 and permit the dividend 


payment. 
In the statement for the three 


assets are shown at 

rent liabilities at $1 

working capital of $542,434, com- 

pared with $551,374 at Dec. 31, 1936 
The three months’ earnings figures 

follow: 


Income and Surplus Account 
Months Ended March 31, 1937 
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months ended 
several years, the Chandler pulp were $1,730,853, or 3.36 times annuel| income bonds and the holders of| } | 


week by the Gaspesia Sulphite Co. 


The Gaspesia Sulphite Co. was 
organized and is being financed by 
F. W. Clarke, » president _ of 
Anglo Canadian and Paper 
Mills, and associated lish inter- 
ests. 


Power Corp. Group ' 
Output Gains 15.6% 


From Our Own dent 
MONTREAL — Subsidiary and 
affiliated companies of Power Corp. 
of Canada report an output in June 
of 190.3 million kw.h., an increase 
of 15.65% over the same month last 


year. 
Comparative output figures are as 


follows: 
Output in Kilowatts 
1937 


1936 
20,113,570 14,996,440 
52,942,257 48,172,493 
8,680, 


39,944,828 
850,760 


June: 
Southern Canada . 
Canada Northern . 
East Koo ones 


Total kw.h. ,...... 190,301,866 164,551,657 


Ice Deflecting Dyke 

MONTREAL. — Cedars Rapids 
Manufacturing and Power Co., sub- 
sidiary of Montreal Light, Heat and 
Power Consolidated, has deposited 
plans with the federal minister of 
public works for an ice deflecting 
dyke to be built in the St. Lawrence 
River at Cedars. 
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Investment Dealers 
MONTREAL 


Offering a Complete Investment Service 


Direct wire from Halifax to Vancouver, 
connecting with New York. 
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Refunding Toone 
$12,935,000 


Quebec Power Company 


First Mortgage and Collateral Trust Sinking Fund Bonds 
Twenty-Five Year Series “C”, 4% 


+ 


Dated September Ist, 1937 Due September lst, 1962 
' Interest lst_and ist. Coupon $1,000. and $500. denomina as to 
spr Spr, Cones Det tm ot rs deo cake 
Cities of Quebec, aeeeaneens Sree, ifax, Winnipeg or Vancouver, inlawful money of the Dominion 
of Canada, Callable at the option of the Company on thirty days’ notice as a whole at any 
time or in part on any interest date, at 103 and interest on or before September 
Ist, 1042; thereafter at 10234 and ihterest on or before September Ist, 1947; 
thereafter at 101}4 and interest on or before September 1052; there. 
after at 10034 and interest on or before September Ist, 1957; there- 
after at 100 and interest to maturity. 


National Trust Company, Limited, Montreal, Trustee 


In the opinion of Counsel these Bonds will be a legal investment for funds of Insurance 
Companies registered under the Canadian and British Insurance Companies-Act, 1932. 


CAPITALIZATION 
(Upon completion of present financing) 
ee ee 
(Au 100,000,000) 

Jeg CO”, 4% (this isgue) « ..... see ase ase ase woe 5 sam one see one one coe spe oan om os 
Orie Stok @No Par V 0) w'c-0-0 ans can os ous ans ces Ss exp eas wes ews won een em we 
. NOTE: The balance of $452,000 Series “C’” Bonds ave now to be issued but not sold, and wil] be available 
to the Company for its corporate purposes, , 

BUSINESS AND PROPERTY 


Authorized Outstanding 
$13,387,000 $12,035,000 
600,000 shs, 553,198 sha: 


territory; its wholly owned subsidiary, The 
the tramways system in the City of 


ings, before depreciation for the twelve months ended December 31st, 1936 were $1,739,858, 
of 8.36 tines the $517,400 annual intarest on total Funded Debt to be outstanding’ with the public upas 


PURPOSE OF ISSUE 
Proceeds applied redemption on September Ist, 1937, of the Series “A” 
of shio tarsowil be api to is eadenren oc Dees herdtcheve aterd end poe 
of the $12,170,688 principal amount. The balance of funds required for 
purpose will be from the 's OWN resources, 


Price: 98.50 and accrued interest, yielding about 4.10% 
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Copy of the Offering Circular may be obtained on request. 
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Financial Post Has the Largest Paid Cir- 
The Financial til Canadian Financial Papers 
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The Financial Post’s 
| Platform for Canada | 


1. Balanced budgets. 

2. Abolish politics in C. N. R. 

3. Merit system in public service. 

4. Freer foreign trade through Empire prefer- 
ences and foreign treaties, 

5. Stable tariffs for balanced development. 

6. Stricter laws to protect investors. 

7. An even break for Canadian national news- 
papers and periodicals. 

8. A modernized constitution. 

9. Integrity in meeting public obligations. 

10. Wider markets for our farms. 


Co-operation With Alberta 

HE most recent action of Premier 
William Aberhart of Alberta and hig 
Social Credit Cabinet is naive to say the least. 
After having hurled charge after charge at 
the banks and the so-called “financial inter- 
ests” during the past two years and having 
blamed them for most of the financial and 
economic ills of Alberta, the Cabinet is now 
asking the co-operation of banks and bond- 
holders in order to facilitate the establishment 
of a Social Credit Utopia and the payment of 
a $25 monthly dividend to all Alberta citizens. 


In a letter to the banks seeking their volun- 
tary co-operation, Hon. Solon E. Low, pro- 
vincial treasurer, states: 

“The sort of actiqn that must be taken imme- 
diately is indica y the definitely ascertain- 
able fact that for every dollar owed by the 
people of this province only approximately 20 
eents with which to pay it is at present ayail- 
able to them. 

“Since nothing but a dollar will discharge a 
debt created at its issue, the disparity disclosed 
above must be quickly adjusted as also must 
all other disparities. Arrangements must be 
made also that such anomalies do not recur.” 

This statement is a vague and curious gen- 
erality and for that reason quite meaningless, 
How Mr. Low arrives at the estimate of 20 
cents being available forthe payment of debt: 
is not explained. It is futile, in any event, to 
speculate on his meaning since it is unlikely 
that he knows it himself. 

Even more surprising is the statement that 
adequate remuneration will be, paid to the 
banks for their services and that “the Govern- 
ment will assume full responsibility for en- 
suring that neither the banks or their deposit- 
ors shall suffer any direct monetary loss as a 
result of the Government adopting measures 
which will be necessary to make finance with- 
in the province record in figures what takes 
place in fact.” This is an about-face. When the 
debt reduction legislation was passed last 
year and interest on bonds cut, there was no 
suggestion that the Government would re- 
imburse the banks or other interests for losses 
incurred. 

The banks are quite willing to co-operate 
with the Alberta Government in any sound 
and constructive action to, restore normal 
economic life to Alberta and to put the fin- 
ances on the province on a stable basis. They 
will, however, and rightly so, require a great 
deal of additional information as regards the 
proposal of the province before pledging co- 
operation about which they have been given 
no information. 

The Government has requested the co-op- 
eration of bondholders through registration 
of their holdings by Aug. 16. The only reason 
given is that the Government needs the infor- 
mation to facilitate establishment of Social 
Credit and to make arrangements for the pay- 
ment of Alberta securities. In view of its past 
treatment of bondholders it is difficult to see 
how the Government can expect anyone to 
believe in its good faith. 

Few bondholders will accede to the Gov- 
ernment’s request until an outline is given 
as to how the Government proposes to meet 
its debts. No bondholder wants Social Credit 
certificates in exchange for his bonds. 


The Winnipeg Crisis 

HE crisis which developed recently in 
connection with the financing of relief in 
the City of Winnipeg illustrates the need for 
immediate action by the Dominion Govern- 
ment in appointing the proposed Royal Com- 
mission which is to investigate the division 
of financial responsibilities and taxation as 

between the Dominion and the provinces. 
The crisis arose because of the refusal of 
the banks to loan the city additional funds 
for relief purposes. The city then turned 
to the province with the request that the prov- 
ince’s share of relief costs in Winnipeg should 
be increased. Here again the city was met 
with a refusal and even when the Dominion 
offered to advance the funds necessary for 
this purpose the province still refused to 
assume additional responsibility. Solution of 


merely meant that other municipalities 
would soon have been knocking at the door 
of the Dominion treasury. 

Winnipeg, in fact, had a peculiarly strong 
case for its request for additional aid from 
the province. The Bank of Canada in a report 
on the finances of Manitoba indicated that 
citizens of Winnipeg had been called upon to 
pay too large a proportion of provincial tax- 
ation. At the same time the city has paid 
more than its share of relief costs in the 
province. 

On the other hand, one cannot help but 
sympathize with the position of the Manitoba 
Government. Already overburdened with 
debt and budget difficulties, the Provincial 
Government had no desire to assume ad- 
ditional financial responsibilities. But much 
trouble, uncertainty and expense would have 
been avoided if Premier Bracken had taken 
a more realistic view of the situation and ac- 
cepted the Dominion’s offer when first made. 

Manitoba feels that relief is a national 
responsibility, but nothing can be gained by 
trying to force the hand of the Dominion 
Government in view of the pending appoint- 
ment of a Royal Commission to study this and 
other questions related to Dominion-provin- 
cial finance. The danger is, however, that the 
study will be too long delayed and that other 
situations similar to the recent Winnipeg 
crisis will develop. Temporary expedients 
such as that used in the Winnipeg crisis only 
complicate rather than solve the problem. 


‘The Sun and the Moon 


HE conference on! Canadian-American 
Affairs, that was held at Kingston re- 
cently, spent a good deal of time enquiring 
into the question of why Americans know so 
little about Canada when Canadians are so 
well informed on the United States. Different 
speakers were able to discover a wide variety 
of reasons, 
One reason is that the United States is al- 


‘most as broad as it is long, while Canada is a 


narrow strip of a country. Every Canadian 
lives close to the United States and most 
Canadians come into frequent contact with 
American influences through visits, broad- 
casts, movies, newspapers and magazines. On 
the other hand, only a limited number of 
Americans ever establish any contact with 
Canada. Many of them live as far away from 
Canada as we live from Mexico, concerning 
which Canadians know little. 

Another reason is that the Americans who 
have come to Canada to live are well scattered 
all over the Dominion. There are Americans 
living in every Canadian census district and 
they are evenly distributed all over the 
Dominion. Canadians living in the United 
States are concentrated in 4 few large cities. 
Three American census districts contain half 
of the Canadian-born population of that 
country. . 

Then there is the question of comparative 
size. The sun exerts more influence on the 
moon than the moon exerts on the sun. It is 
natural that the larger and more populous and 
wealthy of the two countries should influence 
the other nation more than the smaller nation 
can influence the larger. 


Our Mad Wheat Gamble 


UROPEAN countries will be a long time 
forgetting the attempt of the Canadian 
wheat pools and the United States govern- 
ment to hold them up in the dying hours of 
the last period of prosperity. The United 
States this year is again concerned about 
wheat exports; and Canada,.of course, is 
vitally interested in maintaining and en- 
larging its foreign trade in that cereal. 

A French writer, Baron Mourre, writing in 
Revue Hebdomadaire, goes further than most 
critics of Canada’s inept and short-sighted 
wheat policies. He declares that the specula- 
tive wheat holding policy of the Canadian 
wheat pools was “a responsible factor in the 
depression.” He compares them with the 
“sorcerers attempts, whose inexperience 
prompts him to release the mysterious forces 
over which he has no, power.” 

m Mourre admits that the pools little 
suspected that the course they pursued was 
leading to a world catastrophe. iy 

No other important commodity fell as sharp- 

ly in price as did wheat. In 1930 wheat drop- 
ped 65 per cent; rubber 47 per cent; cotton 
44 per cent; coffee 20 per cent and sugar 14 
per cent. ; 
_ The drop in wheat prices almost completely 
destroyed farm purchasing power. In con- 
sequence, all those who ordinarily sell to farm- 
ers suffered. That is why the depression last- 
ed so long; the farmer could not buy and. 
therefore, others could not sell. 

Baron Mourre’s article is published in a 
translation in the Magazine Digest, Toronto. 
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The president is above all an opportunist — 
more an opportunist than a revolutionary. He 
is likely now to seek to manoeuvre himself into 


the position of leader of the conservative major- |. 


ity in his own party. This would hardly make 
him a Coolidge or a Hoover but it should repre- 
sent a marked swing away from the left. 

‘ss * .. 

A writer in “Coronet” tells of his experiences 
as a reporter on a Russian language radical paper 
in New York. His job was to scalp the daily 
papers for news and “class-angle” it. 

That's what the editors of Canada’s radical 
and Communist papérs do. They steal articles 
from here and there, “class-angle” them and run 
them in distorted form. ; 

One of these sheets did that last week with 
The Financial Post’s: article on Canada’s tax 
exiles in Nassau. It lifted all the facts in the 
article, twisted them to give them a Communist 
slant and published them. For example, The 
Post published a list of Canadians who are win- 
ter residents of Nassau but who still pay taxes 
in Canada, The Communist paper published the 
list as the names of men who no longer pay any 
taxes in Canada. 

In this case, putting the class-angle in the 
story meant, first, stealing the facts without 
credit to their source, and second, deliberately 
misrepresenting them. 

uw o * 

Most cf the opposition to Dominion aid for the 
distressed Prairie Provinces has come from the 
Maritimes. Quite recently a well-known Nova 
Scotia editor toured the’ West and voiced some 
very harsh criticism of the “extravagant” West. 

It is not a promising thing for national unity 
when one part of Canada becomes too critical 
of another part of Canada. The. West itself is 
often very unreasonable in its comments upon 
the East but it does not right the situation when 
the East turns on the West. 

Every part of: Canada has its very serious 
problems and every part of Canada is displaying 
courage in seeking to solve those problems, 

Travel makes for understanding. It is a splen- 
did thing that Hon. Norman McL. Rogers, a Mari- 
timer, is going to join Hon. James G. Gardiner 
in a survey of the prairie drought areas. Perhaps 
the different chambers of commerce in the Mari- 
times could send a little delegation to the West 
to have a look at the parched prairies. Then 
when the westerners have money to travel they 
could return the compliment by going down to 
look over the modern grain shipping facilities 
at Saint John and Halifax. 


The other day we listened to an officer of the 
Russell Sage Foundation and a professor from 
McGill University, who expressed very vigor- 
ously the view that business and industry on 
this continent are instruments for the exploita- 
tion of workers and the public. The comments 
were made at a meeting financed by the Car- 
negie Endowment. 

The speakers were obviously of the opinion 
that large accumulations of wealth are prima 
facie evidence of unfair dealing with the public. 

The curious and somewhat paradoxical feature 
of the situation is that the particular opportun- 
ity afforded to these speakers to air their views 
would not have been possible if it had not been 
that three men, Russell Sage, Sir William Mac- 
Donald and Andrew Carnegie, accumulated 
great wealth and left it in trust for educational 
and social welfare purposes, and thus ensured 
these reformers of well-paid jobs. 

This should be a warning to our wealthy in- 
dustrialists and business men. Let them give 
up the search for profits. For when they die 
they will have to leave their money to someone 
and they will probably want to leave it to a 
foundation or institution of learning. When 
they do so, the money will be used to support 
young men and women who will spend their 
time saying that the system that permitted such 
wealth to be accumulated is prima facie an evil 
and an anti-social system. 


Sayings of the Week 


men learn to pay no attention to our as- 
oO emphasize unpleasant things.”— 
Premier Aberhart. J » 

* ¢ 


“Whatever its nationality a defensive bayonet 
has the same unpleasant appearance as an 
aggressive one."—A. A. Milne, 

= 


“The union of theorizer, organizer and leader 
in one man is the rarest phenomenon on earth. 
There lies greatness.” Adolf Hitler. 


“If you can spend a perfectly: useless after- 
noon in a perfectly useless manner you have 
learned how to live.”—Dr, Lin Yu-Tang. 


“The greatest military nations have ultimately 
been destroyed while the least military ones 
have survived the longest.”—Roger Babson. 

“Why should sensible American investors loan 
money in those countries that have defaulted on 
their obligations to us?”—Henry A. Wallace, 


“Let us give the consuming public a few bil- 
lions by reducing taxes and what that will 
do to enhance buying power.” G. Grace. 


“Increasingly we shall lay stress on the 
vention of social failures rather than on treat. 
ment after failure.”—J. E. Macpherson, vice- 
president, Bell Telephone " Co. ‘ 


“There can be only one foreign policy for this 
country — to with any 
country, whatever its form of t that is 
willing to work for peace.”— nthony Eden. 
“We must remhove the causes of those fears 
which countries have of one another. If we can 
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TRYING TO RIDE TWO HORSES 


—Cartoon by Grassick. 


The Provinces Need Money ([*22"| 


By NORMAN A. WHITE 

Among the matters to which the 
proposed Royal Commission on Do- 
minion-provincial finance will have 
to give serious consideration is the 
question of subsidies by the Domin- 
ion Government to the provinces. 
No doubt proposals will be made by 
some of the provinces that the pres- 
ent subsidies should be increased. 

This will not be the first time that 
such a proposal has been made. Al- 
though the Fathers of Confederation 
intended that:the financial terms of 
the B.N.A. Act should be iinal and 
that the annual subsidies, then de- 
cided on, should be paid in “final 
settlement” of the claims of the prov- 
inces, the most telling attacks have 
been made on the financial clauses of 
Confederation. Subsidies have been 
increased from_time to time. That 
part of the constitution which it was 
intended should be inflexible has in 
practice, been the most flexible. 
Peculiarly enough, also, the sections 
of the B.N.A. Act which deals with 
subsidies have been altered by the 
action of the Federal Government 
alone while other sections are 
amended only by legislative action 
of the Parliament of the Mother 
Country. 

Shameful Record 


The grounds for adjustment have 
been manifold. Originally the excuse 
given for better terms was that of 
rectifying mistakes. Later the plain- 
tiff provinces demanded better terms 
in order to place them on equality 
with their sisters, The difficuJty has 
been that when one “adjustment” 
was made other provinces then found 
that they were placed on an in- 
equality basis thereby. 

To say the least, the history of 
political manipulation of the uncon- 
ditional subsidies has been shame- 
ful. Many of the provinces have actu- 
ally drubbed up grievances from 
time to time and have put forward 
claims for which thére have been 
little or no bases. To make matters 
worse, the Dominion Government 
has very often granted these claims 
in order to pay political debts or to 
win support for the party in power. 
In this regard, the history of sub- 
sidies during the régime of Prime 
Minister Sir John A. MacDonald 
makes rather illuminating reading. 
As one author puts it, “every griev- 
ance had its price.” 

While various grounds have, from 
time to time, been advanced for 
granting larger subsidies the under- 
lying and basic reason has been the 
financial difficulties of the prov- 
inces. Almost every province, with 
the exception of Ontario, which has 
always enjoyed a fairly high credit 
rating, has found its revenues insuf- 
ficient from time to time, and has 
at once developed grievances for a 
raid upon the federal treasury. 

Precedent in History 

The present agitation for revision 
of the financial terms of Confedera- 
tion is merely a repetition of history. 
It is interesting to note, however, 
that in 1887, only 20 years after the 
passage of the B.N.A.- Act, Hon. 
Honoré Mercier, premier of Quebec, 
convened a provincial conference 
because he thought something should 
be done to remedy “the inadequacy 
and injustice of the financial ar- 
rangements of Confederation.” These 
words aptly describe today’s atti- 
tude of the present governments of 
the four western provinces, 

However, the claims of the prov- 
inces today cannot be dismissed 
lightly. Their financial problems are 
acute and embarrassing. 

It might also be pointed out that 
the present demands of the western 
provinces arise in part out of better 
terms previously granted to other 
provinces, for one of the reasons ad- 
vanced by them for further aid has 
been the increased subsidies granted 
to the Maritime Provinces by the 
Duncan and White commissions. 

Can System be Abolished? 

Despite all the abuses and defects 
which have multiplied with the 
years, the need for subsidies at the 
time of Confederation cannot be 
denied. Neither can it be denied 
that there is real necessity for find- 
ing a solution of the present dif- 
ficulties of many of the provinces 
through revision of the financial 
terms of Confederation. From past 
experience, however, it does not 
seem likely that the best solution 
lies in increasing unconditional sub- 
sidies. Canada would, in fact, be well 
advised to see if it cannot abolish 
the system of unconditional subsidies 
entirely. . ; 

In this connection, Prof. James A. 
Maxwell of Clark University, an ex- 
Canadian, 


than $16.9 millions. If this amount 
were capitalized at the low rate of 
3% then the provinces would bé re- 
lieved of $566 millions of debt. The 
amount of debt which would be as- 
sumed from the various provinces is 
shown by Prof. Maxwell as follows: 
Provincial Subsidies and Capital Valeee 


Alberta ‘ 
British Columbia .. 


16,994,000 566,466,300 

Some special arrangement would have 
to be made in the case of Prince Edward 
Island because its debt is less than the 
capital amount shown. 

The scheme has much to commend 
it, especially if the Dominion could 
arrange for voluntary conversion of 
high coupon provincial bonds which 
are assumed into Dominion of Can- 
ada bonds bearing a lower rate of 
interest. It would improve the fis- 
cal position of the provinces with- 
out weakening the position of the 
federal treasury. It should also be 
remembered that the benefits can- 
not be entirely measured in financial 
terms. In addition to strengthening 
the credit position of the provinces 
it would remove a cause of discord 
in federal-provincial relations. 

Conditional Subsidies 

The demand for the proposed Royal 
Commission which is to investigate 
the division of financial responsi- 
bilities and taxation as between the 
provinces and the Dominion Govern- 
ment,.arose out of a plethora of. pro- 
vincial functions and a scarcity of 
provincial revenues. 

As a solution of this difficulty 
numerous proposals will be made to 
the Royal Commission, the most im- 
portant of which will perhaps be 
the widening of the taxation powers 
of the provinces and the assump- 
tion by the Dominion Government 
of certain expenditures which are 
now in the provincial field. 

Both proposals present difficulties. 
In the first place, it is hardly likely 
that a Federal Government which is 
still faced with an unbalanced bud- 
get will want to surrender any of its 
taxation powers. Neither will it de- 
sire further competition from the 
provinces in any of the taxation 
fields. Then, again, widening of tax- 
ation powers would probably help 
the richer provinces rather than the 
poorer ones. 

Danger in Centralization? 

The assumption by the Dominion 
Government of the entire cost of 
such social expenditures as old-age 
pensions, mothers’ allowances and 
unemployment relief also presents 
difficulties. Assumption of these ex- 
penditures by the Dominion means 
centralization, and too much cen- 
tralization is feared by certain 
groups because Canada is homo- 
geneous neither in race nor in eco- 
nomic development. The most im- 
portant factor in social legislation 
is administration. It is possible that 
administration by federal authori- 
ties might be standardized and not 
flexible enough to meet the variety 
of provincial needs. A policy satis- 
factory in several provinces might 
not be satisfactory to another. 

As an alternative to the assumption 


.by the Dominion of all social ex- 


penditures, another interesting pro- 
posal is made by Prof. Maxwell. 
Expressing the opinion that read- 
justment of Dominion-provincial 


Other People’s 
Views ... . 


Maine and the C.LO. 

Saint John Telegraph-Journal 

Summing up the results of strikes 
in Lewiston and Auburn, Maine, 
which lasted. 16 weeks, The Portland 
Press Herald says it is estimated that 
upward of a million dollars in 
wages was lost. The cost to the C.LO. 
which precipitated the strikes in 19 
factories was $100,000 and it cost the 
state $20,000 for national guard pro- 
tection. Seven of the factories were 
closed indefinitely and two may not 
reopen, and all that the C.L.O. gained 
was the right to hold elections to de- 
termine whether the majority of the 
workers desire to have the C.1.0. to 
speak for them. 

The local union had been recog- 
nized. in seven factories and in three 
had signed agreements. Before the 
strike all the factories are said to 
have been running to capacity. The 


Stop Me If You’ve 
Heard This One. . 


It was during the impaneling of 
a jury that the following colloquy 
occurred: 


“You are a property owner?” 

“Yes your honor.” 

“Married or single?” 

“T have been married for five 
years, your honor.” . 

“Have 7 formed or expressed 
an 


financial relations is possible with- 
out amending the B.N.A. Act, he sug- 
gests that the Dominion Government 
should “improve, extend and inte- 
grate its system of conditioned 
subsidies.” : 

The ordinary subsidy (dealt with 
in the first half of this article) is un- 
conditional and is paid to the prov- 
ince as its right and without any 
obligation upon the province. 

Have Been Freely Used 

Conditional subsidies have been 
utilized by the Dominion Govern- 
ment to promote provincial activi- 
ties on a number of occasions during 
the past 25 years. By far the most 
important conditional subsidy, how- 
ever, is that of ts to the prov- 
inces to assist in paying old-age 
pensions. 

It must be admitted that condi- 
tional subsidies have not been en- 
tirely successful in the past and have 
had many defects. The defects, how- 
ever, have been mainly due to fail- 
ure on the part of the Dominion 
Government to formulate adminis- 
trative principles beforehand and to 
the lack of supervision or control 
by the Dominion authorities. 

Supervision through inspection 
and periodical audits would, of 
course, have to be a feature of any 
sound programme of conditional 
subsidies. It would be in the designa- 
tion of the purpose for which the 
funds were to be spent and in super- 
vision that it would differ from the 
present unconditional subsidies. Not 
only would the Dominion make the 
grant but it would reach after the 
money to see that it was properly 


spent. 
Ottawa Must Control Own Money 

No doubt some of the provinces, 
as in the past, would object to such 
supervision on the grounds that it 
was an invasion of provincial auto- 
nomy. Quebec, for instance, recently 
objected to legislation passed by the 
Dominion Government authorizing 
it to make certain audits of provin- 
cial books in regard to unemploy- 
ment relief loans. It would be neces- 
sary to make supervision a statu- 
tory requirement and to prohibit 
loans to those provinces which re- 
fused the Dominion the right to ex- 
ercise supervision. If a province is 
willing to allow the Dominion to as- 
sume a large part of the expenditure 
which is properly provincial then it 
should be willing to accept Domin- 
ion supervision. It can be safely 
ventured that those provinces which 
require fiscal assistance could not 
afford to resist Dominion supervision 
and that public opinion would soon 
force all provinces to accede. . 

B.N.A.A. Revision Still Needed 

There is much to be said for Mr. 
Maxwell’s proposal. It would make 
possible local and provincial ad- 
ministration combined with Domin- 
ion supervision in the national in- 
terest. Furthermore, if wisely ap- 
plied, conditional subsidies could be 
used to lift financial burden from 
the shoulders of the provinces. At 
the same time the Dominion Gov- 
ernment would stay within its con- 
stitutional rights and the provinces 
would not be deprived of any func- 
tions they cared to retain. 

This does not suggest that a re- 
vision. of the B.N.A. Act would not 
still be necessary. It appears, how- 
ever, that it would provide more 
flexibility in the performance of 
Government functions and an im- 
mediate solution for federal-pro- 
vincial maladjustments as they arise 
from time to time. 


money lost by the strike cannot be 
regained and if some factories re- 
main closed there will be men with- 
out work. 

Has the strike engineered by the 
C.LO. really benefitted the workers? 
The Portland newspaper does not 
entertain that view. It thinks Maine 
could get along very well without 
the C.1.0. 


Who is Squealing Now? 
People’s Weekly, Edmonton 
“Gentlemen I tell you we've go! 
them squealing, yes, we’ve got them 
on the run.” So Mr. Holden, M.L.A. 
is reported to have spoken in Busby 
last summer in connection with 
bankers and big shots. This speech 
was received with shouts, handclap- 
na — — amens. Now for 
e seq ° t squealing. 

. Mr, Holden, M.L.A. is the reeve of 
a municipality. The council of that 
district has just sent the following 
notice to the taxpayers: 

MUNICIPAL DISTRICT OF 
HAZELWOOD, No. 579 

“If ‘you read the last Financial 

Statement, you will notice that your 

| is running behind with its 

t cial ns. Turn to the 

Municipal Liabilities on your state- 

ment, and you. will see that they 

amount to $39,009.40, Under the 

heading of Schools, we owe the bank 

$4,800, and unpaid requisitions are 
$6,789.29 


“We have reached a polit where 
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London, England. %, 
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Canada’s Tax Exiles 
Editor, The Financial Post: 

Shame upon you, Financial p 
trying to arouse sympathy for poop 
Harry Oakes because he had only a 
couple of million a year to live on 
after paying his taxes to Canada! 

Who is to pay the costs of goy. 
ernment if our wealthy men do not 
contribute? If the millionaires arg 
not paying, then the man on the 
street will have to pay that much 
more and Heaven knows he cannot 


afford it. 
BROKER, 
Toronto. 


Editor’s Note: The Financial Post 
does not feel sorry for Harry Oakes 
or any other wealthy man forced 
out of Canada by onerous taxation, 
It seeks to arouse no sympathy for 
anyone except the citizens of Can. 
ada who have lost: 1. the! taxes he 

,;used to pay here; 2. his henefac. 
tions for the people; and 3. the bene 
fit of his spending. The taxes of the 
man on the street are higher today 
because Harry Oakes has gone and 
taken his tax money with him. 

The purpose of last week’s article 
was to give certain facts. It was a 
news article, pure and simple. But 
those facts and the news they illus. 
trate underscore a simple law that 
applies in taxation as in most other 
phases of life: the law of diminish. 
ing returns. 


Charms of Jamaica 
Editor, The Financial Posi: 

As a stranger within your gates 
may I be permitted to bring to the 
notice of Canadians another island 
more beautiful and with far greater 
advantages than Nassau. I speak of 
the Island. of Jamaica.... 

REGINALD SEATON, 
Retired Government Official of 
Jamaica. 
Leaside. 


Editor’s Note: The facts about 
Jamaica supplied by loyal enthusiast 
Seaton will be turned over to the 
travel editor, who may use them 
later. What The Post said about 
Nassau was intended as no boost for 
that island; the picture painted was 
merely ' incidental to the telling of 
the story of some of Canada’s lead-. 
ing tax exiles. 


As Others 
See Us . « e « 


“Unofficial Scrutineer” 
Timmins Press 
The Financial Post, which admir- 


ably fills the position of Canada’s ; . 


unofficial financial scrutineer, car- 
ries on its front page this week a 
chart shows seven centuries of gold 
prices. Accompanying the chart is 
an able article by C. W. Stollery. 


Not Much Help 
Brantford Expositor 

As has been pointed out repeats 
edly, Canada is greatly over-rail- 
roaded, with the result that railway 
deficits are an economic millstone 
around the country’s neck. Yet 
while the gravity of this situation 
has been drawn to everyone's at- 
tention time and again by railway 
experts, economists and even poli- 
ticians, any decisive or comprehen- 
sive. remedial action has yet to be 
undertaken. 

The Financial Post, in a recent 
issue, remarks that nearly four 
years have passed since the Duff 
Commission made its report. There 
in it was advised that one of the 
contributory causes to the railway 
dilemma was the construction and 
operation of unprofitable lines. Since 
that time, it is pointed out, the Can- 
adian National and the Canadian 
Pacific Railways have applied to the 
Board of Railway Commissioners for 
permission to abandon 730.3 miles 
of track. That this total is a mere 
fraction is pointed out by The Post, 
which observes that it represents 
less than 2% of ‘the total trackage 
in use at the end of 1936. The Post's 
analysis of the situation shows that 
of the applications made to the Rail- 
way Board 306 were refused, 
349 3/10 were granted, 37 are pend- 
ing and 38 have been withdraw®. 
It is also revealed that of the appli- 
cations by far the heavier share 4 
credited to the C.N.R. 

In the first place, as will be seed 
from the foregoing information, the 
total of applications is scarcely 518° 
nificant by comparison with existing 
38,000 miles of railway in operation, 
and, when it is further conside 
that the Board has refused nearly 
as many applications as it has 
granted, this scheme does nd 
promise much by way of alleviation 
of the existing terrific burden. 


iia ie tare er cceemecese 


Municipalities to do as they did in 

the past, look on us as one of the best 

in the province. , 

“If you owe part of these arrears: 

Municipal, $58,886.10 
School, $48,597.20 

and do not pay your share, I am at 

to say that this Council will have 

make collections by other methods 


” 


Secretary-Treasurer, 
Hazelwood M.D., No. 579. 
Now. we might properly ask val 

Holden whom he is making squ 
now? Are these urgent collections 
likely to make the bankers and big 
shots squeal? We do not think s 
What do you think? 


Provincial Interest Burdens 
* Vancouver Province t 
The provinces like to imply . 
they are the injured parties in 
division of Canada’s revenues. B 
the provinces 
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Stabilization of Prices - 


Good Business Omen) 


Aside from Textile Strikes, Outlook Points to Steady | canadian 
23 Supplies of Raw Materials — Cooling | 
Goods Sell Well 


Very considerable stabilization of most commodity prices augurs well 
for satisfactory autumn and winter business, Most raw materials 
lower now than last spring and recent price changes have bean inagn- 
got. With a few exceptions supplies are more ample 
months. This situation should permit 
xbedules and book fall and winter orders with 

ting revisions later, It is in striking contrast 
months ago when many price lists carried the follewing notice 

“Due to unsettled market conditions prices subj 
potice.” 

The only fly in the oimtment of commodities or 
ig provided by recent strikes in the textile field, 
interest to the earnings of the companies and workers concerned 
purchasing power in the areas affected, there is a much wider signifi- 
ence to Camadian business generally. If present tie-ups continue indefi- 
nitely or spread more widely, supply of raw materials to clothing indus- 
tries will undoubtedly be interrupted. Higher prices, too, would be inevit- 
able and might easily check expansion in future retail buying. 

. s . 


The next few weeks will decide whether the Cornwall and other 


Airmail Plan 
Opens Field 
To Rises 


"Sets LE Weight, 


strikes mark the beginning of general labor troubles in the textile field | border 


or merely a continuance of more or less routine spasmodic readjustments. 


In the meantime, with larger inventories both in primary plants them- 
selves and straight through secondary manufacturing to wholesalers and 
retailers, there is probably no immediate cause for worry. Productive 
capacity in the textile industry is capable of quickly overtaking any nor+ 


mal demand and, once strikes are —- business could quickly resume | ing 


routine proportions. 
o os . 

Canadian business is more than a passive spectator of the present fight 
for higher railway wages in the United States. It is now no secret that 
last winter’s successful campaign for restored pay cuts by Canadian rail- 
way workers wag partly inspired by American railway union officials, 
Before the present U. S. drive could be started it was necessary to bring 
wages of Canadian union workers up to the pre-dépression level, as had 
already been done across the line. That done or promised in Canada, they 
were prepared for the new fight. 


At least a partially successful termination from labor’s standpoint is 
predicted by Business Week. If this is the case it is to be expected that 
similar pressure for still higher railway wages may we expected in Can- 
ada, which may in turn be followed by higher freight rates. : 

Railway earnings in the United States as in Canada have been sharply 
improving, but unlike Canada they are expected to gain still further this 
fall Here the serious crop failure which has reduced wheat yield alone 
by probably 200 million bushels will react most unfavorably on rail 
revenue. Across the line on. the other hand there ig no grain failure but 
much the best crops in the last five years and other business in the main 
is prosperous. 

* * e 

While air-conditioning has lacked the publicity of a prolonged heat 
wave as was experienced in Canada a year ago, there has been sufficient 
hot weather to stimulate sales of such apparatus to highly competitive, 
crow d-attracting establishments like movies, retail stores, and restaurants. 
Other fines particularly boosted this month in Canada have been electric 
fans, refrigerators of both the new ice and icelegs types, cool gas and 
electric ranges, ventilating fans for both attic and kitchen, summer frocks 
and light-weight suits for men, white shoes and, of course, ice cream, 
beverages and salad materials. 


Business Indicators 


Automobile figures for the first age of improvement beginning to 
half of the current year show sub- taper somewhat. 
stantial gains over what was con- Electric power output, regarded 
sidered a very good first six as one of most reliable business 
months in 1936. In June and cumu-, barometers, continues in June gain 
lative statistics for the year, fac- that has been going on steadily 
tory output and financing of new _ for almost five years. 
and old cars are all much higher. Current trend in Canadian busi- 
Railroad gross earnings of both ness is shown by The Financial 
lines and carloadings continue to Post's index of business activity, 
register gains over corresponding with new figures for the week 
period last year, though percent- marked+., 


Jan. | to date 
Transportation— 1987 
Car loadings, week (July 17) . 
C.N.R. gr. earn., wk. uly 21) $ 
C.P.R. er. earn., wk. (July 21) § 
CP.R net revenue ‘May) 
CN.R net revenue (May) .... § 
Sesines Conditions— 
Weekly index D.B.8. (July 17) 
Financial Post index (June) .. 
Iron and Stee} (June)— 
Pig iron production (tons) .. 
Steel ingots and castings 
prod. itons) ...... 
Automebiles (Number) 
Passenger Cars: 
Domestic sales* (May) 
Factory output (June) ..cees 
Trucks and Buses: 
Domestic sales* (May) 16,837 
Factory output (June) ..e«s G . 31,008 
Exports (June) ..coscnnsshanaed ’ 4,448 34,487 


ee unets 3,487,078 $ i. 106,344 $. 13,703,047 
Used ee ‘ono | 23,605, 
3,080,528 § se allah soos’ 


20,803,400 $ 110,375,800 $ 17,708,500 
651,781 


713,177 
63,970 
97,563 


10,998 
19,584 
32,253 


aden. 

Cons. Contracts (June) 
Production (Apr.)=< 
Cement, bbis. . 


ibimian 
Flour, prod,, bbls. (May) ... 
Flour exp. bbls. iJune) 
Wheat exp. bus. (June) 
Cattle saleg (May) .....seceeee 
Hog Sales (May) eeereereeeneee 
Newsprint (tons) 
Production (June) ...seses eee 
Exports. tong (June) 
Mining— 
Coal prod., tons (May) 
Coal imports, tons (May) 
Gold prod., fine oz. (May) «..+ 
Nickel prod., Ib. (APT.) csenees 
Copper prod , Ib. (Apr.) ....++ 
Employment D.B.S. index (June b— 
All industries . soe 
Manufacturing . 
Liectrie Power Output ume 
Total monthly m.k.h. 
Trade~ 
at trade (index no. of sales) 


72.2 

Imports (May) 707, 30,120,960 305,147,005 
Exports (June) 79,942,336 $ 525,807,475 
Other Industrial Facters— 
Dressed lumber, exp : 
M. bd. ft. (June) ........... 
Boot & shoe prod., pr. (May) . 
Crude petrol.. im gal. (May) 
Cotton imports, ib. (May) .... 
Raw rubber imp., Ib. (Mey? as 
Cigarette cons. (June) No.t . 

(Ib.)~ 
Melting & ship.§ (raw) .e.ec.. 005,871,027 
Manufactured§ ....... ones 065,774,505 


Pi 
2,891,917 


5,930,386 
{donioes 


628,356 
904,212 — 56,889,480 


308,492 
11,018,947 
150;488:800 139,171,908 


35,401,618 


114.3 102.0 
117.9 108.4 


2,028,980 


336,206.61 
424,545,951 


2,238,211 
132,744,682 
15,328,882 
9,379,296 
4628.742 


862,634 724,048 
10,257,149 9,320,902 


Sea 709 
3,035,859 


Bank deb! ts (June)? . 
nd sales (June) 
fe insurance (June) 


*D.B.S. All-Canads figure comprisin 
1000's omitted. iFor 4 weeks to June 


A Booklet About Bonds 


ing paper, and other light papers, 
for air mail letterheads and docu- 
ment purposes. 
Two Companies in Field 
At least two paper companies, 
however, are Se light pap- 
ers specially and . pro- 
anced svectticaliy tor at tor air mail use. 
For the past few months, Howard 
Smith Paper Mills Ltd. have been 
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limit for long distance air mail 
Fair Demand 
However, 


rather than opacity. 
Eas peu pes pes 
e paper, 

in Vancouver, where Canadian Air- 
ways provides connection with 
American lines and China Clipper 
service, 

Advantage of using light papers 


patiog out a lightweight “air mail | is 


" type of paper. ; 

othe company claims to have de- 
veloped the paper to a point per- 
mitting eight sheets with envelope 
ee sent at the half-ounce air mail 
rate. 

Within the past two weeks, Rol- 
land Paper Co, has brought out a 
special air mail paper under the 
selling name of “Skyway Bond.” 
Both sheets and envelopes are of 
specially processed lightweight, non- 
watermarked paper, and tests have 
determined that four quarto-size 


Canada to foreign poin 

are: to United States points, six 
cents an ounce or fraction of 
ounce; to South and Central 
America 25 cents per half-ounce; 


by way of England, 90 cents per 
half-ounce via China Clipper from 
Californta, The rates for air mail 
to England and Europe by the pro- 
jected trans-atlantic air service 
have not yet been set, but the letter 
rate will likely be about six cents 
an ounce, 


| Background of Business 


Sales Tax Exemptions 


. The much. vexed question as to 
what manufacturing materials are 
exempt from sales tax has been 
cleared up in the recent ruling of 
the Tariff Board at Ottawa. Only 
“the materials consumed in the pro- 
cess of manufacturing” are exempt. 
Such articles must be of a type that 
are “wasted or worn in direct physi- 
cal contact with the type of goods 
being .manyfactured.”,.. This appar- 
ently does not mean that plant 
equipment is included in such 
articles since tools and dies are fully 
changed in current accounting prac- 
tices, 

It would mean, however, that 
wastage of metal or other products 
used in manufacture would be 


exempt. 
+ 7. 


000 | Canadian Chains in U. K. 


Outlook for Canadian chain store 
expansion in Great Britain is more 
favorable than in certain Canadian 
provinces, Walter C. Zeller, presi- 
dent of Zellers Ltd., Montreal, states 
in a letter to Stylewear Review. 
Next month, Zellers Ltd. is opening 
a chain of 12 units in England and 
Scotland. While Mr. Zeller claims 


364 / that denseness of population in the 


Old Country and an increasing de- 
mand for style and fashion merchan- 
dise at popular prices were out- 
standing factors in his decision, it is 

also apparent from his letter that 
the present campaign in Quebec 
against chains is also a consideration. 

He states: 


“The trend of legislative bodies 
in England is more inclined to give 
first consideration to the interests 
= the majority of consumers than 

to be — swayed by the pro- 

of organized minorities. 

+ tele we fee] that the 

multiple store method of retailing 

in England is not as vulnerable to 

unfair taxation as indicated by the 

present trend of legislation in some 
Canadian provinces.” 


_..... | Drug Competition 


To those people who have long 
peated the modern drug store as a 
lace where “you can buy every- 
ing including drugs” it may come 
as a shock to learn that several 
leading British Columbia druggists 
have threatened to withdraw from 
the Retail Merchants Association 
because of the gradual invasion of 
their field by other merchants. 
“One of the big problems of 
pharmacy today is the gradual iin- 
vasion into the field of matics, 
toiletry and insecticides b onl 
merchants,” one druggist told 
Merchandising, “yet if any s 
taken to a drug section of the tail 
Merchants Association to have these 
things, which rightfully belong to 
the drug store, brought back there, 


The 1937 edition of our booklet “Canadian Corpora- 
tion Issues”, now available, gives information on 
securities of fifty-three public utility and industrial 
companies. A handy source of reference for 
investors. 


. Copies free on request. 


Royal Securities 
Limited 


244 Bt. domes Street 


Corporation 


380 Bay Street 


the druggist finds himself treading 
on the toes of some other member 
of the R. M. A.” 

As a remedy B. C. druggists sug- 
gest forming their own association 
entirely outside the regular Retail 
Merchants Association. 

* * 


Sell More to U, S. 

Canadian exports to United States 
for the first half of the current year 
registered an increase-of almost 40 
per cent over the same period in 
1936. Value was sas07 inillions as 
against $166.8. June exports alone 
amounted to $45.7 millions com- 
pared with $26.5 for the same month 
last year. 

For the first six months exports of 
goods affected by the Canada-United 
States trade agreement mounted to 
$120.2 millions against $98.5 in 1936, 
an increase of 22 per cent. 

Newsprint was the leading export 
under the agreement in the six 
months, amounting to $45.5 millions 
compared with $38.5 a year ago. 
Woodpulp increased to $16.9 from 
$12.4 millions. 


\ Bankruptcies | 


The Candda Gazette announces 
meeting of creditors in the matter 
of; 

Hutchinson Novelty Works, _ Victoria 

Lundy’s Shoe Shop, Winnipe 

Stones, 6. H., Hamilton. 

Nu-Way Auto Parts Ltd., Montreal. 
Castong Piscine Fa. 

eemeieae’ tains R., Mon 
J.C. G. lees, 
Welch, A. J., Quebec. 
& Boutin ae. .» Quebec. 
Cote sage O06. sts Sonotee 


The listing covers 229,250 5% prefer- 
ence shares of $50 par value and 
300,000 common shares of no. par 
value. 


EVIDENT CHARACTER 


In 


Gentlemen’s Clothes}. 


Clothes that interpret our 
new ideas of styling are 
well represented at the sea- 
son's important Social and 
sport events. Their correct 
and individual character is 
immediately apparent. 


See the complete selection 
at— 


69 West King Street, Toronto 
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*Cents and eighths of a cent per bushel. 


1933 1934 1935 1936 1937 


Canadian business closed the second quarter of the current year with 
activity generally at the best levels since the 1929-30 era. There were 
some minor and expected recessions in June in eastern and western 
Canada but not enough to offset the already considerable gain over the 
first half of 1986. Significant gains were made in employment, construc- 
tion and electric output. With ‘the exception of the Prairie Provinces, 
where poor wheat prospects have materially affected the situation, busi- 
ness outlook elsewhere is regarded as favorable. 


YOU CAN 
INCREASE 
WAGES... 


Every employer today is faced with the necessity of wage 
increases. Constantly mounting living costs will. foree a 
minimum 10% wage raise in 1937. 

What will you do? Competition certainly will not permit 
you fo tack the increase to your selling prices. Such 
a policy would be ruinous. 

You can meet pending and present demands for more 
money without increasing your selling costs or reducing 
your margin of profits! May Methods will show you how. 
The counter balance for increased wages lies in cost 
reduction . . . through the media of efficient control 
over the factors that influence cost and profit, the elimina- 
tion of profit destroying leaks, and the abolishment of 
extravagant and wasteful methods. 

The May organization, composed of men scientifically 
trained and practically experienced in every phase of 
business, can tell you how these “counter balances” can 
beaccomplished withmaximum effectivenessand economy. 


We will gladly consult with you at no expense fo you. 
No matter what your business problem is, it will pay 
you to investigate May Methods. 


0 


for. securing authoritative infor- 
mation upon investment subjects 
eitlenetlabtn te enty of our haere, 


Inquiries may be made to our 


nearest Branch 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Montell Winnipeg = Vencoever «Vitoria New Yat 


Invest by Mail 


All orders and enquiries regarding securi- 
ties which are received by mall are given 
our prompt and careful attention. Write. 


for our list of offerings. 


M°LEOD, YOUNG, WEIR« Co. 


Ottawa 
Montreal 


Metropolitan Building, Torente 
Telephone: Elgin o160 


Hamiltes | 


Correspondents in New York end London, Eno. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


AGENCIES: 


ABLE Alberts 
BUTLER BY BROS. EEE ee tet 
J. K. RINGLAND & COMPANY, LIMITED, B Ppatling. eax brliee. 


MeCALLUM-HILL AND 


MAY METHODS SAVED THIS MANUFAC. 


TURER $47,000 


.e INCREASED WAGES 11% 


Here was a difficult labor and production situation ; : 
three strikes in six months, with labor demands une 
reasonable in view of steadily diminishing profits, 


Our survey disclosed that May Methods of operation, 
management control and wage Incentive would put 
the business on a definitely profitable basis and, at the 
same time, enable it to meet the demands of employees. 
May Methods prodyged actual savings of $47,000.00, © 
increased pay 11%, reduced inventories over 40% 
and installed efficient production controls to speed up 
the filling of orders. One year later this company had’ 
the best net profit in its history < ; : and was paying 


~ higher wages. 
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Apartment Building 


‘ ee 


Double 1936 Volume 


Total for 1936 Already Exceeded by Contract Awards 
of $4 Millions in First Half 
of 1937 


j of apartment building in 
Clete "hes always been one of 
violent ups and downs. Booms and 


contractions in this sort of construc-/ be 


tion have been even more pro- 
nounced than in urban residential 
building. 

After a period of unusual siack- 
ness expansion is again pr 
rapidly. In every large city from 
Halifax to Vancouver, apartments 
varying in size from three and four 
suites to 50 or more have risen 
within the last 18 months, and there 
is no indication anywhere yet of any 
slowing down. Pace of the pro- 
gramme has raised the question: Is 
the present expansion sound finan- 
cially and from the standpoint of 
supply and demand? 

Before the average realty com- 
pany will put funds into a large 
office building the local situation 
must measure up in two particulars. 
Existing office space should be over 
90% occupied and rents should be at 
a profitable level, sufficient to meet 
taxes, maintenance, depreciation 
and interest on the original invest- 
ment, It is more difficult to deter- 
mine whether such conditions pre- 
vail in the Canadian apartment field 
at the present time. 

Demand Up Sharply 

From the standpoint of supply and 
demand undoubtedly there is a 
shortage of modern apartment space 
just as there is a shortage of housing 
generally. During the depression 
many families were forced to crowd 
into quarters far too small. Many 
marriages were deferred. 

Now with returning prosperity 
these people are prepared to move 
out of tiny flats, and homes of 
“in-laws” or are ready to marry and 
set up their own establishments. 
Some of them, a great many, have 
not yet sufficient funds or sufficient 
confidence in future financial stabil- 
ity to invest in a house of their own 
but they are fully prepared to take a 
lease on a good apartment, 

But because there was practically 
no apartment building from 1931 to 
1935 modern space is by no means 
unlimited; demand has outgrown 
supply and rents have been rising 
steadily for almost three years. 

Young people of the type who 
have been getting married recently, 
too, have heard much of air-condi- 
tioning, concealed heating, modern- 
istic decoration, insulation; and 
automatic kitchen equipment. To 
them, anything constructed much 
before 1937 is almost obsolete. 


Potential Profits 


As housing conditions are much 
less standard than those pertaining 
to Offices, the same yardstick of 
profits cgn hardly be applied. It is 
modern as éthers. But there is much 
less difference between the great 
bulk of places where men add up 
figures, or plan selling 
than in the homes where they are 
supposed to relax. 

Thousands of men who would not 
work five minutes in an old-fash- 
ioned office are eager buyers of 
houses erected a century ago. The 
same people demand working quar- 
ters in the centre of the financial or 
wholesale district but their homes 
may be beyond the suburbs. 

Apartment conditions are more 
standard than homes, of course, but 
even they do not become obsolete as 
quickly as offices, 

Allowing for these variations it is 


probable that existing apartment 
space is approaching a profitable 
level or about as profitable as may 

expected.. Many of the buildings 
erected in the last boom are not 
paying anything like full interest on 
the original investment but it is in- 

doubtful 


if they ever will.}' 


They represent en on the 
tail-end of the boom, when césts 
were excessive and average income 
was at an abnormally high level. ; 


Private Financing 


That the present expansion has 
not reached this stage yet is defin- 
itely indicated by the fact,that prac- 
tically all current apartment build- 
ing is being financed privately. As 
yet there has been no general 
floating of bonds and preferred 
stock. Nor is there likely to be until 
investors in the last boom forget or 
by some unusual development— 
inflation or war—full returns are 
restored. 

This hang-over from the last 
apartment boom is undoubtedly 
acting as a brake—and a desirable 
one—on the present development, 
which has already reached the most 
advanced stage in six years. 

Extent of the expansion is re- 
flected in construction statistics. 
Last year, when apartment house 
building contracts were awarded to 
a total of $3.9 millions, according to 
MacLean Building Reports, the peak 
was reached for any year since the 
same authority reported $16.2 mil- 
lions in 1931. That was the year in 
which apartment house building 
terminated its pre-depression expan- 
sion, to slump 90.5% in 1932 to a 
meagre $1.5 million in new contract 
awards. 

But if apartment building set a 
new post-depression peak at $3.9 
millions last year, it was only an 
indication of what was to follow, for 
in the first half of this year new 
apartment construction has soared 
to $4 millions, or more than the vol- 
ume for the whole of 1936. 


New Buildings Planned 


At the moment, the boom in new 
apartment buildings is most evident 
in Ontario and Quebec, although the 
increase extends to all provinces 
where larger urban centres are 
located. This year not a single 
month has passed in which new con- 
tract awards for apartments have 
not exceeded $500,000, while in 1936 
only March and Aygust reached 
totals of that amount or over. 


Compared with totals of the pre- 
a 


the present volume of 
construction is not unduly large. © 

But in comparison with apart- 
ments already built this year, the 
cumulative total of contemplated 
apartment structures in Canada 
since January is more. than. double 
the .actual volume of contracts 
award for the first half year. 
Against $4 millions in new apart- 
ment awards the estimate of con- 
templated construction’ is $8.8 mil- 
lions, not including “contemplated” 
structures to be announced later in 
the year. 

Apartment building contracts 
awarded this year to date with 
comparative figures for 1936, are as 
follows: 


Apartment Construction 


Contracts 
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ypsum Board 
Upheld in Vote 


Shareholders of Gypsum, Lime 
and Alabastine, Canada, Ltd., have 
voted in favor of retention of the 
present directorate headed by Col. 
Henry Cockshutt. 

At the recent special meeting at 
Paris, Ont., the resolution to remove 
the present board of directors was 
defeated by shareholders. The vote 
was 187,612 shares in support of the 
board and 168,306 in favor of 
removal. 

The meeting and the resolution 
proposing removal of the directorate 
were sponsored by R. E. Haire, 
former president of the company. 

R. L. Kellock, counsel for the 
management, stated that there was 
no record of proxies disallowed. 


RUNWAYS IN THE RAW 


The. expanse of peculiar looking 
substance near the shore in this 
photo, suggesting pavements cracked 
by an earthquake, is 30,000 drums 
of asphalt. They are waiting to be 
transported to the site, 80 miles 


Construction 
World 


Temporary Tolls 


To be known as the “Blue Water” 
btidge, the newest international 
link betwen Canada and the 
United States, near Sarnia, Ont. 
will be completed next year and for 
a time will be a toll bridge, later to 
become free to travellers after a $1.9 
million bond issue is retired. 

Since the approaches on both the 
U.S. and Canadian sides were don- 
ated without cost by the Michigan 
and Ontario governments, only the 
central span must be paid for by 
tolls and present plans call for an 
issue of revenue bonds amounting 
to $1.9 million for that purpose. Tolls 
of 50 cents per car and driver, plus 
10 cents for each additional passen- 
ger will be collected until. the 
reverjue bonds can be retired. The 
use of the bridge will then be free 
and its ownership vested equally be- 
tween the Michigan and Ontario 
governments which will maintain 
the structure jointly. The bridge is 
an important link between eastern 
Canada and the middle west of the 
U.S., on a direct route between the 
two areas. It will replace an exist- 
ing ferry service. | 

* ¢ @ 
First Mortgage Money 

Interest rates on. first .mortgage 
loans hold the key to home build? 
and wide fluvtidtions or ul 
in the rate can retard néw home 
building more than any other: single 
factor, real estate observers have 
discovered. 

In-Canada, a general rate of 54% 
exists for first mortgage loans on 
new houses in the price field from 
$5,000 to $7,000 but few Canadians 
realize that this rate represents a 
decided advantage to the borrower 
compared with interest rates for 
similar loans in the United States, 

The most common rate across the 
border is 6%, it was disclosed in a 
survéy made by the. National Asso- 
ciation of Real Estate Boards and 
based on confidential data from 245 
cities. That rate was common to 59% 
of the cities and had been main- 
tained during the depression years, 
although in the case of 13.5% of the 
cities covered no figure as low as 
6% was reported. Rates were found 
to range chiefly from 6% to as high 
as 8%, though at the other end of 
the scale rates as low as 44%% were 
disclosed in 2% of the cities report- 
ing. Less than half, or 43% of the 
cities covered by the survey re- 
ported an interest rate of less than 
6%, similar to those prevailing in 
Canada where, although 5%% is 
general, first mortgages are not un- 
common at a rate of 5%. 


Air Interests Survey 
Edmonton-Alaska Route 


A concrete step toward develop- 
ing the mooted air route to Alaska 
and eventually to. Asia by way of 
Edmonton and the Yukon, was taken 
when a group of United States gov- 
ernment air officials and officers of 
air lines visited Edmonton. 

The party investigated the possible 
establishment of an air mail service 
through Edmonton to Alaska. Plans 
have been under study for some time 
past for connection of the Edmon- 


ton-Whitehorse line southward to|J 


Lethbridge, to tie in with American 
and trans-Canada services, and for 
eventual extension of the Yukon 
route into Alaska. Tentative negoti- 
ations are already under way be- 
tween governments and air com- 
panies of the United States and 
Canada. 


HIGHWAY BRIDGES 
PLATE AND TANK WORK , 
ELECTRIC a» HAND POWER CRANES 
HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 
Barges, Coal and Ore Bridges, Liftlocks, furn- 
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inland, of the Newfoundland Airport| Ltd. of Toronto, Shell Oil affiliate, 
which will be the eastern terminal| which is’ supplying not only the 
of a transatlantic air service using | asphalt for the airport runways but 
land ’planes. The building in the} has lent one of: its engineers, T. B. 
centré marks the start of construc-| Woodyatt of Toronto, as engineer in 


tion of a factory for Colas -Roads 


charge of the airport construction. 


Airport Building Puts 


- Canadian in Spotlight 


T.B. Woodyaitt, 


of Toronto, sn -Ghatee of Newfound- 
land Construction, Recognized 


lsewhere as 


- Expert Though Little Known Here 


In charge of construction of the 
huge Newfoundland Airport, eastern 
base for wheeled ’planes eventually 
to be operated in the transatlantic 
air service, is a Canadian virtually 
unknown even to airmen in his home 
city.of Toronto. . 

Recent news despatches about the 
transatlantic service and the air- 
port construction all failed to iden- 
tify hirh beyond giving his name and 
mentioning he was “of Toronto.” He 
is better known outside Canada than 
or his native heath, for aviation of- 
ficials of Newfoundland and Great |. 
Britain think highly of him. 

His name is-T. B; Woodyatt, and 
he is engineer-sales adviser on the 
staff of Colas Roads Ltd., Toronto, 
affiliate unit in the worldwide rami- 
fications of Shell Oil. The road firm 
produces asphalt which has been put 


through a process of emulsification | fall 
to permit it to be laid without heat 


application. 
A native of Brantford and gradu- 


Hope, Ont, "Mr. 


pRahlae@taie 


gales, engineering and supervisory 
capacities in the building of roads 
propartions and ‘ealel diapantion, 

ons on, 
there is little he does not know about 
the laying out and construction of 
roads. There is little essential dif- 
ference between a modern highway 
and the physical aspects of airport 
runways. 

Borrowed by Government 

It was more or less by chance, 
however, that this qualification led 
to him being drafted as resident en- 
gineer in charge of construction at 
the Newfoundland Airport. In re- 
cent years, Colas Roads Ltd. has been 
pressing into the aviation field and 

in supply of paving ma- 
terial for airport runways, in addi- 
tion. to its highway material busi- 
ness. Mr. Woodyatt had been sent 
to Newfoundland as sales adviser 
and engineering consultant in con- 
nection with the contract for supply 
of the two million gallons of asphalt 
for the runways. 

When the general superintendent 
of the airport job fell ill, Mr. Wood- 
yatt was drafted by officials of the 
Newfoundland Government and the 
British air ministry to take charge, 
and was. “borrowed” from his firm 
for the task: 

Contrary to a report in a Toronto 
paper, Mr. Woodyatt has not “built 
the biggest airports in the world.” 
For one thing, Mr. Woodyatt is a 
paving and road expert, not on ait- 
port layout, and the only airports in 
Canada with modern paved runways 
are those at Vancouver and St. Hub- 
ert, near Montreal. He supervised 
construction of the Petawawa air 
base for the Dominion Government 
and assisted in the construction of 
the St. Hubert airport, but beyond 
that had had no experience to speak 
of in airport construction before be- 
ing retained for the Newfoundland 
Nevertheless, Commander Paton of 
the British air ministry, for which 
the Newfoundland Government is 
carrying out the airport develop- 
ment, has expressed himself satis- 
fied that Mr. Woodyatt is the “best 
man for the job” in the island Do, 
minion. And the job is one of the 
piezest of its kind in the world, one 


yatt was for 
e-Duf 


School in Port] 


The St. Hubert, Que., airport is al- 
ready being enlarged and improved 
in expectation that ‘the Albatross 
machines will touch Montreal on 
their way to New York. The New- 
foundland Airport, three miles from 
Gander’s Lake, will cover 860 acres, 
and will have four runways—three 
4,500 feet long and 600 feet wide, one 
5,000 feet long and 1,200 feet wide. 

The paved runways will consist of 
1.5 million square yards of asphalt, 
equivalent to 120 miles of 20-foot 
highway. It is expected that one run. 
way will be completed by Septem- 
ber, and the half-way mark on the 
whole undertaking is scheduled to 
be reached by November. Com- 
pletion date for.the whole project is 
November, 1938. It is possible that an 
experimental flight across the ocean 
with a land ’plane will be made next 
if the werk is sufficiently 
advanced. 

To provide part of the asphalt for 
the airport. runways, and for later 
use in supplying materials for New- 

oundland 


firm, Colas Roads Ltd., is construct- 
ing-a factory at Clarenville, on the 
coast 80 miles from the ai Clar- 
enville is connected by railway with 
the point from which a spur line has 
been extended. to the site of the 
airport. 
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of 1936,” he went.on to say, “which 
do not include the further improve- 
ment which has taken place this 
year in the price of base metals, nor 
do they reflect improvement which 
has recently taken place in the news- 


” 
‘ 


credit, to profit and 

amounted to $1,114,167. 
Interim dividend of 24%% was paid 

in January this year and the direc- 

tors propose to declare a further 

final dividend of 3%%. 


Australia Revives Talk 
Of Newsprint Industry 


MONTREAL. — Establishment of 
an independent source of newsprint 
for Australian publishers is again to 
the fore. Dispatches from Australia 
state that Sir Keith Murdoch, Aus- 
tralian newspaper publisher, is ne- 
gotiating with interested industrial- 
ists with a view to setting up a £3.5 
millions newsprint industry. 


Modern, efficient and reliable 
office equipment mearis more 
time and more money to you. 
Isnt it timé to cleah up, dress” * 
up and speed up? : 


OFFICE SPECIALTY MFG. 


A “Rand” Class A gear-drivon compressor used in the early 
‘eighties. Compare this cumbersome machine with teday’s modern 


unit, shown below. 


Half a Century of 


Compressor Development 


URING THE PAST FIFTY YEARS, mechani- 
cal and metallurgical progress has brought 
about many striking changes in air compressor 
design. The following tabulation contrasts signifi- 
cantly the slow-moving giants of the eighties with 
the smooth-running, relatively light-weight 


machines of today. 


Old unit 


32 x 60” 


Modern unit 
31% & 19 x 14" 


1; 1-stage 1; 
. 3,910 Lg ft/min. 


682 
125,000 Ibs. 


32,500 Ibs, he 
Floor Space . 3054’x17’=518% sq. ft. 124’x8%"=103 eq, ft. ~~ 
Canadian Ingersoll-Rand is. proud. to have 


pioneered compressor 


design and manufacture 


throughout these years, and offers modern C-I-R 
machines as the finest value industry's compressed. 


air dollar can buy. 


Canadian 


Ingernso 
tei ee ee ee 


Ree 


“Rand S&. | 
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this Bank, with its background of 81 
years’ experience, is an invaluable 
asset to progressive business enter. 


prise. We welcome applications 
for Bank Credit from business 


Ke TORONTO 


Incorporated 1855 


6 
as 


i 
~ 
T 


a HE 
EASTERN TRUST 
COMPANY 


45. Years of Progress and Development 
Head Office: Halifox, N.S. 

Branches — Montreal, P.O.; St. Joka, N.B.; Charlottetown, P.El.; 
Mencton; N.B.; Saint John's, Newfouvadlond: Toronto, Ont. 
TORONTO OFFICS: 336 BAY ST. 

H. C. OXLEY, Manager. 


Abitibi Power & 
Company, Limited 
oe TORONTO, ONT. 
Owning directly or.through subsidiary companies, 
smills at 


- Sault Ste. Marie, Ont. 


Beaupre, Que. 5 
Iroquois Falls, Ont. 


Sturgeon Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 
we. 8 - Port*Arther, Ont): » %)- > ~- 
: pate ‘Newsprint 
< “ dw Pulp’ ” ee hn e ‘ 8 Sulphit Pulp 
‘ High Grade Bleached Sulphite Pulp 
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Plastic, Textiles, Switch 
Emphasis in Canada’s 
Largest Industry — 


Because the latest thing in postmen’s hel-- 


mets, sausage casings, héels for Wwolen’s 
shoes and hundreds of other diverse prod- 
ucts can be made from wood pulp, Canada 
js faced with a pulpmill expansion which 
may rival tie predepression hewsprint 
boom. 

Chemical developments of the last few 
years have put cellulose to such an unbeliev- 
able number of uses that the emphasis in 
Canada’s main manufacturing industry is 
swinging from newsptint to pulp. 

What is already the cellulose age 
offers spectacular: opportunities to Canada 
In its spruce forests and in its hydro power 
resources, Canada possesses two of the main 


requisites for the manufacture of many types 5 


of the dramatic new plastics. 

At the moment there are fantastic reports 
of the possibilities the age of cellulose offers. 
The new industry has grown so rapidly, has 
developed in so many diverse forms, that 
fact and fiction have become strangely inter- 
‘ mingled. 


Demand For Plastics 


By far the largest part of sulphite pulp 

now produced in Canada goes into the manu- 
facture of paper, rayon and Cellophane. But 
the demands of plastics are a factor behind 
the present soaring prices and the fapid ex- 
pansion under way in the industry. 
‘ Rayon and Cellophane both at first relied 
on cotton linters as their basic product, but 
chemical research soon provided. a. suffi- 
ciently pure cellulose from sprucewood. 
From that stage research workers in Canada 
have further purified sulphite pulp, making 
it suitable for use in a long list of the new 
plastic substances, once again replacing cot- 
ton lintars, Sulphite pulp has even replaced 
wtton in gun-cotton. r 

Conceivably almost any, article in use to- 
day could be made of one of many types of 
plastics, but practical applicationifaHiother 
_ question. A statistician has figured out 50,000 
commercial and industrial plastic uses, but 
this list takes in all the trivial forms, lists 
square buttons as separate from round but- 
tons. Plastics on the market include such 
diverse products as combs, tooth brushes, 
lacquers, paints, varnishes, safety glass, syn- 
thetic carving for furniture, scale coverings, 
and umbrella handles. , 


Types of Plastics 

But plastic is a wide term, defined loosely 
as.something which, under heat and pres- 
sure, may be molded into any desired shape 
and which when cooled, retains that shape. 
There are many exceptions to this definition. 
Furthermore, pulp is used in only a few of 
the many plastics already developed. Some- 
times it is used as a filler, bearing a similar 
relation to the plastic that steel does to re- 
inforced concrete; sometimes as a basic 
chemical constituent. 

Helmets such as the postmen now wear 
represent one of the simplest types of plastic 
processes. Pulp is molded under pressure 
and the resulting helmet is said to be better 
than expensive pith helmets at a fraction of 
the cost. Period furniture replicas owe a lot 
‘o plastics. Carvings are duplicated in a pulp 
plastic, the grain of the wood reproduced so 
faithfully that only an expert can detect the 
work as synthetic. The plastic has the advant- 
age over the natural wood of strength and 
cheapness, One carver’s work can be repro- 
duced indefinitely. 

The motor car industry is, however, one 
of the largest consumers. Instrument panels, 
knobs, even the steering wheel in some 
models, are made from plastics. 


Sulphite Process 


The sulphite pulp process was originally 
developed in 1885 by a simple treatment’ of 
spruce, fir and hemlock, with sulphuric acid 
combined with lime and magnesia in 
digesters lined to withstand acid corrosion 


Toothbrushes and Bab 
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Cellulose goes into the manufacture of comibs and teatbbrushes. A stage in the process is 
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May be Sausage Casings Now 


The girl at the right may be wearing the logs 
shown‘above after they have been crushed by a 
mill similar to the one illustrated. Logs turn 
up now in a Canadian postman’s summer helmet, 
in the carving on the new chesterfield, in the 
non-inflammable furnishings of a luxury liner, 
in the glitter of the baby’s rattle. Newsprint, 
artificial silks, Cellophane and the spectacular 
new plastics all compete for Canada’s pulpwood. 


Wood sulphite used for producing cellulose 
can now be brought into solution as trans- 
parent as water in which sugar has been 
dissolved. Fibres that are essential for paper 
and rayon manufacture can be completely 
dissolved and the fi 

trace of its wood base. ., ; 

The best known of the plastics of. which 
pulp is a constituent part is “plaskon,” which 
has found its most spectacular uses in the 
manufacture of scale coverings and radio 
cabinets. It is also used for electrical fixtures, 
colorful bottle tops, indirect lighting shades, 
refrigerator fittings, clock-cases and organ 
keys. 

The world’s first plastic came in 1868, when 
John Wesley Hyatt treated cotton linters 
with nitric acid. He won a-$10,000 prize for 
a suitable substitute for ivory in billiard balls 
and gave the world celluloid. Then in 
1890 a German scientist, seeking a “white” 
blackboard, mixed sour milk and formalde- 
hyde and got the second plastic with a base 
of casein. This was used mostly for buttons 
and buckles. The next development came in 
1909, Seeking to create a fusible, soluble ma- 
terial’ to compete with expensive natural 
resins, Dr. Leo Baekland got an insoluble, in- 
fusible material now known as Bakelite. 
Made from carbolic acid and formaldehyde, 
it is really a primary substance which never 
existed before. 

Synthetic plastics have since multiplied 
rapidly, but the plastic age really dawned in 
1931 when the production of the first plastic 
scale covering opened the way to innumerable 
uses. By 1935 finished plastic articles sold 
for $150 millions in the United States. 


A Changed Picture 

Plastics as consumers of pulp were not 
thought of when the overbuilt Canadian pulp 
industry trashed in the first waves of the 
1929 depression. Mountains, of pulpwood 
weathered meglected beside closed mills. 
Newsprint, the white hope of post-war Can- 
adian industry, had become the major finan- 
cial cripple. ' 

The picture has dramatically changed. 
Newsprint mills are running full time. World 
consumption of wood pulp has increased four 
million tons a year since 1929. In 1927, 40% 
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of world wood pulp went into newsprint; 
by 1936 this had dropped to 36%. Textiles, 
Cellophane and plastics are demanding more 
and more sulphite pulp. A sellers’ market has 
shot the price out of line with the price for 
newsprint. In 1926 unbleached sulphite 


Largest Circulation of All Canadian Financial Papers — 


PUBLICATION OFFICE: TORONTO, JULY 81, 1987 
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brought $55.50 a ton, and newsprint was @ 


selling at $79.30 per short ton in New York. 
Currently the quoted world price for sul- 


phite is around $70 a ton against a newsprint 3 


price of $42.50. 

How long the demand for sulphite will 
continue to increase is another question. 
While both textiles and plastics are expand- 
ing, there is no accurate way to forecast the 
rate of consumption of pulp. There is no 
guarantee that the chemists who so rapidly 
developed sulphite pulp to replace cotton 
linters in both textile and plastic fields will 
not carry their work farther and replace pulp 
with something cheaper, better. Chemists 


: bluntly predict that the pulp makers will not . 
plastic. Dears: 20-5 ve things iit thelt ‘owsi'way in fitdte’ 


At present there are a number 
of plastics that do not use pulp in any form. 


Dangers Ahead? 


Sulphite expansion plans are behind the 
$44.5 millions programme outlined two weeks 
ago in Ontario by Hon. Peter Heenan, minis- 
ter of lands and forests. Sulphite is the 
reason for mill extensions under way and 
projected in British Columbia. Is there 
danger of rearing again the financial struc- 
ture which almost suffocated the newsprint 
industry? By the time the projected new 
mills are completed, will the market be 
glutted? 

Quebec apparently has doubts. The govern- 
ment has announced that no more mills will 
be built, no additions permitted at present. 
Further, Quebec has banned the export of 
pulpwood. Quebec in 1935 had a capacity 
of 2.1 million tons against Ontario’s 1.1 mil- 
lions. Ontario's capacity has remained almost 
unchanged while Quebec has been adding 
mills. 

The plastic industry may mean a new age 
but “there is (necessarily perhaps) a lot of 
imagination in the laboratories. Plastic motor 
car bodies, plastic houses have tremendous 
practical difficulties to surmount before, if 
ever, they become realities, The rapid 


Luxury Foe Years Ago 


“Cellophane” has become a household word in 
a decade. It is the most: glittering of cellulose 
contributions to modern life. Rolls of it are 
shown here at the Cellophane plant of C. L L. 


changes, the constant developing of new sub- 
stances, are intriguing, but do not represent 
a picture on which a solid estimate can be 
made. 

The textile industry still remains the 
largest user of pulp. At first rayon repre- 
sented only a cheap substitute for silk. Now 
its uses have multiplied along a wide front. 


Clothes From the Woodpile 


From the forest to the wardrobe is just a 
chemical span. The girl above is wearing a 
tailored rayon dress, trimmed with a brown slide 
fastener made of “pyralin,” a cellulose nitrate 
plastic. A slide fastener of the same material 
closes the handbag while the scuffless heels of 
the pumps are also of “pyralin.” Every article 
she wears could be made from pulpwood.— 
Photo courtesy C.I.L. 


It is mixed with both cotton and wool. 
“Rayo” twist tires sell at a price approxi- 
mately 25% in excess of cotton cord tires, but 
it is claimed that on trucks and buses they 
give four to five times more mileage. 

Cellophane that has almost revolutionized 
retail packaging is another consumer of 
sulphite pulp. Known before 1900, it as- 
sumed no commercial importance until 1908, 
and until 1924 was only used in the luxury 
trade. The entire world’s output then came 
from France. The first Cellophane was pro- 
duced in Canada in 1932. Recent uses range 
from ladies’ shoes and rattan furniture to 
fly swatters. ‘ 


Processing Cellulose 


Cellulose is the main constituent of wood, 
as it is of cotton and straw. It forms 50% of 
Spruce, accompanied by lignin, pentosans, 
hexosans and fats and resins in varying 


, proportion. Transforming spruce wood into 


bleached sulphite involves separation of the 
cellulose in the wood from the other con- 
stituents. This must be effected in such a 
manner as to retain the cellulose fibres in 
the purest possible state. It is essential that 
the eventual product be of uniform quality. 


The preponderant part of Canada’s 
bleached sulphite production enters the 
United States. Last year 824% was ex- 
ported to the States, less thin 10% to Great 
Britain, and about 5% to Japan. From a 
depression low of 150,000 tons in 1932 ex- 
ports to the United States by 1936 increased 
over 87%. In the same period Sweden im- 


Pulp and Power Provide 
Resources for Cellulose 
Age in Canada 


proved its exports to the States by 45%, 
Norway by 50%, Finland by 40%, while 
Germany’s exports declined 10%, 

The United States is the largest producer 
of bleached sulphite in the world and at the 
same time provides the largest market. It is 
believed that the United States has attained 
its high point in bleached sulphite produc- 
tion, so that Canada stands to gain at an 
increasing rate. 3 

Sweden and Norway have limited their 
forest cut to the amount of the annual 
growth, so that these large producing coun- 


sumer, not an exporter of pulp. 

Russia, with vast spruce forests, has trans- 
portation difficulties, as the forests are 
largely located on rivers flowing into the 
Arctic. Her readily accessible timber is 
diminishing rapidly. In addition, the spread 
of education is rapidly increasing the domes- 
tic demand for book paper and newsprint. 


Shortage Predicted 


Rayon, Cellophane and other industrial 
demands have doubled from about 500,000 
tons in 1935 to about a million tons in 1937, ~ 
Some observers predict a shortage of 
bleached sulphite by the end of this year. 
New plants under construction or planned 
in Ontario will not be in complete produc- 
tion until 1939, and estimates vary as to the 
increase that will result in output of wood. 
pulp products. Hitherto Ontario has pro- 
duced sulphite pulp only as an incidental in 
the making of newsprint. 

Book papers, newsprint, will consume 
about 70% of the 1937 sulphite pulp produc- 
tion, Artificial silk—rayon—is the second 
largest consumer. At least 90% of the viscose 
rayon yarn is made with. bleached -sulphite . 
as a base, 1.2 pounds of bleached sulphite per 
pound of finished yarn. The 1936 produc- 
tion of rayon (1,325,000,000 pounds) is 230% 
in excess of the 1929 output. Consumption 
of rayon in the United States has increased 
170% in that time. 

Estimates show that the nine leading 
countries producing bleached and un- 
bleached sulphite pulp produced 7.5 million 
metric tons in 1936 or 8.3 million short tons. 
Of this total, Canada was fourth in the list 
with 1.01 million tons, United States first 
with 1.6 million, Germany with 1.3, and 
Sweden with 1.4. 


May Sweep Fashion Field 

The cellulose age under the rule of the 
chemists has dawned. It is daily invading 
new fields. The glittering plastics have 
already brought a demand for gorgeous 
color which may sweep right through the 
fashion field. 

At the moment.it means to Canada a 
profitable market for a partially manufac- 
tured material which can be produced ‘in 
increasing quantities. Will Canada continue 
to export its raw sulphite pulp or will a 
great new series of chemical industries de- 
velop alongside the northern waterfalls? 

At the moment it is a decidedly interest- 
ing world trend. It yet may bring an indus- 
trial revolution in Canada. 
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Political Gravy Off Ottawa Menu 


From Our Own Correspondent 
OTTAWA.—The Federal Government is to 
spend $11.5 millions upon bringing the St. 


Lawrence ship canal “up to the standard of 


present-day requirements.” It will spend the 
money wholly through private contractors. 
And therein lies a significant change of 
policy, 

As a preliminary to the programme, Hon. 
C. D. Howe, Minister of Transport, has an- 
nounced the sale of the Sorel shipyards and 
the department of marine’s dredging fleet, 
and the consequent retirement of the Gov- 
ernment from the dredging and shipbuilding 
business. 


Henceforth, it is estimated, the policy of 
the Government will be to have all St. Law- 
rence dredging carried out by private inter- 
ests, and to have all dredging contracts 
recommended by a non-political interdepart- 
mental committee before being awarded. . 


Blow to Patronage 
The adoption of such a policy by 
Federal Government represents one of 


eins 
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Private Contracts for St. 


Lawrence Canal Project 


Mark End Of Dredging and Shipbuilding Patronage 


been the time-honored source of “political 
gravy” for contractors in that province. 

Thus, to those on Parliament Hill who know 
anything of the history of the Sorel yard and 
of St. Lawrence dredging contracts, the 
present move is recognized as the greatest 
blow to patronage and questionable politica] 
jobbery which any government has dealt in 
many years. 

It means the passage of old-time conditions 
and represents a significant further step 
along the trail which the Government com- 
menced to blaze a few weeks ago when it set 
up the. In Committee for 
the Control of Profits on Government Arma- 
ment Contracts — 


Yards, Dredges Sold 


General Dredging Contractors of Mon 
are the purchasers of the Sorel yards 
the Government dredging fleet. The 
paid is $1,700,000 — a figure based 
appraisal of the properties made by 
pendent Montreal appraising company. 

At the same time, the first of the 


dredging contracts is awarded under the new — 


” Deating with the Government’s 
in, 


than prices applying on current contracts.” 
The new policy which Hon. Mr. Howe is 
now enforcing, in his capacity as Minister 


of Transport in connection with patronage - 


and contracts along the St. Lawrence, owes 
its adoption at the present moment to the 
report on the St. Lawrence ship channel 
which an interdepartmental committee of 


cided, also, apparently, that the time had 
come to effect the patronage and contracting 
reforms which were long overdue, ° 


Unit Cost Lower 
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What We Do: 


1. Give information on Canadian securities to 
2. Publish anonymously letters of general in- 


terest. 


3. Supply facts rather than opinions. r mak 
Three-cent stamp and address label from subscriber's se of The Financial Post must be en- 


closed. Address letters to The Financial Post, 


Eastern Steel 


Will you please let me have 
i tion on the earnings 


Earnings of Eastern Steel Prod- 


ucts in the year ended Nov. 30, 1936, |. 


were equivalent to $8.37 a share on 


_ the prior preference stock, com- 


pared with dividend requirements 
of $7 a share. In each of the four 
preceding fiscal years, however, the 

o on 


first in five in which 
reported on common, 
common this year were equivalent 
to five cents a share. The company, 
however, paid a dividend of $1 a 
share on its common stock. é 
The present price of the common 
shares of Eastern Steel Products is 
discounting the future to some ex- 
tent. Sarings would have to show 
a substantial increase in order to 
justify continuance of the $1 divi- 
dend, 


Industrial Alcohol 
I have held stock of Canadian 
Industrial Alcohol for some time 
and would like you to give me a 
brief report on the position of this 
enterprise. 


Canadian Industrial Alcohol re- 
corded an improvement in its finan- 
cial position and earnings during 
the year ended Sept. 30, 1936. Net 
profits of $358,368 compared. with 
$227,087 in 1035. Earnings per share 
amounted to 33 cents as compared 
with 20 cents in the previous year. 
The working capital declined dur- 
ing the year from $65 millions to 
$5.9 millions, There is no immediate 
prospect of dividend being paid .on 
Alcohol shares, but the time when 
this can be done is appreciably 
nearer. The company has straight- 
ened away ite obligations in con- 
nection with the debentures of its 


the tramways company. 
You are not quite correct in stating 
pany's unsafe position “it. has paid 
3 on 
its full dividends steadily.” the 
regular dividend rate on the Mon’ 


level. ‘ 
The common stock is n 
attraction, but you 


ity that the return to the com 
under the contract may be red y 
in which event the dividend policy 
might be affected. . 


Canadian Hydro 


it would probably take a year to 
secure approval, but understand 
it takes less time in the Canadian 
courts. 

Steps are being taken by Can- 
adian Hydro-Electric Corp. to have 
its plan to merge with Gatineau 

abt by the Ontario 
Supreme Court. After that is done, 
the next move will be for Gatineau 
Power Co, to secure approval of the 
Quebec courts for its merger with 
Canadian Hydro. The third step is 
to secure approval of the Quebec 
Electricity Commission for the issue 
of new stock by Gatineau Power 
Co. While it is rather difficult to 
say just how long these moves will 
take, we do not think that it will 
be longer than three months, unless 
op tion to the scheme is success- 
ful in the courts. 


subsidiary, Robert McNish and Co,, | 


and when payment is made on the 
whiskies, all of 


reason why the company should not 
start distributing the surplus to 
shareholders. 


Steel of Canada 


Can you tell me why there is a 
difference in the market value of 
the preference and ordinary 
shares of Steel Co. of Canada? 
Also will you let me have your 
views on the outlook for the 
company? 


The difference in price between 
shares 


% ermore, prospects for 

fron and steel industry look 
more promising now than they have 
for many years past, and it is gen- 
erally ex that the steel com- 
panies report higher earnings 
in the period immediately ahead. 
In that event, the company will 
likely take steps to liquidate the 
extra dividends of $8 a share, al- 


..though such extra payments may be 


affected by the company’s plans to 
a heavy capital expenditures on 
DP . 


Montreal Tramways 


I have heard that the affairs of 
Montreal Tramways Co. will be 
investigated by a commission. 
Such rumors have been going on 
for a long time and nothing has 
happened. I note that the com- 

is continuing tc pay itsregu- 

dividends and I would like to 

know what you think of the com- 
mon stock. 


An enquiry will be instituted 
by the Quebec Government 
into contract relations existing 


eee 


Eastern Dairies 


Please let me have your opinion 
on the ability of Eastern Dairies 
to continue paying interest and 
sinking fund on its bonds. 

Eastern Dairies Lid. appears to 
have touched rock bottom. It is not 
anticipated that there will be any 
further major decline in earnings. 
The company should therefore be 
able to maintain interest and sink- 
ing fund payments. However, there 
is one thing to consider in relation 
to this company, namely, it has 
little control over the price which 
it pays for its raw material or on 
the selling price of its products. 
These factors are controlled by gov- 
ernment regulation. 


Windsor Hotel 
Would you tell me whether the 
bondholders’ committee of the 
Windgor Hotel is workipg on a 
-Teorganization plan? 


_ 


The bondholders’ committee of 
Windsor Hotel Co, Montreal, is 
working on a plan of reorganization, 
but no details are available as it is 
still in the formative stage. It is ex- 

ted that some announcement will 
made before long. 

At present the company has out- 
standing over $2 millions of first 
mortgage bonds and $1 million of 
6% refunding mortgage bonds. In- 
terest payments on the former were 
deferred on July 1, 1935, and for the 
lafter on June 1, 1935. 

Net earnings of the company be- 
fore bond interest and eciation 
amount to $133,776 in 1936, com- 
pared with $107,847 in 1935. It is 
understood that improvement has 
continued into the current year. 


International Paints 


Will you please let me have 
your views on the outlook for In- 
ternational Paints? 

The outlook for the paint and 
varnish companies has improved. 
There is not only increase in build- 
ing, but large sums are being spent 
on maintenance and home improve- 
ment, with the result that sales of 
paint and allied products show an 
upward trend. International Paints 


3jshould be in a position to secure 2 
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large share of this trade. 


Changes effected in the capital | 


stock of the company d 1936 
resulted in holders of the 1%% 
preferred receiving 1% shares of 
new preferred for each old share 
held. The dividend rate on the new 
is 5% until the old ar- 

elimina 


as earnings are available. 
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lower, 


It appears improbable that the 
ery of all overdue bonds will 
immediately. However, dis- 
seetas ee) going on toward éraft- 


like to know whether the recent 
dividend of 50 cents a share means 
that the stock is on an annual $2 
basis, 


Brewing Corp., now Canadian 
Breweries Ltd., has put the 
on its preferred stock at $2 an- 
nually with the recent payment of 
50 cents a share, and arrears con- 
tinue to accumulate at the rate of 
$1 a share annually. The company 
is in a stable consumption industry, 
subject, of course, to government 
regulation, and possibilities of fur- 
ther sales expansion, therefore, may 
be more limited than in types of in- 
dustries where there are wider 
swings in volume. 

The company’s record of earnings 
have not been impressive, as prefer- 
red dividends have not been earned 
after allowing depreciation; Never- 
theless, it-has been able to increase 
working capital while paying the 
partial dividends, 


Western Savings 
_ Tam thinking of surrendering a 
“savings certificate in Western Sav- 
ings and Loan Association on 
which I would get a cash payment 
equal to about half the total of 
my deposits, What do you think 
of my chances of getting full pay- 
ment if I maintain my deposits? 

Is this organization reliable? 


Western Savings and Loan Associ- 
ation is a onsible organization, 
whose operations are subject to 
supervision by. the Manitoba Public 
ae ae The company’s powers 
are limi y Act of the Manitoba 
Legislature. The association sells 
long-term savings certificates, which 
are of value to the investor who 
maintains his payments. But if pay- 
ments are discontinuell, as you are 
suggesting, there is a loss, because 


in the early years of the contract] : 


the cash surrender value is less than 
the actual] amount deposited. It is 
only by maintaining payments 


throughout the whole period that| 


the investor reaps the benefit. 

The association’s balance sheet 
shows adequate security for the 
cash surrender claims of certificate 
holders and provided the association 
continues to follow its past invest- 
ment policies, it appears likely that 
you 1 receive the full amount of 
your certificate at the termination 
of the savings period. Of course, the 
history of some of savings certificate 
organizations is not sufficiently long 
to be certain of their results over 
a long time, but so far the associ- 
ation appears to have been well 
managed, 


‘Dominion Stores 
Earns $34,178 


Profit for 24 Weeks Con- 
trasts With Loss 
in 1936 - 


Sales 
12, 1937, increased $174,084 or 1.96%. 
Average number of stores 
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a Corp. and Gatineau Power 
Under the plan approved by share- 
Canadian Hydro will 


Pp 
agreed with representatives of the 
a new wage schedule. Be- 
panne with Aug. 1, a two-cent an 
crease will be given to all 
A similar increase will 


men 
our 

workers, 

take 


on 
in 


lace in October. 


subject to audit and year-end 
adjustments, estimated profit to- 
talled $350,000. This compares with 
a profit of $40,000 for the same 
period of 1936. 


Growers Wine Co. 
Earnings Higher 


uivalent to $1.07 a 
hare on Outstanding 
Common Stock 


Growers Wine Co., Victoria, B.C., 
shows — ae eo in the 
year en Pp’ , 1987, compared 
with $39,876 in the preceding year. 
The profit was equivalent to ap- 
proximately $1.07 a share on the out- 
aoe 36,721 common shares. The 
7% dividends on the $50,000 of pre- 
ference stock was earned over 11 
times. 

After dividends of $1 a share on 
the common, the company’s surplus 
was increased from $100,277 to $102,- 
019. Working capital at A 30, 1937, 
amounted to $312,040. Included in 
current liabili is an item of $41,- 
360 in connection with the Lulu 
Island plant and $50,000 of bills pay- 

connection. with Vi 


6. investments in- 

all the issued 

capital, of Victoria Wineries which 

were acquired by exchange of shares 

with Growers Wine on a one for 10 

basis. So that Growers Wine out- 

standing shares increased during the 
year by 10,908 shares. 
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Quebec Power Company 


4% First Mortgage and Collateral F U 
Trust Sinking Fund Bonds , p 
Series “C” | LU 


Republic 1 


Due September 1, 1962 _ 


Price: 98.50 and accrued interest 
yielding about 4.10 per cent. 
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Official circular available upon request. 
Please write or teléphone WA. 8681, 
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A. E. OSLER & CO. 


Established 1836 
MEMBERS TORONTO STOCK EXCHANGE 


A bullish market is indicated in Pulp and 
Paper securities. We invite inquiries as . 
to the better selections in these stocks. 


. : TEN LINES 
Pisa Phens | ADelaide 2431 To cenrma 


OSLER BLDG. 11 JORDAN ST. (Cor. Melinda), TORONTO 


CANADA’S GATEWAY TO THE ATLANTIC | | pat 


HERE, THE ATLANTIC WATERS teem 
with fish, the catch totalling over $6,000,000 
annually; here pulp and paper produces 
$19,192,466 a year; and here the entire 
industrial production hits a $125,000,000 


pace every twelvemonth. 


IN THE MARITIMES, (Nova Scotia, New 
Brunswick, and Prince Edward Island) there 
are 204,345 homes; 78,059 urban; and 


126,286 rural. 


AND IN THE MARITIMES THERE 
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Canadian ‘Home Journal ° 


THE NATIONAL MAGAZINES of Canada 
give you direct friendly access to every active 
buying market in Canada. Because they are 
regular and welcome visitors to thousands 
of homes... because they cater to specific 
Canadian interests . . . your sales 
in the national. magazines meet with multi- 
plied friendly contacts... is read by 


POLITICALLY, Canada is a nation of 
Provinces. Commercially it is one market, 329 ee 
first reached through the most economical ‘ | Sa 
and most effective national merchandising =” | a 
medium ...the national magazines of Canada. ) coe 
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thousands of “ableto-buy” readers through- 


out Canada. No other medium can give Br ee 
you so cally, efficiently and sional | 
ously, national coverage from ‘sea to sea. 
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Outlook for Foreign Bonds 3. 


Argentina Improves . 


Financial 


Position 


By Conversion Loan 
Republic Enjoys Highest Credit Rating of Latin- 


American 


ountries—Reduces External Debt 


—Exports Increase Sharply 


By NORMAN A. WHITE 

Staff Writer, The Financial Post 

Of the various Latin-American re- 
publics with external dollar debts 
outstanding, the Republic of Argen- 
tina enjoys the highest credit rating, 
interest having been paid on all na- 
tional issues. As in Canada, how- 
ever, some of the provincial and 
municipal issues are in default, 


debt and reduction in interest 
charges. Furthermore, unlike Can- 


ada and the United States, Argentina | Gains 
to manage 


has been able its affairs 
in recent years without piling up 
huge deficits and large increases in 
debt. Accumulated deficits in the 
three years ended Dec. 31, 1934, were 
$21.7 millions while in 1935 the Gov- 


proof of the high credit standing | 2 


of the republic are the huge conver- 
sion operations carried out during 
the past year through which it has 
reduced its foreign debt and made 
substantial savings in interest 
charges. 

Prior to the conversion operations 
the dollar debt of Argentina ‘was 
_made up of 10 national issues total- 
ling $233.3 millions, 14 provincial 
jssues totalling $89.8 millions and 
seven municipal issues totalling $22.2 
millions, a grand total of $345.3 mil- 
lions. 

During the current year nine of 
the national dollar issues have been 
redeemed or called for redemption, 
funds for this purpose being pro- 
vided by conversion loans offered in 
the United States early this year and 
late in 1936 and by a huge internal 
repatriation loan. The nine issues 
which have been or are to be re- 
deemed total $197 millions, of which 
$180 millions carried 6% interest.and 
$169 millions 5%% interest. The 
conversion issues carry 4% and 
4%% interest coupons so that a very 
substantial saving is being made in 
interest charges. 

Reduced Dollar Debt 

When conversion has been com- 
pleted the outstanding dollar indebt- 
edness of the republic will consist of 
three conversion issues totalling 
$128.5 millions of which $105 mil- 
lions bears 4% interest and the bal- 
ance 4%% interest. In addition 
there is an. issue of 6% bonds, due 
1959, totalling $35.8 millions, which 
is callable for sinking fund only. 
Thus, the dollar indebtedness of the 
republic when the last of the old 
issues has been redeemed in Novem- 
ber next will total $164.3 millions as 

.compared with $233 millions previ- 


ously. 

In addition to dollar indebtedness 
Argentina has an external sterling 
debt of £56,803,146, a Swiss franc in- 
debtedness of 131,414,700, a Spanish 
indebtedness of 100,595,800. pesetas, a 
French indebtedness of 83,838,000 
francs, an Italian indebtedness of 
27,325,100 lire, and external bonds 
convertible into internal. obligations 
of 8,115,600 gold pesos and 5,940,004 
.paper pesos. Furthermore, some 
provincial issues have been under- 
written by the national government. 


ket, the 4%. Argentina sterling rail- 
way bonds having recently been 
converted into a new 3%% loan. 
Debt Charges Reduced 

* According to a recent announce- 
ment by the Government the ex- 
ternal debt on completion of the con- 
version will amount to 1,143 million 
pesos requiring an annual service of 
919 million pesos, as against 1,485 
million pesos in October last requir- 
ing a service of 114 million pesos. 
The internal debt will amount to 
2,634 pesos requiring a service of 
146.8 million pesos as against 2,531 
million pesos in October last requir- 
ing a service of 140.8 million pesos. 
Thus, total debt charges’ have been 
— by 16.1 million pesos annu- 

y. 

The reason for Argentina’s excel- 
lent credit position lies in a fairly 
stable economy and its sound fiscal 
policies. During recent years the 
republic has steadily improved its 
financial position and further im- 
provement has been recorded in the 
current year as a result of repatria- 
tion of a large amount of external 
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Fidelity & Guaranty 
eee 
TORONTO 


NOTICE 


Notice is hereby given that Affili- 
ated Underwriters has received Cer- 
tificate of Registry No. C-428 from 
the Department of Insurance, Ot- 
‘awa, authorizing it to transact the 
business of Automobile Insurance, 
excluding insurance against loss by 
reason of bodily injury to the person, 
in addition to the previous classes 
= ee for which it is regis- 

e 


V. W. GERRISH, 


June 29, met Agent for Canada. 


IP 


Wawanésa Mutual 


Uae ya Company 
PE Pe large st Fire Mutua/ 


ers and agents, 
Home Office, Wawanesa, 
Man. Eastern Office: 341 
Church St., Toronto. 
anches in Vancouver, 


Edmonton, Winnipeg, 


ontreal, Moncton. 


Revenues 306.9 3423 
Note:—Converted into dollars at 
age annual rates. 


Gross Public Debt 
1933 
$ 000's 
542,576 


*1936 
$ 000’s 
513,981 


843,740 
34,724 


eooe 1,511,174 1,392,445 
30. 


Note:—External debt converted into dol- 
lars at par of exchange; internal debt at 
average December rates. 

Trade Surplus Increases 

During the past two years Argen- 
tina has experienced remarkable 
economic recovery and export trade 
has shown a very substantial in- 
crease, in the current 
year. In 1936 the surplus of exports 
over imports amounted to $177.5 
millions, compared with $128.8 mil- 
lions in 1936. In 1937 there will be 
a further substantial increase in ex- 
port surplus. 

Recent mews dispatches indicate 
that the volume of exports from 
Argentina in the first six months of 
1937 was greater than in any cor- 
responding period in the country’s 
history. The increase for the entire 
export list was 87% and for grain 
almost 100%. Exports of grain and 
by-products for the period amounted 
to 103 million tons compared with 
5.3 million tons in the first six 
months of 1936. 

The value of exports for the first 
six months. is placed at $469.7 mil- 
lions, an increase of 94.8% over the 
first half of last year. Value of 
grain exports increased by 164% 
— $122.1 millions to $3224 mil- 

ons, 

Provincial and Municipal Bonds 

In the provincial and municipal 
field interest is being paid in full on 
the bonds of the provinces of Cor- 
doba and Tucuman and the cities of 
Buenos and * The 


justment plans, The city of Cor- 
doba is in default on one issue on 


of Buenos Aires bonds to convert 
their holdings into Argentina paper 
pesos bonds of provincial consoli- 
dated debt issue bearing 5% inter- 
est. The national government has 
also assumed a 46 million pesos loan 
of the province of Mendoza bearing 
8% interest. , 

In June, the city of Buenos Aires, 
following the example set by the 
national Government also carried 
out a refunding operation, offering 
a conversion loan in New York of 
$13.5 millions of 44%% external sink- 
ing fund convertible bonds. Proceeds 
of this issue are to be used to redeem 
three dollar issues consisting of $6.3 
millions of 64% bonds due in 1955 
and $5.6 millions of 6% bonds due in 
1960. 


| Bank ‘Chat | 


Loan Prospects : 

Pointing to an upswing in com- 
mercial lending as the most favor- 
able of recent banking develop- 
ments, Standard Statistics predicts 
continuance of this trend for the re- 
mainder of the year with sharp im- 
provement probable early in 1938. 
Loans in more than 100 American 
cities have increased over 6% since 
the beginning of the year, and at 
the end of June were 15% above the 
total at that date a year ago. 

The statistical agency states that 
the general level of money rates is 
still low. There has been no per- 
ceptible hardening of rates on “loans 
to customers.” It is felt, however, 
that a solid bottom has been estab- 
lished and higher returns are to be 
expected with any marked increase 
in credit demands. 


Bank Vaults 


Canada’s new storehouse for some 
$200 millions in gold and additional 
millions me age notes and oe 
ties is rap nearing com on. 
Vaults of the new Bank of pene 


and 16% in Ontario, and declines of 
2.2% in Quebec, 5.5% in the Prairies 
and 68% in British Columbia. 


Comparative figures by clearing 


house centres are as follows: 
June, 


7,292,939 6,585 
fone 1,073.956.981 1,079°815,486 
41,286,781 | 36,806,932 
+. 1,881,295,485 1,423,598,165 


6,447,817 5,714,521 
135,952,006 


26,548,189 


eveee 175,747,222 168,214,716 
Total for Canada 2.891.916,624 3,135,569,349 
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Total deposits ...... 
All other liabs. .... 


181,442,905 181,498,643 
2,513,777 2,484,236 


1 007 1 8 
a 8,881,31 
200,596,857 202,865,427 

180,078 =: 188,040 


+ 34,098,574 34,084,359 
95,380,398 96,692,229 
10,007,225 10,009,715 


139,486,197 140,786,303 
583,452 583,284 
2,966,556 3,050,291 


secveee 343,813,140 347,474,345 
60.55 % 00.57% 


British Savings 

Depositors with: the British Post 
Office Savings Bank increased their 
balances by some $2 millions.in‘ the 
year ended June 30, 1937,: accord- 
ing to official figures of the 
master general, Some 300,000 
depositors were added during 
year. Deposits now amount to 
$2.3 billions with accounts number- 
ing 10.5 millions. The average de- 
posit is thus something about $215. 


Life Companies Cut 


Group Accident Rates == 


Reduction Reflects More 
Favorable Underwriting 


Experience | 


ote 

As a result of more favorable 
underwriting experience life insur- 
ance companies will revise premium 
rates on group accident and sick- 
ness policies throughout the Do- 
minion on Aug. 1. In effect, the 
changes will mean reductions in the 
rates charged on popular plans with 
a slight increase on some of those 
more rarely used, 

The new rates will be effective on 
policies issued after the above date. 
On existing policies they will be- 
come effective on the next renewal 
date. It is understood, however, that 
in some instances the reductions will 
be made on existing policies only 
where experience has shown that 
they are justified. Individual con- 
tracts will be considered, and if loss 
experience has not been favorable, 


the reductions will not apply, ‘The | branch 


Financial Post is informed. 
Percentage changes vary with the 


different plans of insurance, On 13-| formerly of 


weeks plan with benefits beginning 
on the fourth day, the reduction in 
cost is more than 7%. 

Insuranee company executives be- 
lieve that the lower rates will result 
in an increase in sales volume in the 
remainder of this year. It is also 
believed that the companies’ action 
will increase the demand for hos- 


pitalization coverage in combination | the company. 


with group accident and sickness 
cover. As pointed out by one of the 
companies, for groups with no load- 
ing, the premium is $1.02 a month for 
$10 weekly indemnity under the 13 
weeks plan, with $2.50 a day hospit- 
alization benefit for 70 days. This 
might be sold with the employees 
contributing $1 a month. 

Further, a monthly premium of 
$1.10 is required for a $10 weekly 
indemnity under the 13 weeks plan 
with a $3 daily hospitalization for 70 
days. This might be sold, it is 
pointed out, at a weekly cost to 
employees of 25 cents. 


branch manager for Hamilton 
by the Continental Life. 


E. M McNIECE has Rom, seaeet in 
charge of personnel of the tion 
Life Association. 


Stocks Delisted 


MONTREAL.—At the request of 
the company, the preference stock 
of Canada Paper Co, has been taken 
trom the list of the Montreal Curb 
Market. Practically all the outstand- 
ing shares have been acquired by 
Howard Smith Paper Mills, 
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NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 
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Insurance Executive Questions Canadian Rating 
Methods — Finds Loss in Direct Proportion 
S to Commercial Failures 


rectly with the number of commer- 
cial failures and inversely with the 


the association and any application 
for revision is referred to a commit- 


— States and first published in 

Under this plan, the starting 
point in determining all rates is a 
standard building in a standard city 
which indicates a rate of 25 cents 
per $100 of insurance. In framing 
the schedule, the originator aimed 
to secure a rate on which “the fire 
cost of the past five years per $100 
of insurance would result in such 
percentage of the premium as, with 
an allowance for proper expenses 
and also for accumulation for peri- 
odical and inevitable sweeping fires 
or conflagrations, would leave a 
margin for a moderate profit not ex- 
ceeding 5%.” 

To determine the rate on a stand- 
ard building in any city more that 
30 possible deficiencies are exam- 
ined, and where applicable addi- 
tions to the 25. cent basic rate are 
made, The result of these additions 
is the key rate for a standard build- 
ing in the city. 

Criticism Growing 

Increasing criticism of fire insur- 
ance rates and the challenge of un- 
fair discrimination by insurers has 
been met by more detailed analysis 
of the fire insurance hazard. It ap- 
pears open to question whether this 
has had the effect of making the 
system more reliable or more accur- 
ate, The success of schedule rating 
can only be determined by an exam- 
‘ination of the experience, class by 
class; that is, a comparison of pre- 
miums charged and losses paid on 
the various classes of risk. 

In Canada, only two sets of statis- 
tics are published giving the fire 
loss ratios of the companies accord- 
ing to the class of risk. One is by the 
Dominion Government, giving the 
ratio of losses incurred to net 
premiums written by provinces for 
each year. It is subdivided into 27 
classes, For the purpose of calcu- 
lating rates, these schedules are of 
little valué. Even as an indication 
of the rating of risks in the aggre- 
gate they are of limited value. As 
the cost to the companies of supply, 
ing this material to the. Dominion 

726,206 | department would not be materially 
increased by a more detailed sched- 
ule of classification, it is unfortun- 

532,080 | ate that a more extensive schedule 
is not used. 

The other classification is pub- 

,483 | lished by Ontario, covering risks in 
that Examina 


tion of the A 


ratios in the Ontario schedule indi- 

cates that there is definite evidence 

437,525 | that the better type of fire risk is 
755| treated unfavorably as compared 
955 | with the others in regard to rates. 
46) Further, when substantial classes 
show a fire loss ratio varying from 

62% to 141% over two adjoining 

ee periods covering 10 years, one of 
which was a period of increasing 
economic activity and fairly station- 

ary prices, one must ‘seriously ques- 

740,012 | tion the bases on which fire rates 


—3.8 16,548,604 
1,945,851 +11.5 i73.078 are calculated. 


Vulnerability 
Increases Risk 


In bonds or ‘stock certificates, the 
bridge between your responsibility to 
your shareholders and their protection is 
quality engraving. 

Indifferent engraving increases vulner-' 
ability, and vulnerability increases risk. 

One certificate which is counterfeited 
affects the integrity of a whole issue. 

Over 100 years experience and the 
acknowledged world’s finest steel engrav- 
ing adds to the invulnerability of your 
monetary documents—if their making be 
entrusted to our care. 


CANADIAN BANK NOTE COMPANY 
_ MITED 
- Head Office and Works — OTTAWA 


—Branch Sales Offices— 
TORONTO MONTREAL 


1833 - 1937 
CONTINUOUS GROWTH 
IN FINANCIAL 
STRENGTH AND 
PUBLIC PRESTIGE 


BRITISH AMERICA 


ASSURANCE COMPANY 
OF TORONTO 


Letter to the Father 
of a 21 Year Old Son 
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A major factor in the formation of 
world wheat values just now is the 
adjustment of United States prices 
to an export basis. How much wheat 
that country will be able to spare is 
still a matter of widely differing 


og | estimates, particularly as to damage 


done by rust and drought in the 
spring wheat states. If this is as 
serious as some estimates suggest, 
the deficiency in hard spring wheat 
will be made up by a greater use 
of hard winter wheat in domestic 
consumption, and exports will large- 
ly consist of softer wheats. 

A somewhat gingerly approach to 
adjustment of United States and 
transatlantic markets to a trading 
basis is in progress, with both sides 
expecting that before long a tonsid- 
erable amount of business will have 
to be done, but with overseas buy- 


82| ers hoping for a lower basis, and 


United States traders a somewhat 
higher basis than now preévails.- 
The Winhipeg market is more 
directly affected by Chicago move- 
ments at présent than by any other 
influence. Winnipeg prices have 
taken a premium position, on ac- 
count of the small supplies that will 
be available from Canada this year. 


70 | Fluctuations at Winnipeg are in es- 


sence a not what the 
world price Gf wheat is to be, but 
how great a premium over other 


Notice is hereby given that a divi- 
dend of 5% on the Preferred stock, 


By order of the Board. 
A. H, McKENZIE, 


Oshawa, Ontario. 
Hi Consolidated 


Pave Way for Exports 
| to Fill Immediate Needs from New 
Bulan Wheat Ceadian 


up present deficiencies in 
both countries. Continental markets 
are giving a good deal of attention 
to developments there, for short 
crops in the southern hemisphere 
ean mean comparative scarcity of 
wheat, and good crops a reasonable 
balance between world supplies and 
needs. A repetition of Saskatche- 
wan’s drought experience in either 
of those countries, 


No Russian Exports 


Liverpool and continental observ- 
ers seem at last to have settled down 
to an agreement that Russian sup- 
plies of wheat are not likely to be 
forthcoming this year. A few weeks 
ago there were frequent suggestions 
that Russian crops had sufficiently 
recovered from early set-backs to 
make possible the production of an 
export surplus. Such reports, al- 
though received sceptically by many 
observers, were given credence in 
some quarters, and to belief in them 
was attributed some of the Euro- 
pean hesitation in following North 
American price advances. Russia has 
no system of published crop reports 
that makes possible any reliable 
estimates of out-turn in advance of 
actual harvest, and the immense 
area over which wheat is grown 
would require crop estimating in- 
formation to be very comprehensive 
before it could be uséful. 


Imperial Airways Ltd. 
Increases Capitalization 


To provide funds for equipment 
and facilities for air transport 


According to the Imperial Airways 
Gazette, the money will cover 
outlay of about £2 millions for 27 
flying boats, eight large land ma- 
chines and eevee ground facili- 
ties for operation on Empire flying 
routes to Egypt, India, Africa, Aus- 
tralia, Singapore and, eventually, 
Canada. 


Montreal Locomotives 
Secures Trinidad Order 


From Our Own Correspondent 
MO) .—Montreal Locomo- 
tive Works is rted to have 
secured an order two locomo- 
tives from the Trinidad Government 


Railways. 

Contract covers two 50-t6n en- 
gines of the 2-6-2 type and the cost 
will be in the neighborhood of 
$90,000. 

Montreal Locomotives is at pres- 
ent engaged in the construction of 
about 30 heavy engines for the Can- 
adian Pacific Railway. 


Preferred Stock Dividend No. 18 


Notice is hereby given that a divi- 
dend of 1%% has declared on 
the Preferred Stock of the Com- 


ryan | ahaa ae a 


aividond of twenty (ihe) sents per 
share has eclared on the e 


record at the close of business on 
the 16th day of August, 1937. 


Dated the 26th day of July, 1937. 


close of business on 31st July, 1937. 
By Order of the Board 
JACKSON DODDS G.. W. SPINNEY 
General Manager General 
Montreal, 20th July, 1937. 
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DROPPING 


Canadian visible su of wheat 
in commercial storage declined over 
two million bushels te just over 35 
millions last week. This compares 
with over 125 millions a year ago. 
Export clearances amounted to over 
two million bushels. 

Details in bushels are as fullows: 


Week of 
July 23° Last Year 
35,196,000 124,677,000 


‘eek Previous 
37,978,000 
Export Clearances* 

Week of 

July 23 Week Previ 

888 2,204,032 
*Plus U. S. imports. 


Last Year 
4,354,611 


New Varieties 
End Rust Fear 


Resistant Thatcher Now in 
Sufficient Supply 
For Manitoba 


With the production this year of 
enough rust resistant wheat to seed 
all the most susceptible areas of 
Manitoba, 1987 may be the last sea- 
son in which rust is a formidable 
menace to western wheat, About 
200,000 acres of Thatcher have been 
gtown in Manitoba this summer. 
This vari¢ty was developed by the 
University of Minnesota, and dis- 
tributed in Canada largely through 
efforts of the Searle Grain Co. 

Thatcher has been standing up re- 
markably this year against the 
dreaded stem rust, although spotted 
to some extent by the comparativély 
harmless leaf rust. In addition, it 
proved last year, and promises this 
year to be a heavy yielder, 

There are also a few thousand 
acres in Manitoba in Renown wheat, 
developed by the Dominion depart- 
ment of agriculture, ‘While this is 
believed to be even more rust re- 
sistant than Thatcher, and gives an 
extremely high quality of grain, éx- 
perience so far suggests that it will 
not yield as hea as Thatcher. 
Durum wheat has proved to be rust 
free so far this year, although some- 
times it is affected to a certain 


extent. 
Develop Buffer 

The fact that Thatcher wheat is 
also spreading rapidly south of the 
international border, and next year 
will be grown extensively, is also 
important; as tending to provide a 
barrier against the northward spread 
of rust each year. Western Canadian 
infestations of rust always originate 
south of the border, for rust spores 
are killed off by the Canadian win- 
ter, although they survive in. the 
milder winters of the winter wheat 
states. Rust as a rule develops too 
late to do a great deal of damage to 
the winter wheat where it originates, 
but spreads from such grain to the 
later maturing spring wheat. 

Notwithstanding success to date 
breeding of rust resistant wheats will 
continue, for no one can be sure 
that a new varietv cf rust will not 
develop, canable r*-’'- “ng wheats 
now considered resistant. 


Dominion Tar & Chemical 
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dings. 
available until 


Mr. Muscnga retiemant will save 
the treasury the full amount oo ee 
18,000. George Ce 

vice-chairman 


become the third commissioner, but 
continue his secretarial duties as 
well—and without increased com- 
pensation. 


Commodities 


A sudden improvement in wheat 
crop prospects both in Canada and 
the U.S. sent wheat prices sharply 
downward this week, but the gen- 
eral commodity list remained at 
levels little changed from the previ- 
ous week, Independent strength in 
silk reflected the passing of specu- 
lative liquidation accompanying 
trading fears over the. Sino-Japan- 
ese situation and expectations of 
active autumn markets, 

Lower prices for cotton reflect 
favorable crop weather and the be- 
lie? of traders that a heavy market- 
ing movement can now antici- 
pated late in the summer. 

Comparative figures follow: 
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the next few weeks 
new crop wheat is availab! 
Canadian duty is not prohibitive. 


Little Wheat 


To Vancouver 


Hand to Mouth Buying 
Favors Short Route 
to Europe 
From Our Own Correspondent 
WINNIPEG.—Vancouver’s hopes 
of doing some business in 


been somewhat revived by reports 

of Alberta’s fair crop prospects. But 

even with this near-by grain may be 
to obtain. 


? 


3 


Ocean freight rates from Pacific 
ports to Great Britain and the con- 
tinent are much higher than a year 

due to a revival in other lines 


eastern route are likely to be low. 
Competition will hold freight rates 
down on the Great Lakes, and liners 
will always make low rates for 
wheat from Atlantic ports to Europe 
rather than 

Then there is the fact that with 
a@ very small Canadian crop, Cana- 
dian prices are likely to hold at 
premiums over wheats of other coun- 
tries. Under such circumstances buy- 
ing of Canadian wheat is likely to 
be on a hand to mouth basis, and 
purchasers overseas will be reluctant 
to make commitments for Canadian 
wheat far in advance. Consequently 
sales from Vancouver for a voyage 
via the Panama Canal of five weeks 
or more longer than from Atlantic 
ports will be difficult to make. True, 
exporters can put wheat afloat and 
take a chance on making sales be- 
fore it reaches destination on the 
other side. Such business, however, 
is usually risky when the market 
is narrow, and when premiums pre- 


dst0 vail for cash wheat as compared 


with distant futures. 
Orient Uninterested 


Rail freight rates from Alberta 
westward are several cents per 


83.2| bushel below shipments to the head 


of the lakes so Vancouver prices can 
be slightly, but only slightly, below 


69.8 | Fort William before all Alberta grain 


is diverted to the eastern route. 
Granted that Vancouver offers to 
the farmer a sufficiently high price 


Same to get his grain, the next problem is 


to be able to offer it overseas at a 
sufficiently low price to enable busi- 
ness to be done. 

This has.proved almost impos- 
sible so far as Europe is concerned 
in recent months and there is no im- 
mediate hope of sales to the Orient. 


't Premiums asked for Canadian wheat 


are likely to be too high to enable 


:| business to be done with China or 


Stock Increase Approved York; Wheet me 


From Our Own Correspondent 

NTREAL. — Supplementary 
letters patent have been issued to 
Dominion Tar and Chemical Co. in- 
creasing the authorized common 
stock from 300,000 to 450,000 shares. 
Part of the additional stock will be 
issued to the preferred shareholders, 
in the ratio of two common shares 
for each share of preferred held, in 
lieu of dividend arrears. 
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ders’ Meeting 

MONTREAL.—St. Catherine Im- 
provement Co. will likely call a 
bondholders’ meeting early next 
month, Interest payment due on 
Jan, 2 has not been paid, nor is there 
any indication from the company of 
oe obligation being met at an early 

ate. 


(Cash Quotations) 
For Week 
July 27 =: Prev. Week 
High Low High Low 
soe LOBY% 138% 155 1.46% 
1.46% 
2 Northern ,.... 1.48% 1.35% 1.51% 1.43 
1.39% 1.31% 1.486% 1.39 
1.83% 1.20% 1.41% 1.32 
1.22% 1.15 1.33% 1.21% 
-cseeee 116% 1.09 1.27% 1.15% 
Feed Whéat .... 100% 93 Lill% 99% 
Vancouver: Week to July, 26: 
140% 130 1.446% 1.39% 
Competitive Export Prices: 
@ 3 Week to a4 
July shipments: om oy ms 
No, 1 North. (Atian.) ... 1.72% 1.60% 


No. 8 North. (Atlan.) ... 1. 1.57% 
West Australian (afloat) 1 1 


1 2 


1 
1, 


Japan, low quality wheat buyers, 

such a situation might 
change with an Australian crop 
failure. 


Paperboard Deal 


Shown in Report 


Sale of fixed assets of Canadian 
Paperboard Ltd. to Robert Geir Co. 
is reflected in the financial state- 
ment of the former company as at 


$510,000. 
This represents the bulk of the in- 
come votes paid by the Gair Co, 
the remaining: $40,000 having been 
sold by Canadian ee ea at a 
loss of $4,147. Loss from. the 
sale ig placed at $1,052,766, book 
value of the properties amounting 
to more than $1.6 million and the 


aes the deficit in profit and | 

bi e oss 
account to $82,659 at the end of 
June. The company’s statement for 


133% | 22 


Income and 
Year 
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NATIONAL ELEVATOR CO., LTD. 
WINNIPEG, MAN. 


COUNTRY ELEVATORS IN THE WESTERN 
PROVINCES TO SUPPLY SELECTED 
OATS, BULK OR SACKED, FOR LAKE- 
HEAD SHIPMENTS FOR EASTERN TRADE 
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THE 


ALBERTA PACIFIC GRAIN GL: 


G9, 40 eed eae ea 


C. D. HOWE COMPANY LIMITED 
Consulting Engineers 
Grain Elevators—Flour & Feed Mills—Reports—Appraisals. 


J. M, FLEMING, 
Mgr. & Ch. Engr. 


PORT ARTHUR, 
ONTARIO. 


SEVENTH FLOOR, 
WHALEN BLDG. 


| THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 
Head Office: WINNIPEG, CANADA 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 

Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 
Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA ~~ SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


PARRISH & 


HEIMBECKER 


LIMITED 

Incorporated 1909° 

Grain Receivers 

Shippers and Exporters 

Sea 

BRANCH 

MONTES of Receaar  SouOION 
VANCOUVER 
“An old established firm with o reputation for doing business RIGHT” 


fst 
Grain Merchants 
Shippers & 


ortee’S iN THE EXPORTING OF 
CANADIAN GRAIN 
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Monarch Well Revives — Likely Source Shows Increase During . 
Interest in Oil Stocks| Of Good Flow arenes <= |e 


tario's gold mines shows a general Members Toronto Stock Exchange 
Success of West Flank Well Seen as in New| Production. Figures Un- 


increase over production for thé/tachewan2 8 8 = (ti! oldings in Alberta . | eae 
CORTE pOnE en ae iatetin at | «ony cutout - Oil Fields + 15 King Street West Toronto, Ont. eres 
Activity — Dozen Wells Should Be Completed . ilable But Larg 
in Next Two Months . : Output Indicated” 


cording to the June gold all 
Ontario department, of mines. The Toronto Stock Exchange 
aa % approved South End Petroleum Ltd. || ADel. 6028 
for listing and the stock was posted 
in ial ; rede l for trading July 27. 
Although reMable production figures are not available at time of writ- 000 AIl South End Petroleum was incorp- 
ing, Monarch Royalties well, which blew in a few days ago, appears to 1, BARRELS D LY orated with a Dominion charter on 
have largely fulfilled the high hopes held for it. Monarch has, for several Frem Our Own Correspondent 3,072,697 | June 1, 1929, with an authorized 
months, been regarded as one of the key | in Turner Valley, and on} CALGARY.—Belief that the Mon- 
its success or failure was said to depend the course of western oil stocks arch Royalties well on the west 
during the late summer and autumn. aon of sees See, ee ae 
iat were atria ate ni producers, is d by officials of the February . Wikio Cdk laecdoseveee Doubs 
‘well, which struck crude oi] 467 feet Jelucsassoldeninyenctonnesdenese 
une 


s Porcupine Belt: , 
February ....ccsccscscdesscsessoncees 
Mare 2... cscsccsecvccessceeeecevooere 
April SSPE RETR ERE re 
May See eee HRT eH eRe eee reese 
TUNS ccccdcccccccceveccecsasvecevnese 


Total eeeereee Seer eee eee eeeeeeeenre 
Kirklané Lake Belt: 
SONUSTY 66sec cscee 
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QUEBEC MANITOU 
Develo t of this property has indicated 
av e tonnage of zinc-gold-silver ore 
whie be opened up underground as 


soon as the shaft now being sunk reaches 
its initial objective of 500 ft. 


In view of its importance we have prepared 
an analysis in detail which we shall be glad 
to mail on request. 


be Pua 
, Pee em 


value shares of which 1,152,923 were 
outstanding as of June 26. Pooled 
stock comprises 600,000 sMfares sub- 
ject to release by Toronto Stock Ex- 
change and Ontario Securities Com- : 
mission. An option agreement was 
835 entered into last June on three 200,- 
000-share blocks of stock at prices 
of 15, 20 and 25 cents a share. The 
stock may be taken up in install- 
132.337 ments of 100,000 shares each at 30- 
day intervals. 
The properties are held under 
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will undoubtedly help to revive interest in the Valley, and in western oil 
stocks. -. 

Sterling Pacific No. 5, north of Turner Valley Royalties, and which 
should also reach the producing limestone in a few days, now takes its 
place as the most important non-producer, 

In view of the fact that within the next two months, some 11 wells are 
scheduled to reach completion, it is logical to expect that oil, rather than 


4 


capitalization of two million no par 
tion reported at well over 1,000 barrels before acidizing, and its behavior of the 
in the Madison lime at a total sence Se meweee se tereeeeeeeweeeere 


porous 
depth of 7,007 feet have not yet been 
issued, r 


Officials think the well will be a 
leading producer, especially after the 
lime has been acidized at the pro-| March 
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gold stocks, will be the active sections of Canadian markets. 


Monarch Well 


Monarch well’s success has wid- 
ened the producing zone of the west 
flank of Turner Valley by about one 
quarter mile. It has definitely 
brightened the chances of such 
nearby wells as Brown No. 2, Sun- 
get,.and other westerly wells. 


While absence of official produc- 
tion figures seems disconcerting, 
Anglo-Canadian Development Co., 
drilling operators, are to be com- 
mended for their caution in this re- 
gard. It may be recalled that an 
over-eager public has, many times 
in. the past, confused early flush 
production figures with final pro- 
duction rates, and has suffered loss 
after the well has settled down to 
its mormal flow. Apparently the 
operators are making sure that no 
such misunderstanding occurs on 
this occasion. 

The only royalties payable on 
Monarch are the usual 10% to the 
Alberta Government and 15% to 
Okalta Oils if production is more 
than 500 barrels a day and 10% if 
under 500 barrels. Monarch’s share 
should accordingly be 75% of pro- 


duction. 
7 * a 


An “Open Market” 

What is an “over-the-counter 
market?” 

In suspending the registration of 
Canusa Gold Mines, the Securities 
and Exchange Commission of Wash- 
ington points to the definition of 
one Toronto group, a definition 
which is prevalent in the minds of 
all too many mining promoters. 

In this case, Outlook Investmerits 
Lid. had purchased a block of Can- 
usa stock at five cents per share, in 
addition to certain options. The 
company in registering with the 
S.E.C., stated that the stock was to 
be offered to the public “at the mar- 
ket as quoted from day to day by 
“unlisted traders at Torotité.” ~~ 

Now, both Outlook Investments 
and another firm, R. C. Beaton & 
Co., are controlled, according to the 
findings of the S.E.C, by one J. K. 
Gamble. As a result, while the 
actual underwriting company made 
no purchases in the open market, 
its affiliate company, R. C. Beaton 
& Co., was able to buy and sell the 
stock, thus virtually controlling the 
price, as the agent for the under- 
writing company. 

Under such circumstances, it is 
little wonder that the so-called 
“open” or “over-the-counter mar- 
kets” have often a tendency to be- 
come completely divorced from 
~gupply and demand, and from de- 
velopment at the property. 

The findings of the Washington 
body, carried in some detail in an- 
other column, are well worth read- 
ing, and will prove educational’ to 


many. 
+ s 


Index to Minifig Stocks - 


Further improvement was shown 


berta, and, as far as possible, of 
western Canada. 

Alberta is known to have tremen- 
dous reserves of all grades of coal, 
ranging from lignite to sub-bitumin- 
ous and high-grade bituminous. Dr. 
J. A. Allan, professor of geology at 
the University of ‘Alberta, testified 
before the Barlow Commission of 
1935 that the province’s reserves to- 
talled some 40 billion tons. 

In view of this fact, and the fact 
that most of the mines are working 
the men only a small fraction of the 
total number of working days per 


year, most of Canada will be wish- | happen 
tion. At that time estimates were) 


ing this latest and apparently wide- 
spread effort well, even if solution 
of the problem involves a slightly 
higher coal cost in eastern markets. 

Due to barriers and protective 
tariffs set up by United States to 
protect her western coal industry, 
Alberta's exports to that country 
have dwindled from 153,000 tons in 
1920, to a negligible 13,000 tons in 
1934, latest year for which figures 
are available, It is obvious that it is 
to eastern Canada that this commit- 
tee must look in its apparently large 
scale and laudable effort to widen 
coal markets. 


Output of Sulphur 
40 Tons a Day 


Trail Success Will be Aid 
to Pulp and Paper 
Industry 


From Our Own Correspondent 


VANCOUVER. — An .important 
step in its chemical developments 
has been taken by Consolidated 
Mining & Smelting Co. through con- 
version of waste gases from the com- 
pany’s lead and zinc plants into 
elemental sulphur, 

Sulphur has never heretofore been 
produced-crta large scale in Canada, 
the imports of this product having 
averaged about 150,000 tons annually, 

It is expected that the supply of 
sulphur in British Columbia will be 
of particular advantage to the pulp 
and paper industries on this coast. 

It has been known for some time 
that Smelters had been carrying on 
experiments in the manufacture of 
sulphur. Production is now on a 40- 
ton-a-day basis, 

Announcement by the company 
that the experiments have been suc- 
cessful is important in conjunction 
with the other forms of utilization 
of waste gases in the recently com- 
pleted $15,000,000 fertilizer plant. 
Numerous types of nitrogenous fer- 
tilizers are now being produced at 
the Warfield plant. 


| ._Mining Dividends | 


Rate Close Yield 
July 26 % 


Anglo-Huronian . 20c 


on the Canadian stock markets .on | Catiboo 
July 17, 19 and 20, with the greaf- | Conia 


est sales occurring on those days, 
but the volume for the week re- 
mained comparatively light, Golds 
moved upward on the Dominion 
Bureau of Statistics’ index from 
109.2 on July 16 to 110.9 on July 20, 
and general strength was apparent 
in the base metals, when the index 
gained 10 points up to 286.0. This 
moderate advance for all stocks 


was followed by a ‘reversed trend | 7 


which was attributed principally to 
seasonal dullness and the usual 
profit-taking after a few days’ rally. 
Although stocks were inclined to 
ease on the final days of the week, 
movements were narrow. Senior 


golds were irregular, with Dome | Premier 


the main feature, and bese metals 
fluctuated within very’ limited 
range. The general weekly index 
of twenty-four mines mounted frac- 
tionally from 142.7 to 143.6, with the 
gold group advancing frcm 110,1 to 


1102 and base metals from 2787p 
- 


282.6, 


Western Coal Committee 
A movement which has, judging 


from western reports, received | 


wholehearted support from citizens 
of western Canadian coal areas, has 
been launched in that area, seeking 
@ solution for what are undoubtedly 
serious conditions in the Alberta and 


e. ‘the coal 
a x tastes, 


ducing horizon. Acidization has be- 
come an important process at wells 
in this area of the valley, especially 
since the experiment of using the 
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treatment on a known big producer ‘ 


early in its career. , 

It is estimated by several officials 
the well is now producing 1,000 bar- 
rels a day, and it is-expected this will 
increase after it has been acidized. 
Some 3,000 gallons of acid was 
pumped into the. hole recently and 
a strong flow followed. 


Cautious Regarding Data 
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Total eeeeeeeeereereenere eeeeeeeeeeeetee 
Total for Ontario: 

January . 

February 


In explaining the reluctance of the May 


company to give out any indication 
of a until such time as the 
well appears to have settled to a 
steady flow, officials recall what 
ed after the strike at Founda- 


based on the flush production and 
when these were not justified as the 
well settled, the company received 
some criticism. ‘ 

Shortly after the gas had partly 
cleared the hole, oil was reported 
blowing by heads. First reports rar 
as high as 2,000 barrels, but the com- 
pany would go no further than the 
admission that it expected a “good 
well.” Location of the well is in 
LS.DO 28-18-2w5. 

The next weli that is causing con- 
siderable interest is Sterling-Pacific 
5, drilling 220 feet in the lime at a 
depth of 6,841 feet. Royalite Sterling 
No. 6 had made good progress at 
2,418. Davies Pete No. 2 was at 5,678 
feet, and Royal Canadian at 1,473, all 
drilling steadily over the week-end. 

Brown Wells 


Brown No. 1, deepest hole of the 
Brown Corp., was making headway 
to the 6,000-foot mark, at 5,567 feet. 
Brown No. 2 closely following was 
at 5,276 while their No. 3, testing the 
west flank, to the northward, was at 
2,040 feet. Other wells drilling under 
Brown supervision were reported as 
follows: Royal Crest at 4,570; Three 
Point, 3,883; Four Star, 4,400, and 
Vulcan-Brown, the latest driller, 
1,498 feet. 

Richland No. 3 well has an increas- 
ing gas flow rapidly approaching 
critical lime depth. Officials of the 
company decided to install a control 
head as a precaution. The well was 
going down 160 feet in the 
lime at 5,765 feet, drilling with stand- 
ard tools. 


Another week of satisfactory drill- 
ing progress was reported on the 
Mercury wells. Their Royalties well, 
on the west flank, has reached 5,121 
feet, and the company’s own No, 8 
well is at 5,046 feet. Union Drilling 
Company is doing the job at both 
wells. Miracle No. 2 which is very 
closely associated with Mercury in- 
terest, was acidized during the week, 
and as a result has increased its pre- 
vious flow of 60 barrels a day to 
125 barrels. 


[Mining Options | 


In accordance with listing regulations, 
the Teronto Stock Exchange has been ad- 
vised regarding options and underwritings 
upon treasury shares of the following com- 


panies: 

Pend Oreille—At meeting of directors 
held Dec. 22, 1936, the sale of 20,000 shares 
at $3.50 share was approved, pursuant 
to an r received Dec. 21, 1936. Appro- 
val was given on June 18, 1937 to sale of 
25,000 shares at $3 per share pursuant to 
an offer received April 26, 1937. 

Gillies Lake — An extension of 30 days 
has been granted with respect to July 1 
— under agreement dated June 3. 


of his contract of employ- 
ment. On Feb. 19, 1937, directors voted to 
allow five holders of fractional shares the 
privilege to purchase 


i issued. 
shareholders exercised this right and the 
company issued one and five-sixth shares. 
—_— capital is 2,400,756 and five-sixtn 
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— lease of the Province of Alberta and 


comprise 360 acres in South Turner 
Valley, 480 acres in the northern 
part of the valley, 40 acres on the 
Banner structure, 40 acres on the 


701 Ranchman’s Arca structure, 80 acres 
877 | on the Weymarn and 1,000 acres on 


38,000,057 


News Coneentrates 


Abbeville Gold has two drills 
working on its 24-claim group ad- 
joining Senator Rouyn Mines in 
Rouyn twp., Quebec, and one 
drilling on the 10-claim group ad- 
joining Stadore Gold in Beauchastel 
twp. The two holés completed on 
the Beauchastel group have shown 
low gold values. Prospecting will 
continue westward across the prop- 
erty. 

o ” o 


Central Duverny Gold is cafrying 
on cxtonere Se seneees at a 
roperty in Duverny twp., north- 
western Quebec. The company is 
diamond drilling some parallel shear 
zones indicated by the geological 
map. A geophysical survey of the 
holdings was recently completed. 


s = o 

Chesterville Larder Lake Gold 
holding three claims adjoining Kerr- 
Addison on the east in Larder Lake 
mining division, has appointed Dr. 
W. F. James to supervise explora- 
tory work on the property. Prelim- 
inary diamond drilling secured some 
very encouraging results. Hole No 
7 has just been completed; No. 8 is 
now drilling. A statement summariz- 
ing results secured to date is ex- 
pected to be available shortly. Three 
or more parallel zones of value were 
indicated during the drilling of six 
holes. In No. 3 drill hole, sunk 100 
feet, from No, 1, assay of $42.21 over 
47 feet, was obtained. No: I hole ran 
$48.25 over 37 feet. 


Delandore Mines, in Delestre twp., 
Quebec, 22 miles from Senneterre, 
reports that it has completed No. 10 
diamond drill hole on the property. 
The first 2% feet section of split core 
assayed $32.90, with the first 32% 
feet running $3.25. Deeper in the 
hole another 2% feet section re- 
turned $5.95, with 20 feet, averaging 
$1.18 between 262% and 282% feet. 
The next three holes will be drilled 
close to the granite contact in an 
area where more quartz is evident at 
surface. 


Eva Lake Gold Mines announces 
that a second payment, amounting 
to $4500, has been made on the 
property in Beardmore district ad- 
joining Northern Empire and 
recently acquired under option. The 
payment was made two months 
before the date set under agreement 
and no further sum is due until 
March, 1938. In view of results 
obtained by underground develop- 
ment on the group, it has been 
decided to exercise the option in full. 
Arrangements are being made to 
provide funds for further payments 
as they fall due. To speed under- 
ground work, an extra shift has been 
added. 

* . * 

Kirkroyale Gold Mines, formed to 
acquireformer Conroyal property be- 
tween Lakeside Kirkland and Kirk- 
king, reports that all levels are be- 
ing intensively sampled. Company 
intends to map, sample and assay 
ore zones already exposed on the 
several levels at 300, 550, 800, 925 and 
1,155 feet. A survey and sampling 
of the rock dump has been com- 
pleted, revealing values up to 31 oz., 
it is reported. Kirkroyale expects to 
encounter the most important values 
on the lower levels, 

* ¢¢ 

Lochgold Mines has to date located 
seven veins in surface exploration 
at the property in Goudreay section 
of the Lochalsh-Goudreau area. 
Word from the property is that the 
twin veins known as the “Camp” 
and No. 1 ate the most important so 
far disclosed. No. 1 vein has been 
stripped for 300 ft. The “Camp” 
vein varies from one to twelve feet 


verted into 50,000 shares of Vulcan 
Brown Petroleum. 
+ +. * 

New Ribago Mines has stripped for 
over 400 feet on surface a newly- 
discovered vein in the southern sec- 
tion of its property in Rouyn and 
Boischastel twps., Quebec. The vein 
strikes east-west and an outcrop of 
apparently the same material has 
been located about 800 feet to the 
east.-A crew is blasting into the 
latest discovery and surface strip- 
ping is being carried out in the in- 
tervening ground to extend its 
length and that of the outcrop. 

ee © @ 

Planet Gold Mines will start a 
surface crew working on its Michi- 
picoten property immediately in an 
attempt to pick up the extension of 
the Stanley Gold Mine’s showing, 
Douglas S. Baird, managing direc- 
tor reports. Stanley Gold has ex- 


plored a sheared zone on its prop-| p 


erty for several hundred feet. 
Sheared quartz area is about 18 feet 
wide and on to claim 8,109 of Planet 
Gold Mines. Assays run to $8 per 
ton, Planet Gold es holds in ad- 
dition to its Michipicoten property 
the Authier property in Kirkland 
Lake area, upon which a diamond 
drilling campaign has just been 
completed, shaft-sinking having 
started. 


* «ses 

Pre-Cambrian investments Ltd., 
Canadian mining investment trust, 
has been granted registration by the 
Securities and Exchange Commis- 
sion, Washington, for the sale of 
800,000 shares in the U.S. at $1 per 
share. In addition to the shares cov- 
ered by the registration, the com- 
pany has 140,000 shares remaining 
in the treasury. Tentative arrange- 
ments have been made for the 
placement of the shares covered by 
the registration statement in New 
York, and it is proposed to drill the 
ae property in Kirkland 
Lake. ~ 


Sanshaw Mines in Red Lake area 
expects shortly to forward to share- 
holders a report on diamond drilling 
results. It is reported that an ore 
body 350 feet long, with one end 
still open, grading $6.50 per ton 
across width of approximately 20 
feet, has been indicated. On com- 
pletion of an electric mining plant 
a shaft will be sunk to 250 feet. 


Shenango Gold Mine reports that 
the shaft is now at 35-foot depth and 
that the vein which averaged four 
inches in width on surface, has, at 
25 feet, widened to eight inches and 
now at*the present bottom is 16 to 
18 inches wide. The company re- 
ports that various adjustments have 
been made to the mill equipment 
and with the new cyanide unit iff 
operation, it expects to resume pro- 
duction shortly. 

* e8ee 

Southern Golds in drilling recent- 
ly at its South Carolina property has 
encountered the best vein widths 
so far revealed, officials a 
They announce that diamond drilling 
of the No. 4 vein, which on surface 
showed widths up to 10 feet, en- 
countered the vein about 200 feet 
down, showing a width of over 30 
feet with the core well mineralized. 
The vein was traced on surface for 
about 2,000 feet. 

* ¢ 8s 

Strathy Basin Mines reports that 
the 100-ft. level has been reached at 
the Chester twp. property. Cross- 
cutting to the vein began recently. 
H. Borgford, consultant, reports that 
a new discovery five feet wide has 
been made on the Temagami prop- 
erty, and that two channel samples 
taken from this vein returned as- 
says of $10.50 and $11.20. 


ng 
Report Smelter Planned 


On Pacific Coast of B, C. 


From Oar Own Correspondent 
VANCOUVER —Reports 


that Con- 


the Battleview anticline. The com- 
pany holds an undivided oné-half 
interest at Highwood Sarcee, 320 
acres and a further undivided one- 
half interest on 320 acres with Pac- 
alta Oils. 
Well Drilling 

South End’s No. 1 well is being 
drilled on L.S.D. 3, Sec. 36, Twp. 18, 
Range 3 and has reached a depth of 
4,525 ft. and being cased to within 
100 ft. of the bottom. A contract has 
been made to drill an additional 
1,000 ft. which should bring the well 
into the producing horizon of the 
Palaeozoic line. On this well a 15% 
gross royalty is payable to High- 
wood Sarcee, 20% is returned to 


South End and of the balance Pacalta 


Oils then receives 50% and the com- 
pany a like amount after deduction 
of production costs and any govern- 
ment royalties, taxes, etc, 

The company is endeavoring to 
have the well come under govern- 
ment regulations as an exploratory 
test well; in such case no government 
royalty is payable until the full 
amount of drilling costs has been 
recovered from production. 


Grade $14.93 a Ton 


At McKenzie Red Lake 


For the first six months of the cur- 

rent year, McKenzie Red Lake Gold 
Mines milled 28,473 tons for a total 
value of $425,310 or a grade of $1493 
er ton. , 
During the period, installation of 
the new hoist to serve the mine 
levels below the 450 was almost com- 
pleted, having been held up wait- 
ing delivery of electrical equipment. 
Opening of the two lower levels will 
be facilitated by this installation, W. 
D. Armstrong states. Diamond drill- 
ing has indicated several new veins 
in the hanging wall of the main 
shear on the lower levels. 

On the 550-foot level north of the 


winze, drifting has-been done on-a }. 


quartz vein about 40 ft. to the west 
and parallel to the main shear in 
which ore had previously been de- 
veloped. Work on this new vein has 
indicated a length of 214 feet of ore. 
A new vein striking westerly from 
the main shear, about 100 feet south 
of the winze on the 650-foot level 
has been drifted on for a distance of 
200 feet. The Jast 100 feet is in ore 
and developments are being con- 
tinued. 

All ore stoped during the six 
months of this year has been sup- 
plied by the 250-, 350- and 450-foot 
levels supplemented by develop- 
ments mucked from the lower levels. 

With the completion of the winze 
hoist and skips, it will now be pos- 
sible to push development work be- 
low the 450-foot level. 

For the first half of the year the 
average daily milling rate was 157 
tons with a 97.9 percentage of 
extraction. , 


Yama Lets Contract 


For Larder Drilling 


Yama Gold Mines is pushing work 
on all three of its Larder Lake claim 
groups, placing particular emphasis 
on discoveries made on the Bileski 
or No. 3 property, according to Dr. 
Harold G. Way, consulting engineer. 
The company has contracted for a 
minimum of 4,000 ft. of drilling, and 
expects to have a rig on the prop- 
erty within a fortnight. 

A geological map has been pre- 
pared in an endeavor to ascertain the 
proper field relations of the rocks 
underlying the Bileski group, but 
Dr. Way points out that there are 
certain geological features of econ- 
omic importance that can be re- 
vealed only by diamond drilling. All 
surface exposures of the mineralized 
zone dip into low ground. The com- 
pany reports that preliminary as- 
says from its recent strike on the 
Bileski have shown good ore. The 
property is southeast of Martin-Bird. 


Slight Gain in Profits 
For McIntyre Porcupine 


A net profit of $1.07 per share is 
shown by McIntyre Porcupine Mines 
Limited for the second quarter of 
1937. This compares with $1.02 a 
share earned in the second quarter 
of 1936. 

Quarterly earnings for the two 
periods follow: 

Quarterly Earnings 
Months En: 


English Electric Co. . 
Stock Listed in Montreal 


From Our Own Correspondent 
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The Toronto Stock Exchange 
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Telephone: ADelaide 9171 


B.C. Syndicate 

Buys Control 

Of Union Line 

Powerful Group Acquires 

British Interest in Steam- 
ship Line 

C.P.R. PARTICIPATING 


From Our Own Correspondent 


VANCOUVER.—<A syndicate of 
Vancouver businessmen will acquire 
control of Union Steamship Co. 
which operates 15 vessels in the 
British Columbia coast trade. The 
transaction, involving, more than $1 
million, is virtually completed. 

Union Steamship Co. has been an 
important factor in coast transporta- 
tion for more than a dozen years, 
since British interests bought out the 
old Boscowitz line and other ser- 
vices and formed a merger that 
would. dominate the shipping be- 
tween Vancouver and the west 
coast settlements not served by the 
Canhdian Pacific Railway. It is 
understood that there has been a 
sort of working arrangement be- 
tween C. P. R. and Union not to com- 
pete directly and this has generally 
been satisfactory to both companies 
inasmuch as there has been no 
direct conflict in the interests 
served 


C..P. R. has been. chiefly.active in | Pratt, 


services to Vancouver Island and the 
larger communities north to Alaska. 
Union has concentrated on serving 
with smaller vessels the logging 


settlements along the coast, pulp/; 


and paper and lumber towns and 
the important resort spots in: the 
Gulf islands. 

Local Direction 


men, all of them leaders in a variety 
of fields, will give the company ag. 
gressive management and it is prob. 
able that expansion may follow in 
the direction of construction of new 
ships and the opening of new trad. 
ing spheres. Public participation to 
the extent of about $150,000 in 
stock may be authorized. 


Major Harold Brown, for years 
manager of the Union Steamship 
Co., will continue as chief executive 
of the new company. 


E. E. Buckerfield, grain man and 
recently appointed a director of the 
Imperial Bank of Canada, has been 
one of the chief influences in bring. 
ing about the deal. It is also known 
that Consolidated Mining & Smelt. 
ing Co., C. P.R., B. C. Power Corpor. 
ation, B.C. Telephone Company, 
Canadian Fishing Company and sev. 
eral of the larger grain and shipping 
companies are represented. 


Armour Lake Gold Mining Syndicate— 
Ont. incorp. July 5, 1937. H. O., Toronto, 
Auth. cap. 35,000 shares, $1 par. 

Canuck Oil & Gas—B. C. incorp. July 6, 
1937. H. O., 612_Vancouver Block, Van- 
couver, B.C. Auth. cap. 2,000,000 shares, 
50 cents par. 

Commercial Gold Mines — Ont. incorp. 
June 30, 1937. H. O., Toronto. Auth: cap. 
3,000,000 shares, $1 par. 

Delwin Mines—Ont. incorp. July 5, 1937. 
H. O., Toronto: Auth. cap. 3,000,000 shares, 


$1 par. 

Eastmac Holdings—Que. incorp. June % 
1937. H. O., Val d’Or, Que. Auth, cap. 
20,000 shares, $1 par. 

C. incorp. July 


9, 1937. H. O., c/o MacNeill, Norris & 
Hastings St. W., Vancouver, B.C. 
50 cents pan 
Hartford-MacClure Gold Mines—Ont. in- 
corp. June 28, 1937. H. O., Windsor. Auth. 
cap. 3,000,000 shares, $1 par. 
Norbec Mines — Que. incorp. June 22, 
. < O., Noranda. Auth, cap. 20,00 
par. 


Extra-Provincial Company 
Nerthern Gold Placers, Inc.—B. C. regis- 


Major result of the present move | 855 


is to give local direction to a com- 
pany which since its inception has 
been owned in the British Isles, 
chiefly by the wealthy Welsford in- 
terests of Liverpool. 

The Vancouven syndicate com- 
posed entirely of active business- 


ancouver,, B.C. Paid-up capital of com- 
pany $43,155. 

Quebec -Exploration—Que. incorp. June 
22, 1937. H. O., Montreal. Auth. cap. 4,000 


shares, n.p.v. 

Sidaris Syndicate—Ont. ineorp. 
July 7, 1937. O., Ottawa. Auth. cap. 
35,000 shares, $1 par. 


In any test— 


aa 


CIGARETTES 


—will convince you. 


Sail orfa stately Canadian Pacific ship fortw0joy- 


ous days of cruisin 


Huron, St. 


Georgian Bay, Lake 
's River and e Superior ea 
rt McNicoll and Fort William: 


Enjoy happy shi lif cing air, 
eaiey ppy pboard life in cool, bracing air 
and comfortable, airy 


dancing, deck sports— 
Staterooms. 


and coach class tickets 


No extra fare for first class rail routing. This 
lake-and-rail routing 


apply via the Great Lakes aa 


i=l loot 


“) 


ent of a small sup 
charge: 
each week 


. a 
we 


i e . Re P A 
LEA Le La 


BW (a) “ 
atiiv 


This ins-if 
equippec 
complete 
Trustee, 

fer Agent 
Escrow or 

ment, etc. 
Should yo 
ony of Tne 
would be | 
cuss them: 


MOontrR 
Co 


61 Yong 
Bes.F.HOs 


R 5 


fm’ 


AT ANY TIM 


SPORTS REST 
Nc what time of 
ee 
mountain 


beg. ding, dog 


4 always 

friendly spirit for w 

roomy, ! 
cuinn 


=e Li 


Ft a 


STF JOVITE 


E| 
whe 


- 





ers in a variety 
© com ag- 
and it is prob. 
may follow in 
ruction of new 
g of new trad. 
participation to 
it $150,000 in 
ized, 
pwn, for years 
pion Steamship 
chief executive 


grain man and 
director of the 
nada, has been 
ences in bring- 
is also known 
ining & Smelt. 
Power Corpor. 
one Company, 
P al oon sev. 
in an P 
pented. “- 


ining Syndicate— 
. H. O., Toronto, 

$l par. 
C. ineorp. J 6, 
uver Block, Van- 
. 2,000,000 shares, 


es — Ont. Inoorp. 
ronto. Auth. cap. 


corp. July 5, 1937. 
p. 3,000,000 shares, 


e. incorp. June 30, 
Que. Auth. cap. 


o—B. C. incorp, July 
c/o MacNeill, Nosris&& 
St. W., Vancouver, Bx, 
es, 50 cents pan 

i Mines—Ont. in- 

D.. Windsor. ‘Auth. 

par. , 
incorp. June. 22, 
Auth, cap. 20,000 


Company 
ine.—B. C. regis- 
O. outside B. C., 
e, Wash. H..O. in 
789 Pender St. W., 
Pp capital of com- 


Due. incorp. June 
L Auth. cap. 4000 


cate—Ont, ineorp. 
tawa. Auth. cap. 


nd-river routes 
nearest 


Bags 


Canadian Pacific S117 
PTT tee ee ee 
erm i ee eels 


ai 


Get them from any ager Taal Tae 
euro Pacific & most Banks 


TORONTO - BRANTFORD 
BRANCHES FROM COASI 10 COAST 


TRANSFER AGENT 

This institution is fully 
equipped to render oa 
complete service as 
Trustee, Registrar, Trans- 
fer Agent, Agent under 
Escrow or Pooling Agree- 
ment, etc. 
Should you desire to use 
ony of these services, we 
would be pleased to dis- 
cuss them with you. 


MONTREAL TRUST 


COMPANY 
61 Yonge St., Toronto 


REST RECREATION 


fe mater vie one ff te rou roe ments | ducing belt in this ne 


wountain o 
ing, riding, dog team drives, skating, curling ip 
Winter. And always the — hospitality and 
friendly spirit for which Inn is 
fortable, hot and cold water in every 
, c Rates reasonable. Ovex 

night from New York or Boston. 

Write for reservations to 

F. H. WHEELER, Mg. Dir. 


—— 


~ ri 
i 


Ue OSL 


ST. JOVITE Olt aii: 


mah aU gem! 
a re ae 


Travelling Public: 


HOTEL LONDON 


London, Ontarie 
Rates for Rooms 
as Follows:— 


Single room withost bath, $2.50; 
running water and ones 


Single room with show 
Single room with bath, 

taclo room with tub and shower 
com 


m, $3.50. 
Double room without bath, $4.00; 
running water and toilet. 
Deuble room with bath, $4.59. 
Double room with tub and shower 
combination, $5.00. : 
n bedrooms with tab and shower 
combination, $5.50. 


Soliciting your 
appreciated patronage, 


Manager. 
pe ———————————— 


LIMITED 


FINANCIAL AGENTS 


Appraisers and Velasters 
Estates Managed 


CALGARY CANADA 


| 
str” Chai 


| Has the Largest Net Sales of 
Weekly Financial Nowspeper 
in Great Britain 


OVERSEAS FINANCE 


Special Corres 
in all F; Centres 
will be fone 


A tree specimen 
warded on pest candy 


as 


Result of 1936 Boom |Canusa 


» 
=e 


THE FINA} 


In N.W. Quebec Belt\ After Enquiry 


Three New Mills Next Year 


MALARTIC FEATURE 


From Our Own Correspondent 

ROUYN, Que—As the 1937 mining 
season swings into its midsummer 
stride it becomes increasingly eyi+ 
dent that the tumult that attended 
the exploration 
summer has given way to the more 
substantial type of progress that 
leaves its mark in the shape of head- 
frames, ore a and mills across 
northwestern ebec’s hundred 
miles of goldfields. 

Underground development is go- 
ing on at a greater number of prope 
erties than ever before in thig 
area's history, and results are giving 
definite to the opinion that 
Quebec have at least three new 
mills within the next year. 

Malertic section is claiming 


ments for a moderate 
tonnage mill are being completed. 
Sladen Malartic has announced mill 
construction, and Malartic Gold- 


of last) days, 


Sherritt Gordon - 
_ Power Available 


Stage Set For Reopening 
of Mine—Crew Near 
Full Strength 


WINNIPEG. — Sherritt Gordon 
Mine will open within the next few 
Hudson Bay Mining and Smelt- 

ven definite 


ing has assurance 
power be delivered by the end 
of the month. 

Two additional trains have already 
been put in operation between Sher- 
ritt Gordon and Flin Flon to handle 


SEC Charges Mislea 
Saslianetale Made ing 


Registration 
“OPEN MARKET” 


Canusa Gold Mines, with property 
in Whitney twp., Porcupine district 
of Ontario, has been n ed by the 
Security and Exchange Commission 
of Washington that the registration 
statement under which the stock of 
the com could be sold in United 
States, has suspended. 

The Commission charges that both 
the prospectus and the registration 
statement include “untrue state- 
ments of materials facts and omit to 


The | state material facts.” 


operation and capacity 

gradually stepped up 
until 1,500 tons a day is being 
handled. 


on a broader scale in the immediate 


fields is to sink a shaft on its prop-| ¢yuture 


erty, where an ore body showing 
a e width of 3.5 feet and aver- 
age value of $18, has been uncov- 
ered over a length of 1,100 feet. 
Many Shafts Planned 
Shaft sinking activity is at a new 


Wood 

for shafts within a stone’s throw of 
each other, and both plan to investi- 
gate the area that returned good 
values during the recent joint dia- 
mond drilling campaign. Amm 
Cadillac is also making ready for 
shaft sinking to explore sections that 
“kicked” sensationally in prelimin- 
ary exploration. 

Thompson Cadillec has announced 
plans for mill enlargement, and 
O’Brien continues to mairitain its 
self-imposed quota of $100,000 pro- 
duction every four weeks. Pan 
Canadian, in the southeasterly sec- 
tion of the township, is beginning 
work underground and has ane 
nounced that a small mil) wil] like- 
ly be in operation by the latter part 
of the ge Lapa Cadillae develop- 
ment meeting with encourage- 
ment, and indications point to s 
good tonnage of commercial ore, 
Central Cadillac and Kewagama are 
both probing the eastern extension 
of the so-called O’Brien break, and 
results have been of such interest 
that both are conceded good chances 
of picking up some “sweetener” of 
bonanza material. 

Harricana-Siscoe Area 

In the Harricana-Siscoe section 
several prospects . are ae 
through with results that woul 
suggest further extension of the pro- 
borhood. 
‘Payore is working on two levels,.and 
has an aggressive programme map- 
ped out for the coming season, Har- 

i Amalgamated, operating 
within the limits of the town of Val 
D’Or, is shaft sinking to a depth of 
300 feet. Dorval Siscoe is planning 
on electrification of its island prop- 
erty by running a cable from the 
mainland across the bottom of Lake 
Dubuisson. Siscoe Extension is prob- 
ing its holdings in an attempt to 

rove up a continuance of Siscoe’s 

oun ore-providing “K” zone. 
Underground work has been curtail- 
ed to some extent at Kiena and 
Wisik, twin properties in the Parker 
Island vicinity, but it is officially an- 
nounced that ‘work will be resumed 


‘ To the east, Beaucourt, Beaufor, 
and Cournor are adding to.the scene 
of activity, while further afield 
Bruell, Avocalon, and Lacome are 
working underground. 
Stadacona to Deepen Shaft 

In the western section, Stadacona 
is planning further deepening of its 
shaft. Waite Amulet has resumed 
productive activity, and Aldermac 
Copper has increased its daily out- 
put to an average of about 450 tons, 
in preparation for its impending 
step-up to 1,000 tons daily. Shaft- 
sinking is planned for the Wildcat 
property in Beauchatel twp. Powell 
Rouyn is having its ore treated by 
Noranda, and tions are. re- 


opera 
be profitable and 


Current Chatter 
From Manitoba 


From Our Own Correspondent 


consideration. Pine Lake Gold is on 
the Echimamish River, east of Nor- 
way House, A considerable amount 
of surface work which included fol- 
lowing the vein where exposed, a 
distance of about 250 feet, trenching 
and sampling, has now been done. 


Manistik Down 225 Feet 
Manistik Leake Gold Mines has 
reached its second level at 225 feet. 
This depth was attained on aay 12 
according to information received 
at the company's offices in Winni- 
peg. The crosscut to the vein 
should be short and it is probable 
that by now, drifting on the vein.on 

the second level is im progress, 


Smelters Buys Claims 
On N. B. Zine Property 


MONTREAL.—Consolidated Min- 
ing and Smelting Co, of Canada has 
taken over 57 lead-zinc claims staked 
out on the Mill Stream, 15 miles from 
Bathurst, by Hon. C, T. Richard, pro- 
vincial secretary-tresurer, George 
Gilbert, K.C., and others. 

Recently representatives of Smelt- 
ers visited district where de- 
posits of zinc and lead containing a 
proportion of gold, silver and cop- 
per have been located. 


The Commission in a lengthy find- 
ing takes issue with the registrant's 
statement that the company “car- 
ried on the business of exploration, 
development, mining, reduction, and 
refining of gold and other mineral- 
bearing ores.” The Commission 
finds that the registrants “have not 
yet conducted, su y, any 
mining business. The evidence 
adduced at the hearing shows that 
its major activities since its creation 
in 1932 have been confined to the 
sale = oe stock ae 

ng of various options ° 
oauals and syndicates and through 
its own selling agents, and.to some 
exploratory work upon the Scottish 
Ontario dares.” 

The proceeds from the sale of its 
stock have been largely applied to 
payments on account of the purchase 
price of the six Scottish Ontario 
vaass held under option. .The 
reports state that although the reg- 
istrant has worked the six claims 
intermittently, only $960.68 worth of 
oe ie been peadened Dr 1 
actually been ; 
While there are some undeveloped 
and spotty showings of free milling 
ore elsewhere on the property the 
source of free milling ore previously 
worked has faulted out. 


“Over-the-Counter Market” 


The Commission also is critical of 
the fact that the registrant advised 
the investing public that the reg- 
istered stock would be offered and 
sold at the current over-the-counter 
market price. This answer is chal- 
lenged as misleading in that it 
omits to disclose not only that this 
market is erratic and at times non- 
existent but that “the underwriter 
has stabilized or otherwise manipu- 
lated the over-the-counter market 
in Canusa stock and will continue to 
subject the market to influence 
.other than the normal forces of sup- 
ply and demand.” The trial exam- 
iner found that Outlook Invest- 
ments Ltd, the underwriters, had 
“directly and indirectly engaged in 
a series of over-the-counter market 
operations for the purpose of arti- 
ficially controlling or influencing 
the’ market- onthe “basis of 


which the registered issue was: to 
have been offered and sold to the 
public,” - 
J. K. Gamble and Brothers 

“The underwriter,” states the 
report, in speaking of Outlook 
Investments, “is under the control 
of J. K. Gamble and his brothers, 
although Gamble dictates its policy. 


Gamble, a resident of Canada, who/| C 


conducts several security busi- 
nesses in Toronto, Canada, through 
the medium of different corpora- 
tions, including the underwriter, 
Outlook Investments Ltd., and R, C. 
Beaton & Co., testified thet these 
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"For Greater Tax Rebate 


OTTAWA.—There will be no 
in the depletion allowance 
the federal income tax law 

concedes to gold mining companies 
and to the holders of gold mining 
securities. ba 

As the law stands, gold mines 

have one-third of their income tax 


given an allowance of 20% on the 
same grounds. Y 
Recently, 


gold mining interests 
have s0 


t to have these allow- 
ances . Their argument 
was that an increase in the deple- 
tion allowances would lend a stimu- 


lus to the entire gold mining in-/| ther 


dustry which would be felt in every 
department from prospecting to 


ciates and there are aaepseed to be 
less than a dozen interested in 
them’,” ; 

Although Outlook Investments 
Ltd., which agreed to purchase 400,- 
000 shares of stock at five cents per 
share on a firm commitment basis, 
made no purchases of the stock in 
the open market, its affiliate, R. C. 
Beaton & Co., was actively engaged 
in buying and selling it on the 
market as the agent for the under- 
writer during August and 
tember, 1936, the report 
Under ‘the arrangement between 
these two corporations R. C. Beaton 
& Co. received a commission of one 
cent per share on all common stock 

ased in the market at the 
rection of Outlook Investments 
Ltd.. During this market operation, 
admittedly designed to sustain and 
control the price of the stock, the 
underwriters, according to the re- 
port, sold at least 3,700 shares of the 
stock loaned to it by the regis- 
trant’s directors and stockholders to 
American customers through: the 
brokerage firm of Dart & Co., and 
Lawson & Knight, while R. C. 
Beaton & Co., its associates con- 
currently spent approximately $40,- 
000 in connection with the purchase 
of stock on the over-the-counter 
market. The record shows that at 
least 39,375 shares were thus pur- 
chased on the open market during 
this period for the account-of, or at 
the direction of Outlook Invest- 
ments Ltd. 
Balance Sheet Deficiencies 
The report points to several 
deficiencies in the balance sheet; 
the most serious of which results 
from the arbitrary valuation of 
capital assets at the par value of 
the stock issued in exchange for 
such assets. From shortly after its 

organization until August of 1936, 
the registrant sold about 400,000 
shares of its stock at 30 cents per 
share less a 15% selling com- 
mission. Stock was issued for cash 
and services at 30 cents a share 
immediately after the acquisition of 
the assets. In valuing these claims 
at the par value of the stock, when 
the stock was in fact worth sub- 
stantially less than par, the report 


states, “it ig admitted by the officers. 


and witnesses of the registrant that 
the resulting assets figures repre- 
sented an arbitrary valuation.” 


Normetal Mining Corp. 
Issues Treasury Stock 


From Our Own Correspondent 
MONTREAL.—Normetal Minin 

. has notified the Montre 
Curb Market that 50,000 shares of 
treasury stock have been issued at 
75 cents a share under the terms of 
the underwriting agreement. This 
brings the issued capital up to 3,188,- 
118 shares, leaving 569,362 shares 


corporations ‘are Gamble and asso- underwritten at 75 cents a share. 


Your Mini ng Stocks 


The Financial Post offers to subscribers a 
special] mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


The Financial Post undertakes to su 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 
A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto 2. 


Hudson Bay 
Would you give me the analysis 


land Lake camp which is at present 
inactive, The company completed a 
drilling programme on its holdings 


finances, The recent market decline 
has made it difficult for the com- 
raise additional money with 

carry on exploration and 


in| development work but, pending the 


zine | Acials 


the company’s ore ig sufficient to 

assure operations for at least 16 
Ts, 

y Geceral cota will probably be 
er ear, wage in- 

creases saitiaded above, higher 

and the fact that 


commodity 
the gee is treating more and 
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securing of finances, a report has 
been received from the engineer 
which is sufficiently in to 
warrant further work as soon as the 
eaeeaey ney. can be raised, of- 


Bartlett Mines, 


I have some shares in Bartlett 
Mines. information you can 
give me be appreciated. 


ast Wie ip agin enticing yates 

en uc- 
tion, and that Noranda owns 53% 
of the stock. I estimate it should 
be earning 50 cents a share. What 
is your estimate? 
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of 0.05 ounces {n gold and 0.5 ounces 
in silver. In addition there are 300,- 
000 tons of ore aversang 11.43% 
zinc. Reserves at the Amulet prop- 
averaging 3. copper, 11. c 
with values of 0.049 ounces in gold 
and 2.37 ounces in silver. 
* Fluctuations in the price of cop- 
per and zinc add to the difficulty of 
estimating However, it is 
fairly obvious that at present prices 
for these metals, the company can 
operate at a substantial profit, 

At the end of 1 the company 


sound shape. 


_ Reeves MacDonald 


Your opinion of Reeves Mac- 
Donald Mines as a possible 
““comer” would be appreciated. I 
want to play safe, and don’t want 

traight speculation. ; 


ofl 


ability’ to operate at prea of remain 


= imately $100) but reported that 
,000 shares are to be optioned at 
$1.82 per share to be taken up, 80,- 
000 in 30 days, 70,000 in 60 days and 
70,000 in 90 days. The company will 
receive $25,000 in consideration for 
this option if it is completed. 


_ Sudbury Mines 
What is the news on Sudbury 
Mines? Why was this stock re- 
moved from trading? 

Sudbury Mines Lid. holds nine 
claims, about 400 acres in Joannes 
twp., Que, In the Sturgeon River 
area, Ont., 15 claims, approximately 
600 acres, are held around Oxaline 
Lake. Camp buildings are on this 

operty and some surface work 

been done. 


In addition to these assets, the 
company holds 1,075,000 shares of 
Athabasca Portal Gold Mines and 
about 300,000 shares in Durbar Gold 
Mines Ltd. 


The company’s two groups of 
properties have not shown any par- 
ti merits or making pos- 

ties. We erstand that there 
are plans to form a new company 
to take over the assets of the pres- 
ent one on the basis of. one new 
share for every five now held. 

No official balance sheet has been 
issued, but the com reports a 
small amount of on hand and 
ho current 


ot are nanan Tel 
on as 
Canadian Kirkland Mines, of 
which I hold a few hundred 
shares? 


< 
& 


cage 
ges 


From Our Own Correspondent 


the possibility of any fur- 
taxation favors — over and 
above existing depletion allowances 


—to the gold mining industry. 


Mining News 
Coneentrates 


Capital Rouyn Gold has let a 
contract for diamond drilling of its 
Larder Lake property, says Colin A. 
Campbell, in charge of operations. 
As at Dec. 31, 1936, the company’s 
balance sheet showed cash on hand 
amounting to $8,031, with no cur- 


.| rent liabilities. There were 3,000,000 


shares outstanding at that date and 
1,301,000 shares, the balance of 2,397,- 
000 shares provided by the vendors 
of mining claims under agreement, 
available for the benefit of the com- 
pany and held in trust. 


Capps Gold announces that the 


Bik: Hackers & Miagis | 1 


Manbere The Toronto Stock 
lick tue 


during the first quarter. Go 
duction showed an increase of abqut 


: tures subsidiary) 
dropped to $192,716 for the three ~~ 


etion and before surtax on 
un buted profits, amounted to 
$6.45 as against $2.30 during the first 
half of 1936. 


Iweome Account 


Three Months Ended June 30 
1937 


crosscut on the 810-foot level of its | 22% 


North Carolina property has entered 
ore on the footwall side of the 
“Jane” vein. Grab samples taken 
from the vein are reported to have 
given high values. The 100-ton mill 
is expected to be operating during 
August. 


Fernland Gold Mines, adjoining 
Omega in Larder Lake area, is con- 
tinuing diamond drilling at the 
property. Another 2,500 feet remain 
to be drilled to complete the sched- 
ule, It is reported that a large body 


of medium grade ore has been indi- | Less 


cated 
* o s 


Fontana Gold Mines holding 20 
claims in two groups, Duverny twp 
of northwestern Quebec, now has its 
shaft down 175 feet. Drifting along 
the indicated ore zone has begun. J. 
M. Forbes, consultant is supervising 
work. 

| oe | s 

La Roc Mines has been formed to 
{develop a 25-claim group in Louvi- 
court and Vauquelin twps., Quebec. 
Present work is concentrated on ex- 
ploring two veins varying up to 
nine feet in width. A crew of 12 men 
is carrying on stripping and trench- 
ing: Capitalization is three million 


eon —_— “—« ~ + oe 


* ¢@e 

Payore Gold Mines advises . the 
Toronto Stock Exchange that the 
July installment of $10,000 under 
option agreement dated March 17 
comprising 44,444 shares at 22% 
cents has been received, bring! 
total issued capital to 3,543 
shares. The next installment is pay- 
able by Aug. 15. 


Total income 1 
Less: Depreciation .., 


Income Account 
Six Months Ended pune 30 : 


Gross earn. ..,..:.... 10,04 560 
Less: Oper. exps. .... 7,538,028 


Oper. 
Add: 


5, 

5,045,968 

3,165,632 879,332 
64,531 360,768 


3,230,163 1,240,100 
149,677 


173,602 


Net profi 3,056,471 1,000,422 
depletion, and, in 1937, before 
surtax on undistributed profits. 

Earnings per Share .. $6.45 $2.30 


Matachewan Consolidated 


An estimated total profit, before 
depreciation, deferred development 
and taxes, of $33,877 is reported by 
Matachewan Consolidated Mines, 
subsidiary of Ventures Ltd., for the 
three months ended June 30, 1937. 
This compares with $20,502 during 
the first three months and with $13,- 


Est. oper. profit. 


Toronto 


ee 


| Mining Company Reports | | 
Earnings 0. , 


months ended June 30. Last year’s 


in June and limited tonnage 
rare Sans et ioe 2 


$ 
Net inc. from ros 484,070 
Less: Develop. & oper. 


Est. total profit* 

Tons of ore milled ... 
*Before 

ment, 


Coniaurum 
Total profit before depreciat 
deferred development and taxes, of 
Coniaurum Mines (Ventures sub- 


925,300 | sidiary) amounted to $58,302 as com- 


pared with~$81,358 in the 
quarter of 1936. During the set 
quarter of this year, 40,305 tons of 
ore were milled as against 42,160 
last year. oe : 
Three Month Ended June 30 
a ae 
352,500 349,988 
316,400 . 276,165 


36,100 
Add: Non-oper. profit 22,202 


Est. total profit*® 58,302 
T of ore milled ... 40,305 
a depreciation, deferred 


Net fhe. from produc. 
Less: Develop. & oper. 
exps. 


7,558 
81,358 
42,160 

develop- 
Note:The difference in operat costs 
fs caused by $46,405 for 

the second quarter of 


no expenditures under this heading in the 
same quarter of 1936. 


Support Your Credit Manager . 
WITH ADEQUATE TOOLS: °° 


As no single factor in 
profits as rapid 


‘ee business dissipates 
y as 


bad debts. 


Dun & Bradstreet of Canada, Limited 


Things are happening 


in the oil scene! 


New wells, new methods, greater values, 


all are crystallised in 


The Financial Post Survey of 


CANADIAN OILS 


with SUPPLEMENT 


The Financial Post SURVEY OF CANADIAN OILS, 1937, 
and the brand new *“SUPPLEMENT, just compiled; provide the 
very latest information of importance concerning all active oil and 
natural gas enterprises in Canada. The Supplement contains facts — 
regarding recent outstanding developments as well as a review of © 


annual reports not available when 


e Survey was published. 


The SURVEY OF CANADIAN OILS covers every oil field 


in the Dominion. 


details of properties, drilling contracts 


It provides data respecti 


minate the text. Make sure of the copies you 
in your order immediately. The supply is limited. 


THE BOOK GIVES: 
Reviews of Canadian Oil and Gas Companies — 


List of Dead and Dormant Companies 
Oil Production Statistics 

Natural Gas Production Statistics 
Imports and Exports of Petroleum 
Facts About Well Drilling in 


Explanation of Terms Used in Oil Industry 


Maps of Oil and 


Turner Valley 


sovalttee ete. 


every operation, 
aps illu- 
by sending 


Western Canada : | 


Gas Fields in Alberta,” | 
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| To Pay Off Debentures 


f 


Chairman of Bondholders’ 


Committee Issues Compre- 


hensive Analysis of Proposed Reorganization 
_— Urges Early Action ~ 


A comprehensive cnalysis of the 
plan of the Bondholders’ Committee 
for the reorganization of Abitibi 
‘Power & Paper Co. has been issued 
by its chairman, Joseph P. Ripley. 
After giving the history of the com- 
pany’s 1928 financing and subse- 
quent default the analysis presents 
the following reasons for reorgan- 
ization: 

1. The Oxttario Government wants 
Abitibi reorganized as soon as pos- 
sible because the company’s pulp- 
wood concessions and water power 
rights require adjustments. 

2. Abitibi needs substantial funds 
to rehabilitate properties and for 
working capital. 

3. Only through reorganization 
cam aggressive management and 
staff morale be rebuilt. 

4. Bondholders have received no 
interest for over five years, their 
claims total $63 millions, or about 
$130 per $100 of bonds, and it is only 
through reorganization that the com- 
mittee can see any practical means 
of giving bondholders an early re- 
turn on their investment. 

Mr. Ripley outlines the general 
considerations leading to the bond- 
holders committee’s plan as follows: 


New Money Needed 

“The committee is advised by the 
management that over $8 millions 
should be expended for replace- 
ments and improvements of prop- 
erties during the next five years, 
and that the greater part thereof 
should be expended during tHe first 
two years. A substantial part of 
such expenditures is obligatory un- 
der the agreement with the Ontario 
Government, In addition, Abitibi 
requires a substantial amount of ad- 
ditional working capital over that 
which it mow has in receivership. A 
calculation of requirements leads 
the committee to the conclusion 
that the proceeds of $14 millions of 
new securities should be provided. 
And it believes that provision of 
such amount, in comparison with 
lesser amounts which have been 
considered im connection with 
various plans relying on the use 
of: future earnings for capital re- 
quirements, will benefit security 
holders through greater capacity of 
the reorganized company to pay in- 
terest and dividends. 

“After consideration of various 
possible methods of providing new 
money, the committee is of opinion 
that money can be obtained on the 
best terms through sale of a senior 
security, i.e., first mortgage bonds, 
without. giving up* any options or 
conversion privileges. The commit- 


tee has given consideration to other 
methods, but finds they inevitably 
involve the giving of a claim of 
some variety on the equity of the 
reorganized company at the expense 
of holders of existing securities; 
hence the proposed sale of $14 mil- 
lions of first mortgage bonds for 
mew money and distribution, for the 
account of the security holders of 
old company, of all securities of 
e reorganized company represent- 
ing the present Abitibi assets. For 
new money purposes, a term bond, 
with provision for partial retire- 
ment through a graduated sinking 
fund, has been selected as distinctly 
preferable to serial bonds involving 
early maturities in substantial 
amounts. .. 
Securities for Bondholders 
“The next consideration has to do 
with securities to be given to old 
bondholders in exchange for their 
claim. To the extent practical and 
sound, old bondholders should be 
given fixed interest bearing mort- 
gage bonds. Various factors enter 
the equation in determining what 
aggregate amount of such bonds is 
consistent with sound practice. En- 
gineers have reported estimated 
costs of reproduction of the physical 
properties, both before and after 
depreciation, and the estimated 
earning power of the properties at 
various rates of output and prices 
of newsprint. The funded debt 
structures and bond market quota- 
tions pertaining to other newsprint 
companies have been considered. A 
study of these several factors brings 
the committee to the opinion that a 
total fixed interest bearing funded 
debt of $35 millians to $40 millions 
should not be exceeded. 
“Deducting the $14 millions of 
first mortgage bonds to be sold for 
new money’ leaves approximately 
$20 millions to $25 millions of fixed 
interest bearing mortgage bonds 
available for distribution to old 
bondhokiers. Hénce, the issue of 
$24,133,500 of general and refunding 
mortgage bonds is proposed, which 
amount is equivalent to $50 for each 
$100 of old bonds. An interest rate 
of 5%, and a privilege of conversion 
into 3 shares of capital stock per 
$100 of general and refunding mort- 
gage bonds, are selected as appro- 
priate jn relation to the proposed 
capital structure and the assets and 
earning power. The plan provides 
a reasongble amount of authorized 
but unissued bonds under the gen- 
eral and refunding mortgage, which 
bonds may be issued only under 
conservative restrictions, thus fur- 


Legal & Professional Directory 


Victor A. Sinclair, K.C. 
formerly Chairman, Workmen's 
Compensation Board. Ontario. 
Special attention Werkmen's Com- 

sation, Secial Insurance, Life 
Eeonenee, Corporation and Commer- 
cal Law. 
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"Abitibi Plan ‘Accords rs 
' Right to Shareholders 


stock are not so deductible;.and be- 
cause the old bondholders should 
be given an obligation of the re- 
organized company constituting 2 
claim on its earnings. In view of 
the aggregate of funded debt pro- 
posed to be outstanding in relation 
to assets, use of income debentures 
issued under a trust agreement con- 
taining suitable protective provi- 
sions is considered more in accord- 
ance. with Sound practice than use 
of intome mortgege bonds. Hence 
the proposed distribution of income 
debentures. « ' 

“The income debentures have been 
designed so as to require the pay- 
ment of interest from year to year 
to the extent earned up to a maxi- 
mum of 5%. They have been made 
convertible into capital\stock at the 
rate of 4% shares per $100 of de- 
bentures during the first 10 years, 
except a period not greater than 15 
months after the vesting of the as- 
sets in the reorganized company. 
The occasion for the conversion 
privilege attaching to the deben- 
tures arises primarily from the firm 
belief of the committee that old 
bondholders should be compensated 
by a reasonable conversion privilege 
for giving up the right to receive an 
obligatory fixed rate of return on a 
substantial part of their claims. 
Upon the expiration of the conver- 
sion privilege, interest on deben- 
tures becomes cumulative with pro- 
vision for arrears becoming due at 
maturity. 

“The Committee has selected $70 
per $100 of old bonds as represent- 
ing the appropriate amount of de- 
bentures to be issued. Selection of 
this amount results in the proposed 
total issue of $33,786,900 of income 
debentures and results in total 
funded debt, including debentures, 
of about $72 millions. The foregoing 
figure includes the $14 millions of 
bonds to be sold for new money 
and is accordingly equivalent to $58 
millions of funded debt against the 
present Abitibi assets. Considered 
in relation to assets and estimated 
earning power, the committee be- 
lieves the foregoing figures should 
net be exceeded. This leaves a re- 
maining balance of claim of about 
$10 per $100, principal amount, of 
old bonds. 

Distribution of Shares 


“Next is the remaining balance of 
the bondholders’ claim. The com- 
mittee believes that capital stock 
constitutes the only form of secur- 
ity suitable for this purpose. Selec- 
tion of one-half share to discharge 
the remaining balance of claim 
(about $10) pertaining to each $100 
of old bonds represents the com- 
mittee’s opinion as to a reasonable 
settlement in relation to the aggre- 
gate number’ of shares proposed to 
be issued, 

“The preferred stockholders’ pro- 
tective committee requested that old 
shareholders be given the right to 
subscribe for the shares into which 
the income debentures are to be 
convertible and thus, to the extent 
that such right is exercised, to pay 
off the debentures and thereby re- 
move the conversion privilege of 
debentures so paid. Their request 
was based upon the entirely sound 
premise that shareholders have an 
inherent right to pay off creditors. 
Accordingly, the plan provides for 
the jssue, for account of old share- 
holders, of transferable subscription 
warrants entitling the holders to 
subscribe for capital stock during a 
limited period expiring not later 
than 15 months after vesting of as- 
sets in the reorganized company. All 
proceeds from exercise of subscrip- 
tion warrants are to be applied to 
redemption of debentures by lot. 
During such period the income de- 
bentures will be redeemable upon 
20 days’ notice; and the subscrip- 
tion warrant agreement will pro- 
vide that as often as $100,000 be- 
comes available from exercise of 
subscription warrants, debentures 
are to be called by lot. 

“The subscription warrant feature 
establishes machinery to afford 
shareholders an opportunity to pay 
off the greater part of the bond- 
holders’ claim through purchase of 
shares of the reorganized company. 
In order to make this arrangement 
practical, the conversion privilege 
of debentures is not to become ef- 
fective until 30 days after expiration 
of subscription warrants. 

“Next is the matter of unsecured 
creditors. The committee believes 
the most simple and practical 
method of dealing therewith is as- 
sumption of such remaining balance 
by the reorganized company. Hence 
provision therefor has been made in 
the plan. 

Shareholders’ Interests 

“The next consideration has to do 
with the basis on which to deal with 
shareholders, Considering estimates 
of earning power as reported by in- 
dependent engineers, it seems clear 
that with reasonably favorable con- 
ditions in the newsprint industry, 
Abitibi should earn more than an 
interest return on the aggregate 
claim of the bondholders. Accord- 
ingly, it is appropriate that the plan 
makes provision for shareholders. 
Capital stock constitutes the only 
reasonably available form of secur- 
ity to be issued for such purpose. 
The number of shares (1,383,665) to 
be issued for account of old share- 
holders, plus the number of shares 
(241,335) to be distributed to old 
bondholders, results in a total of 
1,625,000 shares to be outstanding 
prior to any exercise of subscription 
warrants or any exercise of conver- 
sion privilege of debentures or of 
the general mortgage bonds. The 
committee believes the foregoing 
total is reasonable in relation to 
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to purchase another five at $17.50 
each 


$100 share. of 6% preferred— 
3% common shares and warrants 
to -buy another four. shares at 
$17.50. 

Common shares—one-tenth new 
share and warrants to buy an ad- 
ditional half share at $17.50 per 


Each $100 of general mortgage 
bonds would he convertible into 
three shares or at $331/3 a share. 
Each $100 of debentures would be 
convertible into 4% shares, or at 
$22.22 a share, from the end of the 
first year to the end of the 10th year. 

The initial capital, before exer- 
cise of any subscriptions or con- 
versions would be: 

To be To be 
authorized issued 
4%4% ist mtge. bds. $14,000,000 $14,000,000 
Gen. & refunding 

bonds 50,000,000 24,133,500 
Income debentures 33,786,900 32,786,900 
Common .....+++ 5,000,000 sh. 1,625,000 sh. 

Distribution of the common stock 
among the various groups of presen! 
securities, before and after exercise 
of subscription warrants would be: 

Before After 
exercise — 


of 
warrants warrants 
shs. shs. 


241,335 

oe 50,000 
+ 1,220,863 
108,812 

3,990 


1,625,000 3,614,331 


Alternative Results 


If, however, no subscription war- 
rants were exercised, and all bond 
conversions were made, there would 
be 3,869,416 shares outstanding, of 
which the present bondholders 
would have 2,485,751; and the share- 
holders’ proportions would remain 
as initially issued. 

The basic alternative in the plan 
therefore is this: that shareholders, 
by exercising subscription warrants. 
can buy off the bondholders and 
the conversion privileges, but that 
otherwise, bondholders might ob- 
tain the majority of the final share 
capital. 

The subscription warrants are to 
terminate not over 12 months after 
issue of new securities and transfer 
of the assets to the new company. 

General Bonds 


The authorized issue of general 
mortgage bonds is $50 millions, 
slightly mare than double the 
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sued under the general mortgage to 
refund the new first mortgage 
bonds. 

There are restrictions on issue of 
additional bonds including a pro- 
vision that new bonds, shall not be 
issued for more than two-thirds of 
the capital cost of additions and 


only with the nature and amounts 
of securities which they are to re- 
ceive for their bonds in relation to 
the aggregate consideration to be 
made available for all parties. Ac- 
cordingly, the bondholders’ com- 
mittee has not taken part in deter- 
mining :the ratios of division of 
shares and warrants among the 
shareholders. 

“The plan authorizes issue of 50,- 
000 stock purchase warrants, issu- 
able from time to time to officers 
and employees in the discretion of 
the board of directors. The stock 
purchase warrants will permit hold- 
ers to purchase, prior to July 1, 
1942, capital stock at prices to be 
fixed by the board of directors at 
the time of issuance of warrants, to 
be not less than $20 per share. The 
Abitibi operating staff is entitled to 
every consideration. They have 
worked through five years of re- 
ceivership and have rendered loyal, 
painstaking, and efficient service; 
and it was due to no fault of theirs 
that the company went into re- 
ceivership. The committee believes 
in the fundamental principle of 
profit sharing with management 
through stock options or otherwise. 
Such plans, properly constructed 
and administered, often redound to 
the benefit of the shareholders. Ac- 
eordingly, the plan makes provision 
for the issue of stock purchase war- 
rants which may be distributed to 
the active operating management.” 


= year when earnings are suffi- 
ent. 

Debenture interest is to be cumu- 
lative after July 1, 1047. Sinking 
fund is to begin on May 15, 1940, and 
is to be 10% of consolidated net 
earnings after debenture interest. 

All«cash received ftom exercise 


ship. 
of subscription warrants by old) * Ripley has acted as chairman |, 


shareholders is to be applied to re- 
demption of debentures at par, the 
trustee to call debentures by lot, 
whenever $100,000 has been accumu- 
lated for the purpose. ~ 
Split Directora' 

Management of the new company 
is to be under a board of directors of 
15 members. Eight class A directors 
are to be nominated by the bond- 
holders’ meeting and shall serve at 
least until 1943 or beyond then under 
certain defined conditions. The 
other seven directors are to be 
elected annually by shareholders. 
When the debentures are reduced to 
$3 millions or less, all directors are 
to be elected by the shareholders 
and the distinction between class A 
and class B ceases. ; 


Ripley 


tae 


P. Ripley Leading 
in Abitibi 


eminence. 

He is president of Brown, Harri- 
man & Co, Inc., one of the major 
Wall Street distributors of securi- 
ties, but is not listed in Who’s Who 
because he prefers not. 

A native of the western states, Mr. 
Ripley was educated in the East, 
and became connected with Abitibi 
when in 1928 The National City Co., 
of which he was then vice-presi- 
dent, cipated in underwriting 
$50 millions of Abitibi bonds. Four 
years later Abitibi was in receiver- 


of the ‘bondholders’ committee at 
the request of City Company of 
New York, successor to National 
City, and continues to act at the 
further request of large bondholders 
including Canadian insurance com- 
panies, which may be regarded as 
an unsolicited testimonial. 

Like other prominent Wall Street 
figures, Mr. Ripley is infrequently 
photographed, and newspaper pic- 
tures of him are either unavailable 
or unflattering. He is a big man 
physically, dark, curly-haired. 
When he speaks his mind in. his 
bass voice he does it methodically 
and shows the logical thinking of 
long training in the figures of 
finance, 


. 


Reorganization 


Provides More Money 


(Continued from page 1) 


posed warrants to buy common 
shares are not similarly inter-de- 
pendent. 
Possibilities for Bonds 

Supposing none of the share pur- 
chase warrants is exercised under 
the Ripley plan, and all convertible 
bonds are exchanged into common 
stock, the present bondholders 
would eventually hold nearly 2.5 
million shares, or over 63% of the 
total stock. If only the general mort- 
gage bonds were converted into 
stock, the bondholders would have 
slightly over 22% of the shares. 

Under the liquidator’s plan, bond- 
holders would not have any initial 
common shares. If the contention is 
correct that new common shares 
would be less valuable initially 
under the liquidator’s plan than 
under the Ripley plan, there would 


be less likelihood of acquisition of 
stock by. bondholders through con- 
versions. Bearing that in mind, it 
would be possible, nevertheless, for 
bondholders to acquire over 36% of 
the total shares. 

One striking difference in the 
plans is that the Ripley scheme pro- 
vides lighter annual reductions. in 
its proposed $14 millions of first 
mortgage bonds than does the liqui- 
dator’s proposal. The Ripley plan is 
to retire half the $14 millions over 
15 years with annual sinking fund 
payments starting at $450,000 and 
gradually rising to $650,000 in the 
last two years. The liquidator’s plan 
provides for redemption of $1 million 
of serial bonds annually for nine 
years. 

Comparison of the proposed capi- 
talization follows: 


COMPARISON OF PROPOSED CAPITALIZATIONS 


Plan Liquidator’s Plan 


Ripley 
New money ...+e+eeeees.ee+ $14 millions 444% 15-year Ist $9 millions 4-44%% 1-9 yr. 


mtge. bonds. 


Other bonds seveccesecceses $24,133,500 5% 20-year gen. $28,960,200 5% 
mtge. bonds, convertible, 
$100 for 3 shares. 

$33,786,900 5% income debs. 
convertible, $100 for 4% 
shares. 


Initial common stock ...... 1,625,000 shares. 
Stock purchase rights ..... 1,989,331 shares. 
Maximum common stock .. .4,388,336 shares. 
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Textile 
Afhliation 
U. T. W. Realigned With 


Canadian Trades and 
Labor Congress 


Partly to dissipate the hostility of 
employers to C.LO, affiliation, Can- 
adian locals of the United Textile 
Workers, C.I.0. body, have severed 
this international connection and 
realigned themselves in direct 
charter connection with the Trades 
and Labor Congress of Canada. They 
were previously affiliated with the 
Congress, but only through the 
U.T.W. international headquarters 
in the United States. 

The Congress bas undertaken to 
organize textile workers throughout 
Canada around the nucleus consist- 
ing of the former U.T.W. locals in To- 
ronto, Peterborough and Cornwall. 
Ont.; and Three Rivers, Que. Offi- 
cials of both the C.LO. and the 
American Federation of Labor are 
reported to be agreeable to the 
move. 

Textile units of the National 
Catholic Unions, the All-Canadian 
Congress of Labor, and the Canadian 
Federation of Labor did not partici- 
pate in the U.T.W. plan to create an 
all-embracing textile union linked 
with the Trades and Labor Congress. 
The Catholic syndicates are now en- 
gaged, under threat of strike, in 
pressing the Dominion Textile Co. 
for recognition and wage increases 
covering the firm’s 7,000 Workers in 
various Quebec plants. 
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serial ist mtge. bonds. 
P 20-year Ist 
ag bonds, not convert- 


le. 
$35,717,580 5% 2nd mtge. in- 


come bonds, convertible. 
$100 into 4, 3% or 3 shares. 
1,837,305 shares. 


326, 
3,413,855 shares. 


Workers Sever 


With C.1.0. 


Labor Spotlight 
C. 1. O. Defeat 


The C.L0O.’s foot slipped in its first 
attempt to gain a toehold in the Can- 
adian steel industry. After remaining 
out on strike for three weeks in an 
attempt to enforce demands for 
wage increases and recognition of 
the Montreal unit of the C.1.O. steel 
workers’ union, 100 workers re- 
turned to their jobs at the W. R. 
Cuthbert plant under pre-strike con- 
ditions. The strike was marked by 
an effort of the Moulders’ Union, 
American Federation of Labor affili- 
ate, to wean molders among the 
strikers away from the C.I.O. steel 
union. 


The collapse of the Cuthbert strike 
will likely result in postponement of 
the union’s announced plan to bring 
to a head its attempt to force re- 
cognition from Peck Rolling Mills, 
Montreal, subsidiary of Dominion 
Steel and Coal Corp. Union demands 
have been submitted to the Peck 
management under veiled threat ‘of 
strike of union men in the mills, but 
so far this has resulted in neither a 
strike nor a reply from the 
management, 


The C.LO. drive on the Canadian 
steel industry has also failed to 
make substantial headway in Ham- 
ilton, even if one accepts the sus- 
pectedly generous figures of Milton 
Montgomery of Hamilton, Canadian 
field representative of the Steel 
Workers Organizing Committee 
(C.L.O, offshoot). Montgomery him- 
self estimates the number of steel 
workers in Hamilton at 7,000, but 
claims to have enrolled no more than 
1,500 or less than 20% in the CLO 
steel union. Allowing for the dis- 
count which must usually be made 
of the estimates of union organizers, 
it is unlikely that more than 10 or 
15% enrolment has béen achieved 
in Hamilton. In some plants against 


which a concentrated campaign has | 


been conducted, the percen 
might be somewhat higher; in pr 
almost negligible. 

In April, the S.W.O.C. in Hamil- 
ton adopted a slogan of “all in by 
May 1” and issued hints that trouble 
might ensue after that date if union 
recognition and wage increases were 
not forth . -However, the 
wage increases and steadier em- 
ployment given voluntarily by the 
companies at intervals since last fall 
appear to have left the workers 
more or less indifferent to the sup- 
posed advantage of paying toll 
the C.LO. for the privilege of work- 
ing. Employees of the Steel Co. of 
Canada, Dominion Foundries and 
Steel, International Harvester and 
other plants have been subjected to 
union appeals for support. 


J. M. Dunwoody, C.A. 
C. W. Nicholl, C.A. Thos. EB. Saul, C.A. 


DUNWOODY, NICHOLL, 
SAUL&CO. 
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WEEK-END 


GIFTS 


Your Hostess Will Appreciate 
or" | 
Gifts Smartly Wrapped 
Phone Orders Promptly Attended to 


“Thank You For a 
Lovely Weekend” 


Say it with chic and originality 
—the Seven Seas ‘Gift Shop 
way. We're full of suggestions 
—personal gifts, gifts for the 
house — useful, amusing, or 

, decorative—and different. For 
example: 


C. French Tole Cigarette Box— 
pale geen, flower-strewn. $2.50 
s 


E. Waste Basket—from a new 
collection in hand painted metal 
—lovely colours. $1.50 


D. Bambee 
Tray — slat 
base — natural 
wood, er 
enamelled 
white with 
red or bine. 
About 21 x 12 


F. “Blenko” Vase—American inches. $3.26 


hand made glass in rich purple. 
$1.50 


SEVEN SEAS GIFT SHOP — SECOND FLOOR CENTRE 
MAIN STORE 


&T. EATON C@ur 


Distinctive, § ° 
as Gifts, 
are Ta ESE stores 


Michie's Baskets of have many other 
Fruit and Delicacies ft t ‘ss 
from $2.50 gift suggestions 

fey offer, from among 
Superfine English their wide range of 
Chocolates by Terry Domestic and) im- 

from $1.50 box. 2 
ported goods. 


Michie & Co. Ltd. 


for 102 years at 


ELIZABETH ; 
ARDEN i 
Week-End : 

Box | 


She’s sure to appreciate this very complete 
Ardena pink and gilt week-end box for it 
contains cleansing cream, velva cream, muscle 
oil, velva cream mask, skin tonic, special astrin- 
gent, Hiusion powder, Cameo Illusion powder 
and cleansing tissues. $5. 


“Gifts in the Modern Manner” 
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